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Buy Now—Buy Income 





Baby Bonds For Small Investors 


Discussion and Suggestions 
By Edward L. Barnes 





The 


FERTILIZER INDUSTRY 
And A Leading Producer 


Analyzed by 


A. C. PENFIELD 





Suggestions for Income Building 


By Munro Stimson 





A Study of Low-Priced Rails—Lake Erie & Western 


By Phil Morley 


Among the “Bulls” and “Bears”—By The Staff 
Municipal Bonds—By 
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Issued Weekly 





Raymond V. Sykes 


Wille, 
wae: 
iw Woape 
+ "4 
OV 
a re 


UNBIASED 


ated 
oe 


Ri Te ea 























if 
re S| 
hi 
9. eo 
open ‘> 
lal . 
we ae® 
—<— 
‘e 
2 

















NEWS:.} 


LO sean 














———— 


ee 


1A OER Oa. nip Sms 




















38% Profit 


—PLUS 8 1-3% STEADY INCOME 
FOR FIFTEEN YEARS. 


The investment referred to is a reliable, 
safe 6% Gold Note purchasable today 
at $72. 


This is the plan: Original cost of a 
$100 Note—$72. Coupons amount to 
$6.00 per year or 8 1-3% annual interest 
on the $72 invested, and in addition, in 
1935 you will receive $100 for the 
matured Note—a profit of $28 or 38.8% 


on the original investment. 


Isk for Descriptive Circular F-16 


H.M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
mpsordway 208 SLasalle St. 


Providence Boston 
lOWeybosset St. 30 State Street. 
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Combines 


Safety 


and 


High Return 


Cities Service Company 
Preferred Stock 


Backed by large and growing equities. 
Dividend earned 4% times over. 24,000 
Holders of record indicates wide dis- 
tribution, broad market and confidence 
of investors. 


Returns, at present price, more than 


970 


Price at market 
Circular P-14 on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 




















J.S. Bache & Co. 


42 BROADWAY, NEW YORK 


Established 1892 


BONDS 
STOCKS 
COTTON Bought 
GRAIN Sold on 
PROVISIONS Comeniasion 
FOREIGN 
EXCHANGE 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges. 


THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 


Branches and Correspondents 
throughout the United States 
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HINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 


1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 


3. Special letters on investment topics. 
4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 


Terms: Annually, $50.00; 6 Months, $27.50 
3 Months, $15.00 


The Financial World 


29 Broadway New York 





—_ 
ae 








———— 
er en 


ee a 
































eT 


he 
FINANCIALWORLD 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer RC. KAST, Secretary 
Editorial and Business Office: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 


























E. MARSHALL YOUNG FREDERICK W. BRANDT 
Associate Editor Business Manager 
F. H. ERTEL 
RAYMOND V. SYKES 727 Monadnock Block 
Statistician Chicago Representative 
= 
Volume 35 NEW YORK, JANUARY 31, 1921 No. 5 
= === === 
Table of Contents: 
EE EEE EEE Ee EE rE Pe 195 
By A. C. Penfield 
EEO EEE OTT COREE EE PEE 197 
Some Opportunities in Baby Bonds........................000 cece eee 200 
By Edward L. Barnes 
How England Won and Lost World Financial Center................ 202 
By J. George Frederick. 
Chapter IX of Serial Study of Rock Island.......................... 204 
By E. Marshall Young 
ee Uk ins yay MOMS AC Nee SRK ewes e aw 206 
By Raymond V. Sykes 
In the Land of Fairy Rg i oe Lala ee ie 207 
By Iconoclast 
eee men. Gt TIN TS os oo. os sk cece ccnsestwassvers 208 
ee I NED HII oct viciciiccs veces ccveeccevsewss 209 
What Wall Street Thinks and Talks About.......................... 210 
By The Saunterer 
SS EEE EE OE Pe oe ee 211 
By Ben Lennox 
ese ade sacs «oben SaUR Oded eb ewer ys 213 
By Edson Reade 
eee EEE EE EES ee 214 
By Munro Stimson 
le noe oe acu Yanes be ends wees 215 
By Phil Morley 
EEE ESSE SEE OE TE OTT EEE EET 216 
ee oh i ..t. 219 
American Steel Foundries—Tabloid Industrial Analysis.............. 221 
eh atu een ieekavamangeseaveer ens eves 227 
i in boa dsas ssc we nao au Was ae vipa iasaes 230 
By Craufurd Howson 
EEO Oe SL OR, ES OE ETT ed Oe 233 
By C. M. Harger 
ERE ESE SIR) PT OOP ee ee re 234 
Bureau of Constructive Financial Literature........................ 239 














SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a: year; Foreign Countries, $12.00 a year. 
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New Letter 
Foreign Exchange 


In our latest letter on 


Foreign Exchange 


We present Four 
Fundamental Factors 
which, in our opinion, 
will bear on the market 
possibilities of Foreign 
Exchange Rates for the 
immediate future. 











This letter will un- 
doubtedly interest those 
who watch the trend of 
Foreign Securities and 
Exchange Markets. | 


In writing or calling just ask 
for Letter No. 252. 


MORTON -ag ee &Q@ 
42 Broad Street. NewYork 
Private Wires to, Ct ) -ADELPYIA ST. LOWS 
PIITSBURGH-DETRO EVELAND-GRA ND RAPIDS 























OULND BOUNDS 


Carefully selected issues from 
most attractive on market: 


| Governments 
Railroads 
Utilities 
Industrials 
Short Term Notes 
Long Term Bonds 


To Yield 6% to 8% 
Send for List F 
P . *NCORPORATED v : 


115 Broadway, New York City 
Bridgeport Philadelphia 





| Boston 
































We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capltal and Surplus, $24,000,000) 
71 Broadway, New Yerk 








25 BROAD STREET 











—— 


C.W. Pope & Co. 


NEW YORK 








As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed en 
request. 

Correspondence solicited; it will re 
eeive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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To The Financial World Subscribers 


Regulations Governing Inquiry Service 


Read Carefully for Your Guidance 


The inquiries from THE FINANCIAL Wor Lp subscribers have grown 
to such an extent that it has become necessary to institute a few simple 
regulations in order to facilitate prompt replies. 


1. This privilege is confined entirely to subscribers of record. 


2. The privilege embraces brief opinions concerning securities held 
and those contemplated to be purchased. 








3. All letters to this department should be plainly directed to 
The Financial World Inquiry Department and should be confined 
to the subject at hand and not include instructions for another 
department, such as a change of address or a renewal remittance. 


4. Return self-addressed stamped envelope for reply to inquiries must 
at all times be enclosed. 


5. Inquiries must be confined to no more than three stocks or 


bonds at any one time. Write only on one side of paper. 








6. Office consultations $10.00. No telephone inquiries answered. 


7 The expansion of business during the past few years has resulted 
in an unlimited number of enterprises of a local nature and it has 
been impossible to compile and file statistics on all of them. Inquiries 
pertaining to concerns of this character cannot be answered unless a 
financial statement of the concern in question is enclosed. 


8. Subscribers desiring an extensive report or analysis of any company 
can obtain one through this department for which a nominal fee 
ranging from $15 to $25 will be charged to cover the expense of 
investigation. Information submitted will embrace a history of the 
company, statistical information covering its growth, earnings, etc., 
and an analysis of its income account and business policy, its present 
position and future outlook, together with a confidential opinion as 
to the merits of its securities. 


9. Inquiries must be confined to questions concerning investments and 
not embrace miscellaneous financial subjects. 
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The Financial World was established to diffuse the truth about ‘nvestments, 
this attitude, and will continue to do so, confident in its belief that as an ty as it yy - “ cn > 





it can count upon the support of the investing public. 


NEW YORK, JANUARY 31, 1921 

















The Fertilizers and Depression 


T he Particular Case of Virginta-Carolina Chemical in View of General Conditions 
Affecting the Industry—T he Securities Discussed 


ITH millions of people said to 
W i undernourished in foreign 
. countries, in many instances 
large numbers on the verge of starva- 
tion and large quantities of food 
stuffs held in the United States for 
higher prices, an unusual situation 
has arisen in its probable effect upon 
the earning power of the companies 
whose interests are closely allied with 
the production of food. That the ac- 
quisition of food is the prime instinct 
of man requires no discussion but 
this very fact, once a person is de- 
prtived of his usual manner of receiv- 
ing it, will drive him to obtain it 
prior to the attainment of any other 
necessity. Certain foreign countries 
are badly in need of food for their 
population. 


On the other hand, the United 
States has plenty of it, but because of 
the lack of foreign purchasing power, 
the law of supply and demand is not 
functioning freely. The result is that 
those in need of food are devoting 
their energies first to its attainment, 
making other economic efforts sec- 
ondary, while those who possess a 
surplus find the prices of it on the de- 
cline. Meanwhile many companies 
which are largely dependent upon the 
natural production and distribution 
of food find themselves in the posi- 
tion of being practically unable to 
dispose of their normal output until 
the deadlock is broken, with the con- 
sequent financial burdens involved. 
As a result inventory values have 
shrunken considerably and the un- 
willingness or inability of the farmer 
to meet his bills for fertilizer sold on 
credit has obliged some concerns to 
do heavy financing in a high money 
market in order to tide them over the 
present situation. 

Virginia-Carolina Chemical 

Among the concerns which have 


been more or less affected by the 
foregoing conditions is the Virginia- 


By A. C. PENFIELD 


Carolina Chemical Company, which, 
after a brilliant earning record during 
the war, recently put out an issue of 
twelve-year 734% debentures at a 
price to yield about 8%. Incorpo- 
rated in 1895, the company is one of 
the largest manufacturers and dealers 
in its line, which includes fertilizers, 
sulphuric acid, cotton seed produc- 
tion, phosphate rock, etc. 


The principal lines are handled sep- 
arately either directly by the parent 
corporation or through subsidiaries. 
Thus, Virginia-Carolina Chemical 
itself conducts the fertilizer and 
chemical branch of the business. A 
subsidiary, the Southern Cotton Oil 
Company, handles the cotton seed 
business and the phosphate rock end 
is handled through another subsid- 
iary, the Charleston S. C. Mining & 
Manufacturing Company.  Virginia- 


portance, as they evidently place the 
company on a more self-contained 
basis, potash usually being shipped in 
a raw state for mixing with other 
commercial ingredients. 
Earning Power 

Virginia-Carolina Chemical Corpo- 
ration’s outstanding capitalization in 
1911 consisted of $20,000,000 of 8% 
cumulative stock and $27,984,400 com- 
mon. Funded debt consisted of $13,- 
500,000 5% first mortgage bonds due 
December 1, 1923. The company 
closed its 1911 year with a deficit of 
$529,450 after dividends on the com- 
mon stock. In 1912 a surplus of $77,- 
022 was reported but another deficit 
(after common stock dividend) 
amounting to $692,436 was recorded. 
These three unsatisfactory years 
prompted the company in May, 1914, 
to put out a $5,000,000 issue of ten- 








Virginia-Carolina Chemical’s 


10-Year Earning Record on 


Common Stock 
(Fiscal Year Ending May 31.) 


Earned 

per share 
RE erent 8 er Ee All 
Ei daa ind iain iia aay Raa 3.28 
Dh tea id dn tein an wables ae 
Rt Ded hbubeteta magaenidawee 3.39 
I i a eh eit ic Sra nin ahd duatn wien 7.55 
Re Sak a eel cae ety Sete 10.39 
ret Seed a cin > atin sen ok 10.92 
REDRESS A SRE ere ee 24 
ee ele care aera nein 18.09 
Tr ca sink pethan ade aens 26.26 
$101.76 





Paid Fixed 
per share charges 
. $1,179,059 
3.00 1,100,898 
3.00 1,244.006 
Nil 1,523,379 
Nil 1,265,740 
Nil 1,160,298 
1.50 1,248,863 
3.00 1,808,599 
6.00 2,268,079 
6.00 1,899,700 








Carolina also is understood to con- 
trol the Ejinigkeit Potash Company 
and the chemical works, Schnebeck, 
Ltd., both located in Germany and ac- 
quired some years ago. As no gener- 
ally acceptable substitutes havve yet 
been found for German potash and 
certain chemicals, Virginia-Carolina 
Chemical Company’s German _hold- 
ings seem of more than casual im- 


year sinking fund convertible 6% de- 
bentures in order to meet its financial 
requirements. Within three months 
afterwards the war broke out and 
although the company had improved 
its earnings for the fiscal year end- 
ing May 31, 1914, by showing a sur- 
plus of $950,377, the war demand for 
chemicals and other products doubled 
the company’s earnings for the fol- 




















lowing year when a surplus of $2,114,- 


209 was reported. During the war 
and until May 31, 1920, substantial 
earnings were continuously reported 
(see table accompanying this article) 
and with prospects of the fertilizer 
business taking up part or most of 
the slack in the chemical business 
created previously, it seemed that 


large earnings would continue owing 
to the general shortage of food sup- 
plies throughout the world. 


Since May 31, 1920, however, almost 
the opposite has happened. Commod- 
itv prices dropped precipitately and 
farmers withheld their products from 
the market and threatened to plant 
less acreage in order to, theoretically, 
On May 31, Vir- 
Chemical’s inventories 
were carried at a valuation of $21,- 
189,109 or 250% more than on 
the same date in 1914, and receivables 
were shown at $33,873,892, as compared 
with $19,103,663 in 1914. These large 
inventories apparently were accumu- 
lated in anticipation of a high demand 
which did not materialize as expect- 
ed. In addition, farmers who had 
purchased goods on credit did not 
meet their obligations, necessitating a 
time extension of their payments. On 


sustain high prices. 
ginia-Carolina 


about 


the other hand, the company’s pay- 
ables (including taxes) amounted to 
$27,529,423. From the foregoing then 


it can be readily seen that additional 
financing was imperative so that the 
company could work out of its finan- 
cial dilemma, hence the $12,500,000 
issue of debentures last November. 


Just how seriously the fall in com- 
modity prices affected inventory 
values has not yet been made known 
but when the annual report as of 
May 31, 1921, is made public, some 


startling changes evidently will be 
noted if the experience of other cor- 
porations is any criterion. An indi- 


cation of what happened in the cotton 
seed product business (an important 
source of revenue for Virginia-Caro- 
lina Chemical) was shown by the ex- 
perience of the American Cotton Oil 
Company, an official of which, in 
commenting upon the passing of its 
common dividend, stated that “For 
the first five months of the fiscal year 
net earnings of the company were the 
largest in its history. This was much 
more than offset, however, by a de- 
cline during the balance of the year 
ot over $40 a barrel in the price of 
Cotton Seed Oil alone, and the price 
of other oils and fats vital to the 
company’s business declined propor- 
tionately. Inventory values were ac- 
cordingly reduced to a basis consist- 
ent with the low prevailing market, 
since which substantially all of such 
values have been realized.” 

If Virginia-Carolina Chemical fol- 
lowed this plan of reducing inventory 
values in accordance with market 
prices and also realized all of such 
values, then it is in a well liquidated 


196 


position but the financing in Novem- 
ber does not seem to reflect this 
condition and under the’ circum- 
stances it would seem the part of 
conservatism to protect its financial 
position by omitting for a time its 
4% regular and 2% extra dividends 
on the common stock which calls for 
the payment of about $1,675,000 per 
annum. That the extra will be dis- 
continued is fairly well taken for 
granted and it would not be surpris- 
ing if the regular May 1 quarterly 
dividend of 1% was also omitted until 
business conditions show substantial 
improvement. 


Dividend Record 
Dividends at the rate of 8% 
annum have been paid on the pre- 
ferred stock for more than twenty 
years and although not always earned 
in the year paid, surplus account was 


per 











Market Record of ‘Common | 








High Low 
ee eee 70% 431% 
Pee Ore akaweieoe 57% 4034 
SOLS) Rk te ERK cue suee 431% 22 
SE 2h hokhieshukeks 34% -_— | 
eee 2 15 
DNS oh ins ach Saieeion ie 51 36 
_. {Caer 46 26 
Sent hein as ne ee ee 60% 33% 
Sede. te Ustaawexemcwe 92% 51 
RE ee 80% 24% 
*1921 

*To January 26. 

drawn on for the deficiency. The 


stock is now quoted around par and 
the dividend looks safe for the pres- 
ent, although the company may tem- 
porarily resort to the plan of paying 
dividends in interest bearing scrip as 
it did in the forepart of 1915. 


The common stock now selling 
around $37 a share has an irregular 
dividend record. In 1909, 3% was 
in 1913, 14%. No payments were 
made in 1914, 1915 and 1916 but 3% 
was paid in 1917. The next year, 1918, 
3% in cash and 2%% in Liberty 
Bonds were paid and 6% in cash in 
1919 and 1920. 


Another reason for the conserva- 
tion of cash is the maturing of about 
$11,700,000 First Mortgage 5% bonds 
in December, 1923, and approximately 
$2,800,000 of Convertible 6% Deben- 
tures in May, 1924. While there does 
not seem to be any reason for pre- 
mature apprehension on this point yet 
one must remember that general 
business is evidently going to be sub- 
jected to various ups and downs dur- 
ing the next four years of world re- 
construction. 

The management of the company 
wisely refrained from paying liberal 
dividends on the common stock de- 
spite the great increase in earnings 
during and following the war, about 
eighty cents out of every dollar being 
turned back into the business. This 
farsighted policy has proven an im- 


pertant factor 
tion. 


The first mortgage bonds are 
quoted on a basis to yield about 7.45% 
and the convertible debentures to 
yield approximately 8%. The newly 
issued Twelve Year 71%4% Debentures 
are selling on the New York Curb 
Market at around 9534, to yield slight- 
ly over 8%, all the foregoing yields 
being to maturity. These issues are 
regarded favorably as_ so-called 
“business man’s investments” but in 
the opinion of the writer more all 
around attractive selections can be 
made at the moment among other 
issues.in the general investment mar- 


in the present situa- 


ket which affords unusual opportu- 
nities for the discriminative in- 
vestor. 

——9——— 


CREDIT COMPANIES MULTIPLY 


The success a limited number of com- 
panies have made in the field of loan- 
ing money with which to buy motor 
cars and other expensive things has 
brought an influx of imitators that, 
from the investor’s standpoint, have 
ripened into acrid lemons. In Boston 
one promoter in quick succession has 
brought out a number of these enter- 
prises, stocks of which he has been 
able to sell by the ream. Investiga- 
tion by the Massachusetts authorities 
has shown all of them to be more or 
less in an impaired financial status, for 
after the overhead for selling was ex- 
tracted from the capital investors 
poured into the enterprise there was 
little left. A similar condition devel- 
oped in such companies started in New 
York. That was one of the troubles 
with the Commonwealth, originally 
launched by the Sargent outfit. This 
stock, which was sold for a premium of 
$25 over its par value, has now only 
a limited market at a price ridiculously 
under what was paid for it. One great 
trouble with these companies is the 
laxity with which the officers use their 
capital. In some cases instead of col- 
lateral loans having been made, for 
which purpose they were organized, 
loans in big blocks were made to en- 
terprises in which the officers were in- 
terested. In other cases, in order to 
make a good showing in the use of 
their capital, none too good care was 
exercised in the character of the pa- 
per, with the usual result that such 
obligations represented the poorest 
type of assets. In the end such prac- 
tices inevitably lead to financial em- 
barrassment. As this business ap- 
proaches the nature of banking, it 
should come within the stringent laws 
the various states have enacted to keep 
banking out of the wild-catting class. 
As for investors, to avoid loss they 
should exercise the greatest care to as- 
certain the character of the credit com- 
pany and not take it for granted that, 
just because a high-sounding title is 
selected, it typifies solidity and assured 
profits. 
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Among The 
“Bulls” and “Bears” 
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Industrials 

American Can—Gossip as to the 
orthcoming annual report is all of a 
heery nature, accounts for 
Can’s present strength. None of the 
news which percolates through the 
Street contains anything of a tangible 
nature. It is more of an anticipatory 
character. Speculation in Can is stlil 
largely dominated by the Reid people 
and it probably is buying from this 
group which has put the stock up to 
where it is now quoted. As for divi- 
dends, there is no immediate prospect. 


which 


American Druggist Syndicate—The 
president of the company, C. H. God- 
dard, who founded this co-operative 
drug store business, has issued a reas- 
suring statement to the shareholders. 
Not that it was needed, but it was 
timely as an indication of its fortified 
financial condition. Officials of corpora- 
tions would find it a good policy to 
maintain such a spirit of frankness 
with their co-partners. He declares 
the syndicate could liquidate its busi- 
ness today at a sum which would net 
the members between $12 to $13 a 
share. It would show, when the annual 
report is issued, liquid assets of more 
than $4,500,000. All this reflects the fi- 
nancial strength of the business. 


American Zinc—Another 
whose President is opening his heart 
to his shareholders is this one. He 
has gone to the pain of explaining in 
a letter why it became necessary to 
pass the preferred dividend. General 
depressed conditions in the industry, 
which is remarked is no different than 
prevails in other lines, is the major 
reason. On this subject the public 
needs little enlightenment, for it has 
come home to it in various ways. The 
comforting part of the President’s con- 
soling epistle is his frank assurances 
that the company’s financial condition 
is sound; as long as this is true an early 
recovery of the patient may reason- 
ably be expected. 


company 


Central Leather.—There has been a 
noticeable improvement in:the leather 
business and this change is expected 
to strengthen Central Leather whose 
stock has suffered severely as a result 
of the depression in its industry. But 
the company still has a long road 
ahead of it to get back to a substantial 
earning basis, so it is going to be a 
patient climbing up hill. 


Crucible Steel—The underlying 
strength of Crucible and its snappy 
movements bring no comfort to the 


bears. Crucible has a loyal follow- 
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ing that recalls how the company came 
to the forefront rapidly and with its 
progress carried this stock from a low 
level to a point which represented con- 
siderable profit, the price advancing in 
five years from 12% in 1915 to as high 
as 278% in 1920, when in that year 
more than eighty per cent. in stock 
dividends was declared. Against such 
a sentimental background the bears 
can make little progress. They are in 
a very uncomfortable position, with the 
stock loaning at a slight premium. 


General Asphalt—The mystery sur- 
rounding the stock and controlling its 
mercurial action was partially cleared 








Expects Business Revival 


HE worst of the industrial de- 

pression is over, according to 
George E. Roberts, vice-president 
of the National City Bank of New 
York, who believes that it is rea- 
sonable now to look for a business 
revival. 

“Before the first of the year there 
was a general feeling of uncer- 
tainty, even alarm. The people 
did not know how much worse con- 
ditions were going to be,” says Mr. 
Roberts. ‘There was almost a total 
cessation of buying by retailers. 
The situation now has improved 
decidedly; stocks have been re- 
duced, merchants are more confi- 
dent, and there is a general resump- 
tion of buying. While keeping in 
mind the fact that, while we are 
more confident, it would be unwise 
to assume that all our factories 
will reopen overnight. But, broad- 
ly speaking, we are on the road to 
great improvement.” 








away during the last week, when Wall 
Street heard that the Rothschilds were 
bargaining with it for its share in an- 
other company which is jointly owned 
by the Royal Dutch and General As- 
phalt. In the previous week more than 
230,000 shares of General Asphalt were 
dealt in. This large volume of-business 
would indicate that more than Wall 
Street speculation has been responsible 
for its recent rapid advance. The 
Rothschilds have denied they are buy- 
ing any property of the company. 


General Motors—More favorable re- 
ports are being heard regarding the in- 
creased business being done by Gen- 
eral Motors, indicating that there are 
signs of recovery appearing in the mo- 


tor industry. What is said of General 
Motors’ business is more or less true 
of the other motor companies. The re- 
cent motor shows have been well at- 
tended and advance orders were in 
comfortable proportions compared with 
what has been the case for some 
months, 


Hart-Schaffner & Marx—Taken all 
together the last fiscal year of this big 
clothing company does not show any 
material falling off in net profits. They 
amounted to $2,013,055, or about $117,- 
000 less than in the preceding year and 
was equivalent to $11.87 a share for the 
common stock. The company’s profits 
enable the directors to declare the usual 
quarterly dividends of 1 per cent. 


Lee Tire—Due to a fortuitous cir- 
cumstance the company last summer, 
just before the slump occurred in the 
tire business, got rid of all its crude 
rubber, which was not required for im- 
mediate orders on hand. It was for- 
tunate, for it saved itself from carrying 
an excess stock on hand, and did not 
have to write down inventories as some 
of its competitors had to. As a re- 
sult of this foresight it is in an advan- 
tageous position for the expected re- 
vival in its business. 


National Enameling—No _— surprise 
would be occasioned if it happened 
that the directors when they meet to 
decide upon the dividends were they 
to declare for a whole year the same 
rate on the common and preferred in 
view of the good business which was 
done in 1920. Earnings equivalent to 
$20 a share, after allowing for the pre- 
ferred payment, is the estimate that 
the forthcoming annual report may 
show. The unusually sound position of 
the company was pointed out in the 
last issue of “The Financial World” in 
a special analysis. 

Pressed Steel—As has been antici- 
pated at various times in this section, 
recognition has finally come to the 
strong position of the stock. It ad- 
vanced very rapidly last week after it 
became officially known that the direc- 
tors had recommended a stock divi- 
dend of twenty per cent, and the privi- 
lege of the preferred stockholders to 
convert their holdings on a favorable 
basis into common whose latitude in 
dividends is not confined to a fixed per- 
centage. 


Republic Motors—A story is told in 
the Street that the old interests that 
controlled the company before John N. 
Willys bought himself into the pres- 
idency are responsible for the recent 
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strength, it being said they are buying 
the stock back again. This they could 
do and at the same time drive an ex- 
cellent bargain for, at the current mar- 
ket price, they would be paying but 
slightly over one-half the price for 
which they sold. The story sounds 
logical, for Willys has his hands full 
getting his company back on solid busi- 
ness ground. But the question that 
remains unanswered is whether he 
could be induced to part with control 
for a price less than half what it has 
cost him to acquire. 


Sears-Roebuck—The greater part of 
the profit of Sears-Roebuck, equivalent 
to 10% upon its outstanding stock, was 
earned in the first half of 1920. It was 
in the remaining six months that the 
business changed so suddenly and 
forced the directors to pay the last 
quarter dividend in scrip rather than 
in cash. This was necessary to conserve 


the company’s cash resources. The 
annual report is somewhat different 
from the form it took the previous 


year; an item which was not in former 
reports was one of $11,000,000 sales by 
factories, and another regarding addi- 
tional income for which there is no ex- 
planation. Another surprise in the re- 
port is the increase in inventories to 
$105,000,000, which is even larger than 
in June last, when it was the general 
expectation that there was a consider- 
able reduction inventories 
through bargain sales at very reduced 


affected in 


prices. The annual report did not have 
a helpful influence on the stock. 
U. S. Cast Iron.—Business during 


the past year was so ample that the 
directors of the were able 
to show quite a reversal in its earn- 


company 


ings statement, turning a deficit of 
slightly over one-half million dollars 
into a surplus of $851,593, and were 
able to bring contentment and cheer 


te the shareholders by the declaration 


ot a dividend of 5%, payable quar- 
terly. 

Mining 
Anaconda Copper—The stock was 


hardly affected by the court decision 
setting aside the sale of the Alice Gold 
& Silver Mining Company, which was 
absorbed by the Anaconda. The amount 
involved is a mere bagatelle compared 
with the assets of Anaconda, and any 
development in the ultimate adjustment 
of this legal complication will find the 
Anaconda still more or less in control, 
because it is the largest stockholder. 
Anaconda is strongly reflecting the an- 
ticipation of a gradual recuperation in 
the copper mining industry. 


Cerro De Pasco—It may happen, as 
it is assumed in some quarters, that the 
directors may the 
next 
Such 
action would not be extraordinary in 
view of the continued dullness in the 
copper trade. But the dividend would 
only be suspended for 


defer 
dividend when they 
meet, the early part of February. 


decide to 
quarterly 


a short period 
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of time and for the purpose of conserv- 
ing cash resources. This prospect the 
market appears to have realized as a 
possibility for in face of the rumor 
casting doubts upon the dividend the 
stock has been strong, having ad- 
vanced to around $33 a share. Most of 
the coppers are now moving forward 
irrespective of the dividend suspensions 
which have occured, with many of 
them indicating that the speculation is 
looking beyond to the morrow rather 
than to what has happened today. 


Pittsburgh Coal—The pool operating 
Pittsburgh Coal took the stock in hand 
and braced it up considerably. The 
earning statement for 1920 is expected 
shortly and the general feeling is it 
will reflect a favorable condition. But 
what helps companies like Pittsburgh 
Coal is the news that many of the in- 
dustrial plants which have been closed 
down are resuming operation, assur- 
ing a greater volume of business even 
if at lower prices. It is expected that 
reduced wages and increased business 
will more than make up for the cheaper 
price for coal. 


Railroads 
Baltimore & Ohio.—While the gross 
earnings of this company jumped by 
over $5,000,000 there was a larger de- 
ficit than for December a 
year ago, partly due to increased cost 
of maintenance which took up about 
$2,600,000 of the gross earnings. It is 
rather strange the great amount of 
money the roads are putting back for 
maintenance and if it means anything 
at all it signifies the poor condition in 
which the government turned over the 

railroads to their owners. 


there was 


Colorado Southern—The accumulated 
earnings of this road, and its financial 
condition, which is of the best, leads to 
hopes that its stock will soon dupli- 
cate Nickel Plate’s record, which, when 


least expected, restcred its dividend. 
The Burlington, which now controls 
the property, would find such a dis- 


bursement welcomed, for the railroads 
can use all the extra cash they can lay 
hands upon. With a good future in 
prospect it cannot be denied that the 
stock, selling low in the thirties, is 
rather attractive as a speculation for 
a pull. 


Denver & Rio Grande—Shareholders 
who seek to nullify the judgment se- 
cured against the company by the 
Western Pacific have no intention let- 
ting go of their position while their 
is a spark of hope left. They intend to 
fight on, hoping for some compromise 
which will impart some value to their 
holdings. With this idea in mind they 
have induced former Gov. Odell, who 
did such good work as one of the re- 
ceivers of the Aetna Explosive, to be- 
come a member of their protective 
committee, and it is said Nathan L. 
Amster also would be asked to take 
an active part in the fight. It was the 
later who compelled a complete change 


in the reorganization of the Rock 
Island, and it is felt his experience in 
this contest would stand the protective 
committee in good stead. A fight is 
never over until it is lost or won, but 
in this instance it is a desperate one, 
for it has a judgment to overcome 
which already has so far shown itself 
to be legal proof. 


Kansas City Southern—Last year’s 
net income showed a decided improve- 
ment, which will prove gratifying to 
the stockholders of this road. The net 
was slightly under the standard re- 
turn fixed by the railroad administra 
tor, but still was a million dollars over 
the net earnings of a year ago. The 
revenues of the property have been 
benefited considerably by the increased 
production in oil in the territory it 
traverses. The good showing for 1920 
makes the preferred dividend almost 
a certainty in view of the fact that in 
1921 earnings should be even better 
for the company will get the full bene- 
fit of the recent increases in rates. 


Pennsylvania — The 
Pennsy holds fast at its quotation 
around 41. The daily transactions in 
its shares are quite small compared 
with the large volume of outstanding 
stock. But that is a good sign in that 
it reflects how firmly it is held by the 
shareholders, who look upon it in the 
light of a seasoned investment. The 
road will soon be in the market for a 
loan of at least $100,000,000, the funds 
from which will be used to assist its 
subsidiaries in meeting their large 
maturities. As this financing is in- 
tended as a refunding obligation it will 
in no wise increase the funded debt of 
the property, and consequently will not 
put increased fixed charges ahead of 
its dividends. 


stock of the 


Oils 

Mexican Petroleum—<Again it 
demonstrated that this stock is a 
dangerous one for the shorts to ex- 
periment with for when they do they 
play with fire. It has a habit of re- 
coiling sharply, recovering in one day’s 
session all the decline it may have 
sustained for a number of days. The 
truth is the stock is so well controlled 
by the insiders they can make it do 
their bidding for the simple reason 
that few outside of them really can 
tell its actual worth. To add to the 
general interest, it is said the com- 
pany sold a valuable property to the 
Shell Transport Co., and this trans- 
action raises the query why dispose of 
such property when it is reputed to be 
in such a flourishing condition? 


Middle States Oil—A very good an- 
ual statement appeared for Middle 
States Oil, indicating $7.66 a share 
earned on $10 par value. Out of such 
earnings $2,576,000 was paid in divi- 
cends, leaving $5,000,000 to the surplus 
account. Now if Middle States will 
only stop issuing stock dividends and 
plow back its surplus earnings in the 
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property confidence in its ultimate 
value will increase materially. 


Royal Dutch—You have heard of 
the Mexican bean and its peculiar 
jumping antics. The stocks of the oil 
companies operating in Mexico appear 
to have the same characteristic, fly- 
ng up and jumping down without any 
tangible outward evidence to justify 
these cyclonic movements. Royal 
Dutch, like Mexican Pet and General 
\sphalt, gave a very good exhibit 
last week of usch gyrations. These 
are not movements which improve the 
speculators’ nervous condition. 


Sinclair Oil—There is no radical price 
change in the stock, which seems to 
portend steady accumulation in the 
shares by people who are inclined to 
wait for their profits even if it takes 
some time for the important financial 
interests now identified with the pro- 
ject to reach the goal they have set 
for it. Evidence of such accumulation 
is to be seen in the increase in the 
number of stockholders, even since the 
first of the year, the increase reaching 
1,028 for this short period. The com- 
pany has now more than 25,000 indi- 
viduals on its list of shareholders. The 
stock has touched a new high level in 
this respect. 


Standard Oil—The New Jersey 
company of this very successful fam- 
ly of oils has officially taken steps 
to cement the _ interest of its 
employees with that of the corpora- 
tion by arranging a plan by which 
they are permitted to subscribe for 
stock up to 20% of their salary. The 
Standard Oil Companies have a habit 
of acting like good step-fathers for 
those who work for them and the 
result of this altruistic policy is that 
these enterprises have little or no 
labor difficulties. $10,000,000 of stock 
has been set aside for the workers 
who can subscribe to the stock on the 
partial payment plan or on a basis 
which provides no hardships. 


Public Utilities 


Consolidated Gas—The increased rate 
for gas to $1.20 came none too soon for 
the Consolidated Gas. Compelled as it 
was to furnish its product at a price 
below cost, there was a deficit for the 
past three years to 1920 after paying 
dividends of nearly $10,000,000. For- 
tunately for the company this obstruc- 
tion to its progress is now eliminated, 
for at the $1.20 per thousand cubic feet 
of gas, if this rate had maintained 
throughout 1920, it would have raised 
the revenues of the company by $,- 
000,000 without increasing the cost of 
operation, and would have turned a 
deficit of $5,692,000 to a net surplus after 
dividends of $3,000,000. In analyzing the 
company’s future on the basis of the 
new rate it is not out of reason to feel 
that this surplus will be increased be- 
cause the cost of coal will not be so 
high as it was in the past three years 
and this will bring down materially op- 
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erating costs. It is to be assumed, with 
these considerations in mind, there is 
a brighter future unfolding for the 
company. 


Interborough—While Governor Mill- 
er’s message urging the solution of 
the traction situation helped the bonds 
of the Interborough and of the other 
local properties, their stocks were not 
aided materially. The latter was hardly 
io be expected for the reason that, if 
h's recommendations were adopted, it 


would take years before dividends 
could be expected, and the outstanding 
capital might be scaled down material- 
ly in an effort to bring it into conform- 
ity with any reorganization of ail the 
lines into one central system. The spec- 
ulation in local traction securities large- 
ly is in the bonds which have sold down 
to where ordinary stocks are quoted, so 
it would be these securities which would 
respond most quickly to any reassur- 
ance that this vexing problem is near- 
ing a solution. 








Betts’ “Securities Law” 


BETTS, of Lyons, New York, has 

introduced a securities law in the 
New York State Assembly. It is pat- 
terned somewhat after the English 
Companies Act, which is considered one 
of the best laws yet enacted to regu- 
late securities and eliminate from their 
issuance so far as it is possible the 
element of fraud. That the law has 
operated successfully is best evidenced 
by the fact that though London has 
been the center of more flotations of 
securities than any other large city, 
there was very little fraud committed 
compared to the enormous volume of 
securities which emanate from there. 
In its operation the law has been so 
successful it has not required any ma- 
terial change for quite a number of 
years. It has all along been felt that a 
similar statute enacted in behalf of the 
State of New York, where the bulk of 
our own securities are brought forth, 
would be a proper one to enact. 


A BETTS, of Lyo CHAS. H. 


But Assemblyman Betts, unfortuna- 
tely, has inserted one clause in his own 
Securities Law which may defeat its 
adoption, because of its inconsistency 
in exempting the securities of one ex- 
change and bringing under its regula- 
tion the securities of other exchanges. 
li would have been better for the suc- 
cess of this law were it to take the 
position that all securities now listed 
on recognized exchanges should be ex- 
empt. New issues should be scrutinized 
in the same manner as the law intends 
to regulate new security issues. The 
salient features of Assemblyman Betts’ 
new securities law provides among 
other things: 


That future issues of corporate se- 
curities, domestic or foreign, shall not 
be offered for public acquisition in this 
State in any manner unless there shall 
have been filed in the office of the 
Secretary of State of New York a 
verified statement, containing detailed 
information of the company, which 
shall include: 


Name of corporation, laws under 
which organized, principal place of 
business and general nature of that 
business and names and addresses of 
officers. 


Detailed balance sheet of recent date 
and profit and loss and income state- 
ment, together with description, loca- 
tion, nature and value of property, and 
how value was arrived at. 


Statement must also disclose debt of 
corporation, both funded and floating, 
giving date, maturity and character, 
and security given, if any. 


Authorized capital stock must be 
given and amount issued, with number 
and classes of shares, and description 
of voting rights, preferences, rights to 
dividends, profits or capital of each 
class. Purpose for which securities 
are issued must be stated, and if for a 
money consideration, what use is to be 
made of it must be given in detail. 


Contracts with promoters and under- 
writers, if in excess of 10 per cent. of 
net are set forth. All property pur- 
chased or to be purchased by securi- 
ties or the proceeds thereof, is to be 
given, 


Further information peculiar to the 
class of corporation is to be given. 


Mining companies must give geologi- 
cal description of country where mines 
or wells are located, character of ores, 
methods of treatment, history of work- 
ings, results obtained, production, ore 
reserves, probable life of mine, pro- 
visions for smelting, and a great deal of 
other detailed information regarding 
operations. 


Oil companies must go into details 
corresponding to those for mines. 
Other corporations also must give de- 
tails. 


Prospectuses and advertisements must 
aver that such statement has been filed, 
and shall also contain an offer to send 
a summary of such statement to any- 
one desiring it. <A false statement 
shall be punishable as perjury. 


After July 1, 1921, no one shall 
engage in business to buy or sell se- 
curities in this State without a license 
from the Secretary of State. Appli- 
cants must satisfy the official that they 
are trustworthy and competent to 


transact such business in such manneps ‘' 


as to safeguard the interests of cus- 
tomers and others dealing therewith. 


199 


a 











— 


8 a9 PS 
- 










































































Se. 


a 


—— 


— 


a tr ances cent 








HE man of limited income and 
‘ik small savings has no excuse for 
missing the bargains now preva- 
lent in the bond market. There is a 
bond for everybody and the Baby Bond 


has shown many a person the road to 
thrift and financial independence. 


For the convenience of the small in- 
vestor, comprehensive lists of railroad, 
industrial, public utility and Govern- 
ment bonds available in $100 denomi- 
nations are given here. It will be ob- 
served that a wide field of choice is 
offered as regards the industry and 


With the Trend Upward 
By EDWARD L. BARNES 


kets, the investor can take more 
chances and Baby Bonds offer the best 
medium, especially in these days of un- 
usually low bond prices. 

There are any number of reputable 
investment and brokerage firms which 
cater to the $100 bond buyer with the 
same care and solicitude extended the 
purchaser of large blocks of securities. 
Investment houses find it good busi- 
ness to act on the principle that small 
accounts will some day be large ones. 
The partial plan makes it possible for 
one to purchase bonds with the same 
regularity and ease with which depos- 

















nature of the company issuing the se- its are made in the savings banks. 
TABLE A 
High Grade Bonds in $100 Denominations 

Range 1920 Current Present 

Description High Low Price Yield 
Jo 
General Electric 3%s, 1942................ 70% 60 66 5.4 
Norfolk & Western Consol. Ist 4s, 1996.. 80 67% 79 5.1 
Chi., Mil. & Puget Sound Ist 4s, 1949...... 70 62364 68 5.9 
Col. & Southern Ref. 4%s, 1935........... 79 66% 75 6.0 
New York Central Deb. 6s, 1935.......... 931% 86 92 6.5 
So. Pacific, S. F. Terminal 4s, 1950....... 73% 62% 76 5.3 
St. L. & San Francisco P. L. 4s, 1950...... 645% 52 62 6.5 
Western Pacific Ist 5s, 1946............... 88 767% 88 ef 
pa ee a 8334 72% 83 5.5 
Nor. & West. Conv. 6s, 1929............... 10534 9414 104 5.8 
Liberty Loan Sihs, 1923-47 ........0000000% 100.40 89.10 92.10 39 
Liberty Loan 2nd 4s, 1927-42 ............. 92.90 81.40 88.00 4.7 
Liberty Loan 3rd 4%s, 1928 .............. 95.00 85.60 91.00 4.9 
Liberty Loan 4th 4%s, 1933-38 ............ 93.00 82.00 88.25 4.8 
Victory Loan 434s, 1922-23 ..........00.. 99.40 94.70 97.25 $.2 








curities as well as in respect to the in- 
vestment or speculative merits of the 
securities themselves. Once a start is 
made in collecting these crisp little 
bonds, evidencing that the holder is a 
creditor of any one of the leading cor- 
porations he may choose, the saving 
habit assumes a new fascination as the 
bond buyer is initiated into the science 
of intelligent investing. 


Those desiring a high type of bond 
possessing little or no speculative risk 
will do well to make selections from 
the issues shown in Table A. Even 
these bonds are selling at substantial 
discounts, although the income return 
is not quite as high as obtainable on 


some of the issues not so well secured, 


but which are suitable for average pur- 
poses. Here is one advantage of the 
$100 bond, buying in small amounts 
and diversifying his investments, the 
Baby Bond purchaser can afford to 
commit a portion of his savings to the 
more speculative issues. The man with 
only $1,000 to invest and buying a $1,000 
piece would be foolish to invest in any- 
thing but the highest grade security. 
With his eggs scattered in several bas- 
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Some Opportunities in Baby Bonds 


A Wide Variety of $100 Denominations Avatlable—Prices Still Low, 


Funds placed in bonds draw interest 
from the time of purchase; in a sav- 
ings bank several months’ interest is 
frequently lost on new deposits. 

In the accompanying table, compar- 
ison of current prices is made with 
the high for the year 1917 because the 
prices quoted then in most instances 
were more nearly representative of 
normal conditions in the bond market 
than in any year which has ensued. 
The 1917 quotations afford some meas- 
ure of what may be expected of prices 
when the money and capital market 
return to their former status. How 
long this will be is any man’s guess, 
but the trend is already in that direc- 
tion. 


The long term bonds are to be rec- 
ommended in preference to the shorter 
maturities, as the probabilities are that 
it will not be possible to reinvest funds 
so advantageously a few years hence 
as it is now. 

Unfortunately for the small investor, 
many prominent corporations do not 
issue bonds in denominations as low 
as $100. This is because of the in- 
creased detail and expense involved in 
engraving and distributing the small 
pieces. It is much more economical for 
the issuing corporation and the under- 
writing syndicate to prepare and sell 
a thousand-dollar bond to one investor 








. TABLE B 
A Wide Choice for the Small Investor—Rail, Industrial, Utility and 
Foreign Issues 


Description 


B. & O.; Tol. & Cin. Ist Ref. 4s, 1959 
Chi. Mil. & St. Paul Conv. 5s, 2014 
Chi. Mil. & St. Paul Conv. 4%s, 1932 
Carolina Clinchfield & O. Ist 5s, 1938 


Erie Conv. 4s, Series D, 1953 


New Haven 3%s, 1956 
New Haven Conv. Deb. 6s, 1948 


Seaboard Air Line Ref. 4s, 1959 
St. L. & San Fran. Adj. 6s, 1955 
St. L. & San Fran. Inc. 6s, 1960 
Beth. Steel Ist Ref. 5s, 1942 
Central Leather Ist 5s, 
Am. Tel. & Tel. Conv. 6s, 1925 
Am. Tel. & Tel. Col. Tr. 5s, 1946 
Hud. & Manhattan Ref. 5s, 
Montana Power 5s, 


i. gS eS el eee 


Dom of Canada 5%s, 1929 
United K. of Gt. B. & I. 5%s, 1922 
United K. of Gt. B. & I. 5%s, 1929 
United K. of Gt. B. & I. 5%s, 1937 





Denver & Rio Grande Ist Ref. 5s, 1955 


eeeeereeeene 


Keokuk & Des Moines Ist 5s, 1923...... 


Pere Marquette Ist 5s, 1956........... 
Rock Island, Ark. & L. Ist 4%s, 1934.... 


eereee 
eee eens 


eee eee ee eee 


Kingdom of Italy 6%s, 1925............. 
French Government 8s, 1945........... 


Cur- Pres- 

High Range 1920 rent’ ent 

1917. High Low Price Yield 

%o 

ibaa te 58% 45 55 7.3 
ack 107% 76 60 71 7.0 
prank 10234 76 61 72 6.2 
anus 92 75% 691% 76 «66.6 
aes 68 56 38 45 11.1 


84 54 34 44 91 


eo 62 75% ~38= 65 73, «6.9 
Sinan 64 50 32 4 #880 
penae as 87% 56 70 3=—8.6 


vinnie 96 87% 75% 8 59 
— 74% se es 68 67 
sellin 70% 49 36% = 438 9.3 
ieee 76 70 56% 65 92 
eer 56 60 399% 49 122 
cence 102 89 75 8 5.9 
‘omit 103 97% 8&3 9% 54 
panes ~~ 9% 9% 63 
pinion 101% 868% 72% 8 £460 
iain 69% 63% 53% 64 728 
poe 10034 «= 86 76% 8 58 
—_. 100% 86% 72% $j.8 59 
eae cee 97% 8 9% 528 
a, ‘ 95% 89% 9 57 
oer 9534 83 89 8659 
aba 95% 81% 8 60 
vaeaaie 3% 79 a «7 
— 102% 93% 9 81 
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than to distribute ten one-hundred- 
dollar bonds to ten investors. 

A new investing class is springing 
up in this country, however. The 
United States has never been a nation 
of small investors as is France, for ex- 
ample. But the thrift campaigns waged 
here since the war have begun to bear 
fruit and there has been a big increase 
in the number of people of limited sav- 
ings who have joined the ranks of 
bond buyers. In recognition of this 
situation and the potency of the mass 
of small investors, more bonds in $100 
denominations have been issued in the 
last few years than ever before. 


A Few Good $100 Industrial Issues 

American Smelting & Refining Ist 
5s, 1947—Outstanding, $31,756,000. In- 
terest payable April and October. Mort- 
gage is secured by a first lien on all 
the real and leasehold property, plants 
and equipment of the company located 
in the United States, and also by de- 
posit of various stocks and bonds. 
Range to date, 93—70%4; current price, 
78. Approximate yield, 6.4%. 

General Electric Company Debenture 
6s, 1940—Outstanding, $15,000,000. In- 
terest payable February and August. 
Subject to call at 105. A direct obliga- 
tion of the company but not secured by 
mortgage. First offered in February, 
1920, at 94%4. Range to date, 10134— 
9534; current price, 101%. Approxi- 
mate yield, 5.9%. 

Cuba Cane Sugar Debenture 7s, 1930 
—Outstanding, $25,000,000. Interest pay- 
able January and July. Convertible at 
any time into common stock at $60 a 
share with cash adjustment for inter- 
est and dividends. As long as any of 
these debentures are outstanding the 
company cannot place any mortgage or 
lien (other than purchase money mort- 
gage) on any of its plants or proper- 
ties. First offered in January, 1920, at 
par. Range to date, 100—76; current 
price, 85. Approximate yield, 8.2%. 

Lackawanna Steel Convertible 5s, 
1950—Outstanding, $6,891,000. Interest 
payable March and September. Con- 
vertible into common stock at par up 
to February 28, 1922. Subject to call 
at 105. Mortgage is a first lien on the 
Pekin Limestone lands near Buffalo, 
comprising 1,097 acres, and is secured 
subject to prior lien upon all the real 
estate and plant of the company. Range 
to date, 109—65; current price, 77. Ap- 
proximate yield, 6.5%. 

United States Rubber Ist and Ref. 
5s, 1947—Outstanding, $58,427,000. In- 
terest payable January and July. Mort- 
gage covers substantially all plants of 
the company. First offered January, 
1917, at 9634. No dividends can be paid 
on common stock, other than in com- 
mon stock, unless unencumbered quick 
assets of the company and subsidiaries, 
after deducting the dividends, shall ex- 
ceed the aggregate debt, including out- 
standing bonds. Range to date, 924— 
70; current price, 78. Approximate 
yield, 6.4%. 
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Credit Expansion in America 


HE manner in which the banking 

system of the United States has 

withstood the insidious influences 

of credit expansion and the orgy of 

speculation through which the country 

has passed is something that is at once 
surprising and reassuring. 


Last December witnessed a stagger- 
ing shifting of funds for the payment 
of taxes, Liberty Bond interest, and to 
meet maturity of United States Treas- 
ury certificates. This transfer was ac- 
complished with no effect apparent to 
the layman, and no outstanding incon- 
venience apparent to the average 
banker or trained observer. 


A few years ago the shifting of a 
much smaller total of funds might 
have resulted in the serious embarrass- 
ment of our banking system. About a 
year ago, men who watch the progress 
of banking and finance were astounded 
tc learn that about 2 billions of bor- 
rowed money then was in circulation. 
Grave comment was made. Critics did 
not hesitate to express fears as to the 
ability of the banking system to stand 
up under such overwhelming inflation 
of credit. 


That the system has held its own is 
due in no small measure to the manner 
in which the Federal Reserve Board 
performed its functions. While we 
cannot say that the Federal Reserve 
System is all that could be desired, it 
must be admitted that the guidance 
afforded by Governor Harding has been 
a signal commentary upon his ability 
as a financier and far-sighted, public- 
spirited individual. 


It is significant that strength has 
been imparted to our banks, the 
total resources of which at the close 
of June, 1920, stood at $53,000,000,000 
which amount does not include Federal 
Reserve Banks. The full meaning of 
that enormous total will be appreciated 
when it is known that it exceeds the 
combined bank assets of all the other 
leading nations. 


Every period in our past history in 
which there has been any marked 
money strain or business depression has 
been accompanied by a certain rest- 
lessness and impatience upon the part 
of the public. Every such period has 
had its quota of captious critics who be- 
lieved themselves specially ordained to 
lead the nation out of the wilderness 
of economic difficulty and stress. 


The country has had its Populist 
fevers, and its Greenback agitations. 
Would-be reformers of the currency 
have been numerous and as pestiferous 
as they have been irreconcilable. We 
have made experiments, many of which 
have had ill results, and some of which 
have taught salutary lessons. 


The average banker looks upon at- 
tempts to tamper with the currency 


with apprehension if not with com- 
plete disapproval. They prefer an at- 
titude of let-well-enough-alone. That 
there are weaknesses in the present 
system, most of them will admit, if 
they are pinned down to frankness. 
But they are chary about discussing the 
matter. 


However, within the next few years 
there are apt to be attempts to remodel 
our currency system in some important 
details. That changes should be made 
with a view to the particular benefit of 
any class or section, is unthinkable. 
But that certain modifications or 
changes will be advocated and fought 
for is a foregone conclusion. 


It is not the purpose of “The Finan- 
cial World” to suggest at this time spe- 
cific recommendations. But from time 
to time certain thoughts will be pre- 
sented by writers who have given the 
subject some thought and study. 


In the meantime it is well to be armed 
in advance by such wise admonition 
as is given by Charles H. Sabin, presi- 
dent of the Guaranty Trust Company 
of New York, who says: 


“The situation today demands above 
all things wise and courageous leader- 
ship, and behind it the intelligent co- 
operation of constructive forces. Great 
power for public service and the pres- 
ervation of American institution lies 
in the hands of the bankers of this 
group. We believe that the political, 
social and economic system of this 
country has, on the whole, justified it- 
self as more productive of human happi- 
ness and progress than any which the 
world has yet tried, in spite of the ob- 
vious limitations of human nature. To 
forsake the established order of democ- 
racy, economic sanity and private en- 
terprise, to follow false gods into un- 
tried fields of experiment, would be 
suicidal folly and right-minded, respon- 
sible men must be on their guard as 
never before to resist such efforts. 

“The responsibility lies heavy upon 
us, as the holders of a large part of the 
world’s resources, the keepers of the 
world’s welfare, and the guardians of 
its future, to respond intelligently and 
generously to its combined call of duty 
and opportunity.” 

——9——— 
SCOVIL CHANGES 


Charles Lee Scovil, formerly asso- 
ciated with Spencer Trask & Co. as 
advertising and sales manager, has be- 
come first vice-president of Medley 
Scovil & Co., Inc. H.. Lamson Scovil, 
grandson of the founder of the Scovil 
Manufacturing Company, has become 
treasurer, and Gale McNomee, for- 
merly news. editor of the Daily News 
Record and Woman’s Wear, has been 
made vice-president. Medley Scovil, 
founder of the business, continues as 
president. 
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Financial center and banker the 

United States has much to learn 
from its predecessors, more especially 
England, since it has been that latter 
country which has dominated the 
world’s affairs for almost five centuries, 
and since there has never been a more 
comprehensive international system of 
banking than hers. 


The Old Lady of Threadneedle Street 
—as the Bank of England is affection- 
ately known—has children, step-children 
and foster-children in almost every city, 
town and hamlet in the world, not even 
excepting our own country. 


[ taking over the place as World’s 


In fact, British gold conquered Amer- 
ica where British armies failed, and 
it was but a short time after the War 
of 1812 when money was coming from 
England to finance our railways and 
even to build our great public works. 
Even today many of the bonds of our 
foremost United States railroads are 
quoted in pounds as well as dollars and 
maintain for themselves a market on 
the London as well as the New York 
Stock Exchange. 

-In great part this has been due to the 
cosmopolitan viewpoint of the English- 
man, a viewpoint which the lay inves- 
tor in this country must eventually 
adopt. The Briton’s boast that the sun 
never sets on England’s flag has been 
justified by the fact that neither does 
it ever set on the Englishman’s imag- 
ination or his ability to see possibilities 
for profit-making outside of his own 
realm. To that alone has been due 
the expansion which has taken place 
both within and without the British 
Empire, coupled, of course, with the 
necessary banking facilities which has 
been a result rather than, a cause of 
this attitude. 


To the Englishman the Bank of Eng- 
land is more than a corporation—it is 
a personality. Though the first of mod- 
ern banks—if an institution two and a 
quarter centuries old may be so called 
—it is also the most powerful. This 
standing does not come because of its 
resources, for even its large capital 
and surplus of £17,800,000 are exceeded 
by the London Joint City and Midland 
Bank and approximated by several 
others, which have even greater re- 
sources. The Federal Reserve Banks 
of the United States have combined 
capitals and surpluses nearly double 
those of the Bank of England and gold 
holdings nearly five times as large. 
Nevertheless the Bank of England has 
a prestige and standing which is all its 
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How England Won and Lost 


World kinancial Center 


By J. GEORGE FREDERICK 
CHAPTER II 


own, won by years of honorable and 
capable administration of the finances 
of the world’s greatest money capital. 

The Bank of England, while privately 
owned, performs all of the functions 
of a state bank. It also conducts a gen- 
eral banking business, receiving the de- 
posit accounts of corporations and in- 
dividuals. 


From 1844 until 1914 it possessed prac- 


tically the sole right of note issue in 
England, but the Treasury, or currency, 
notes now in circulation far exceeded 
the combined circulation of the Bank 
of England and the Scotch and Irish 
Banks. The prerogatiye of the Bank. 
which has accrued to it through a pro- 
cess of evolution, of holding the ulti- 
mate reserve for the banking and com- 
mercial interests of the United King- 
dom is, in normal times, what gives 
the bank its premier position among 
English financial institutions. 


The other distinctive purpose which 
it serves, especially in times of na- 
tional stress, is to liquefy the assets 
of the Kingdom and to put them to 
work for the preservation and advance- 
ment of its credit. 


As to the first of these functions, 
that of holding the ultimate banking 
reserve of the Kingdom, it has come to 
be an axiom of the Englishman’s finan- 
cial creed that as the government is 
back of the bank it cannot fail. There- 
fore, it is argued, there is no reason 
why the other banks should carry any 
important reserve other than their de- 
posit with the bank, although some 
of the joint stock banks in recent years 
adopted the policy of carrying a sub- 
stantial amount of gold in their own 
vaults. The amount so held in July, 
1918, was estimated by the “Committee 
on Currency and Foreign Exchanges 
\fter the War,” of which Lord Cun- 











“The Old Lady of Threadneedle Street,” Bank of England 
The photograph was taken during the Great War 


The Financial World 














liffe was chairman at #£40,000,000. The 
Scotch and Irish Banks, as explained 
in the previous chapter, also carry cash 
balances which may include a certain 
amount of specie. Except as to the 
gold so held, the banking business of 
Great Britain, with its world-wide ram- 
ifications, depends upon the strength of 
the Bank and the wisdom of the man- 
agement, and in consequence the com- 
mercial credits of the world may also 
be said to rest largely on the same 
foundation. 


At least such was the case until Au- 
gust 1,1914. The raising of the Bank of 
England’s rate usually would auto- 
matically turn the exchanges in favor 
of London. The lowering of the rate 
would make for “easy money” through- 
out the world. Not only so, but the 
volume of the business that could be 
done, even in remote parts of the world, 
was determined by the attitude of the 
bank. This delicate credit structure 
with its world-wide relations is now 
partly dislocated and it has been into 
this breach that American bankers have 
quickly stepped. Until the Bank of 


England returns to a specie basis no 
definite steps toward the regaining of 
the former prestige can be made, more- 
over; which gives the United States an 
even greater time to establish itself as 
the world’s money mart. 


England is now limited in that she 
can only grant credits within herself— 
that is, can only lend to countries and 
merchants outside of England in the 
form of goods, since she is not in a 
position to export any more gold. This 
is readily apparent when it is seen that 
British pounds are far below their 
parity value and that any further de- 
crease in the country’s gold reserves 
would send them tumbling even fur- 
ther. 


This handicapped situation would not 
be so difficult for England were it not 
for the fact that the United States is 
not so placed. If all the nations of the 
world had suffered in a like manner 
England today would, in all likelihood, 
still be foremost. 


But America has not so suffered and 
is not so handicapped. She can still 
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make specie payments when obliged te 
and can export gold to equalize ex- 
change where necessary, as was shown 
in the case of Argentine, where the 
American dollar was quoted at a dis- 
count for a time until corrected. 


For this reason British bankers must 
bide their time and—if possible—bor- 
row the money from the United States 
and lend it elsewhere. To do this, how- 
ever, requires so large an interest rate, 
in the first place, that turning it over 
leaves very little margin. And then 
again she is paying tribute to America. 


English money interests are loath to 
relinquish their prestige and will not 
do so without a keen struggle. For 
the present their hands are tied and 
New York is bearing the palm of 
world financial leadership. But in the 
next few years the average American— 
the man on the street—must be edu- 
cated to the viewpoint which has been 
the Englishman’s for centuries, or 
America’s new-found place will be 
threatened when the British lion is 
again himself. 








CHAS. M. SCHWAB VINDICATED 


A witness who took a voucher too 
lightly did a great injustice to Chas. M. 
Schwab by making it appear in his tes- 
timony in the inquiry into the Ship- 
building Board conducted by a Special 
Committee, as if it were for money 
paid to Schwab for expenses, while he 
was the head of the Emergency Fleet 
Corporation. The steel man, who had 
given his services to the Government, 
during the war, was hurt to the quick 
by what’ he regarded as a reflection 
upon his patriotism. At one time when 
he was giving his testimony tears came 
to his eyes. For such a strong man to 
break down under the belief that, how- 
ever innocent he was of any unpatriotic 
actions, such an allegation would still 
find people who would credit it, simply 
shows how deep this surprising dart 
penetrated his feelings. To have served 
his Government loyally and without 
thought of profit during the crisis and 
then to have his sincerity questioned 
in the slightest naturally would fire 
the indignation of any man. The com- 
mittee, after listening to the testimony 
bearing on the voucher, was quick to 
realize it was issued in proper form, 
and had no relation to Mr. Schwab’s 
expenses for any work done for the 
Government, and in an official state- 
ment not only cleared him in public 
opinion but magnanimously paid a 
tribute to his patriotism and to the 
work he did for the Government during 
the war. While this vindication was 
timely it hardly was required by the 
legion of friends of Schwab, who know 
his high sense of public duty, and know 
him to be a man who, by nature, could 
not stoop to acceptance of money in 
payment for patriotic services. 
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MOTIONLESS SECURITIES 


An up-state bond dealer writes to us 
about the pestering to which investors 
in his locality are subjected by high 
pressure stock salesmen for a concern 
which claims to have perfected a new 
motor car superior to any of its par- 
ticular type now in the market. Ac- 
cording to his statement they are do- 
ing a rushing business on the strength 
of the connection with the company 
of a man who has gained some celeb- 
rity as an inventor of electrical de- 
vices, and the presence on the com- 
pany’s directorate of other men who 
are identified with substantial corpora- 
tions. With these names as a back- 
ground the stock salesmen experience 
no trouble gaining a hearing, and the 
assurances they give of big profits their 
company is bound to make does not 
make the sale of stock much of a 
difficulty. But an apple is not always 
as sweet as its nice red jacket sug- 
gests. So is it with a stock. The pres- 
ence on the prospectus of big names 
is not always an assurance that the 
sroposition is as brilliant in prospects as 
it is described. In this particular pro- 
motion we have a proof of this obser- 
vation. This was quickly discovered 
by an attorney, representing an estate 
which had some of this motor com- 
pany’s stock, when he desired to sell 
in order to wind it up. He tried to 
get a market among the salesmen and 
from the local representatives of the 
company, but none of them even made 
an offer for it. When it came to find- 
ing a buyer the attorney found he had 
a motionless security on his hands. In- 
vestors should always take the proper 
precaution to learn if in the event the 
necessity arose to raise money, they 
would be able to find some sort of a 


market to sell on. At least they wilP 
do so if they are wise. A marvelous 
invention, groomed by big men, is 
never so orphaned as in the instance, 
such as has been recited. 


——O—— 


THE COPPER OUTLOOK. 


A leading copper authority inter- 
viewed last week by a “Financial 
World” representative, and who does 
not wish to be quoted, is rather opti- 
mistic over the outlook provided the 
Peace Conference comes to an agree- 
ment regarding the indemnity Germany 
must pay. In his opinion this is what 
is holding up the European demand for 
the red metal, for in the absence of 
definite peace with Germany it is diffi- 
cult to make the proper credit ar- 
rangements for the large supplies of 
copper needed by Europe which she is 
prepared to take, once the problem of 
peace is a matter of the past. As soom 
as peace is an accomplished fact he 
looks for exports to resume and in- 
crease in volume. The demand therm 
will soon move the surplus stocks, and 
domestic users, when they begin to 
realize this movement is on foot, will 
begin to place their orders. It would 
take but a few months for the indus— 
try to again resume its natural pro- 
portions, and the price of copper would 
start to rise and quickly pass the quo- 
tation where the companies could 
safely resume payments of dividends. 
His views are largely those entertained 
by other leading copper producers. 
They all have their eyes on the Peace 
Conference, hopeful that the represen- 
tatives upon whom falls the obligatiom 
of adjusting the indemnity Germany 
shall pay will arrive at some definite 
decision in their present negotiations. 
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By E. MARSHALL YOUNG 


A Serial Study of “Rock Island” 











CHAPTER IX 


| ’ J) HEN attempt is made to esti- 
mate the intrinsic, or the pos- 
sible future value, of a railroad 

as a going concern, a by no means im- 
portant part of the analysis is the com- 


parison of the corporate structure, the 


earnings record, and other factors of 
the railroad under review with some 
road or roads ordinarily comparable. 


In Chapter III of this serial study I 
compared the Rock Island with the 
Atchison in point of bonded debt per 
mile of track, and in certain other re- 
spects; all to the apparent advantage 
of the former. It was pointed out that, 
while the Rock Island, for example, has 
a bonded debt of $20,841 per mile, and 
a total mileage of track of 8200, the 
Atchison, with a system of 11,459 miles, 
has a bonded debt of $25,015 per mile. 


This comparison, with no further 
elaboration, on the face is favorable to 
the Rock Island, particularly when it 
is remembered that the Atchison, under 
the capable management of the late E. 
P. Ripley, was brought to such a high 
standard of perfection as to be spoken 
of as one of the strongest systems, 
physically and financially, in the coun- 
try. 


In this chapter, which is in the nature 
of a summary, the full forcefulness of 
the favorable comparison of these two 
roads can be impressed. Broadly 
speaking, I would draw attention to 
this fact: Atchison today is recognized 
as an investment rail of the highest 
grade. Yet the road possesses no ter- 
ritorial, legal or stragetic advantage 
over Rock Island, and it is only a 
question of time before the latters’ se- 
curities will be entitled to investment 
rating ou an even plane. 


I believe that it can be stated with 
due consideration for conservatism that 
Rock Island today is as well managed, 
and as carefully operated, both from 
the physical and the financial stand- 
point, as any other railroad in the 
country. As I have stated in a previous 
chapter, the character of the manage- 
ment of a railroad is comparable to the 
steam which makes the railroad engine 
go. And in this connection, the stock- 
holder of C. R. I. & P. Railway has 
nothing at all to fear. 


Men like Mr. Glenn E. Plumb are 
fond of asserting that the management 
of American railroads is below the 
proper standard. Such statements may 


204 








In Ten Chapters 











Summary and Conclusions 
Based on Findings in 
Previous Chapters 








be refuted with but very few excep- 
tions. 


His allegation that railroad capital- 
ization is mostly “water” is refuted so 
far as Rock Island is concerned by the 
valuation placed upon the property by 
the Interstate Commerce Commission 
of $388,601,208, as compared with book 
value of road and equipment in the re- 
ports of the company of $348,415,232. 


The Commission’s valuation exceeds 
the total bond and stock capitalization, 
in contradiction to the sort of charges 
that are made by Mr. Plumb. 


Elsewhere in this serial study the 
statement was made that every Rock 
Island security has a property equity 
behind it covering its full face value. 
And the common stock, according to 
the verdict of the public’s valuation au- 
thority, represents an actual invest- 
ment value equal to $130 per share. 


The Transportation Act provides for 
what amounts to the hanging up of a 
purse in the district in which Rock 
Island operates which shall be equal 
to six per cent on the aggregate prop- 
erty valuation of the railroads com- 
prising that group. Should the Rock 
Island be able in future to control, or 
command, the same proportion of the 
aggregate traffic of its group—which is 
about nine per cent—then the common 
stock should be able to show, under 
normal conditions and with a _ con- 
tinued improvement, or even continued 
stability of earnings, an earning not 
‘ess than 11 per cent. 


It would seem therefore that the 
common stock should be able to com- 
mand a price much higher than its 
present level, even though an active 
and advancing rail market may not be 
in process, and even though no dividend 
is being paid on the stock. Some day 
the stock will be paying a dividend 
Five per cent would be justified, if the 
fact that a dividend payment of six 
per cent was countenanced in 1906, 
when only 9.05 per cent was being 
earned for the stock, and the market 
price was 150, means anything. 


In 1905 Rock Island common—the 
stock of the same company which is 
operating today with virtually the same 


track mileage and covering the same 
territory—was able to command a mar- 
ket price of as high as 171, which was 
the almost stationary quotation for 
that year. The dividend paid in 1905 
was 61-4 per cent, and there actually 
was earned for the stock that year but 
6.31 per cent, which left a margin of 
safety of only 0.06 per cent. 


It is interesting, since this chapter is 
intended to look at Rock Island prin- 
cipally in retrospect, to glance back 
over the records prior to the appear- 
ance of the Reid-Moore domination in 
the affairs of the company, which oc- 
curred in 1902. 


In the old days the Rock Island was 
a big dividend earner, with a very 
much smaller traffic density than at 
present, and with an infinitely smaller 
total of gross earnings. In 1898 a divi- 
dend of 41-2 per cent was paid on the 
common stock, with gross earnings to- 
taling $20,647,246, as compared with 
gross in 1919 of more than 116 millions, 
and no dividend at all. 


From 1899 to 1902 the Rock Island, 
the same operating company as that in 
existence today, paid an annual divi- 
dend of 5 per cent, and gross in that 
period never went much above $51,- 
237,858, and was as low as $23,211,990. 
In those early days Rock Island’s 
stocks received recognition as invest- 
ments, although traffic density was 
considerably lower than that of any of 
its immediate competitors. 


In face of such a remarkable exhibit 
the query naturally arises—why, with 
trafic density comparing favorably 
with its competitors, and with gross 
earnings almost three times those 
when the stock was paying 5 per cent 
in dividends year after year, with 
physical condition immeasurably bet- 
ter than formerly, cannot the road be 
given recognition as not far removed 
from an investment plane? Why 
should it not be considered a potential 
dividend payer? 


Of course so long as no dividend is 
paid on the common it will be impos- 
sible for it to attain that rating. But, 
after examination of the facts as re- 
vealed in the course of this study, if 
the Transportation Act continues to 
constitute railroad policy, and the road 
can maintain its present progressive 
showing, it does not seem rash to con- 
clude that it will be a comparatively 
short time before the company’s junior 
bonds will be able to command a price 
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at par and the preferred stocks will be 
selling on a strictly investment basis. 
By the same count, the common now 
would seem to be about as attractive a 
speculation as could be desired. 


Leading compilers of standard statis- 
tical analyses of railroads give to the 
Northwestern a higher rating than to 
the Rock Island. The former is classi- 
fied by them as seasoned. Yet it is in- 
teresting to note that Northwestern, 
with much the same character of traf- 
fic, and with but 122 miles less of track, 
has a bonded debt of over $5,000 per 
mile greater than that of the Rock 
Island. And total capitalization of the 
latter is about $42,502 per mile, as com- 
pared with $45,614 per mile for North- 
western. 


In an anlysis of Rock Island which 
recently came to my attention it was 
remarked that Rock Island’s financial 
position is “betwixt and between’— 
neither strong nor weak. The reason 
given for this deduction was the need 
of new financing for equipment, better- 
ments and working capital. 


I am not inclined to agree in toto 
with that opinion. In the first place 
the figures showing distribution of 
gross revenues indicate very liberal 
expenditures in the past few years for 
maintenance, which includes mainte- 
nance of way and structure and equip- 
ment. For example I find that there 
was expended for these items, as fol- 
lows: 

Total Maintenance 


ere 27.52% of gross 
ee 29.99% of gross 
ee 28.76% of gross 
a 30.96% of gross 
SRP E args 39.23% of gross 
BY tun cacecwn 39.84% of gross 


The foregoing would suggest an 
early reduction in the maintenance 
charges. From now on there sliould 
be a decided change in maintenance 
charges which in turn should be re- 
flected in the showing of net earnings 
This can be accomplished partly by 
reason of the lower costs entering into 
the equation, and also by reason of the 
extra heavy expenditures of the past 
few years. 


For the sake of comparison, let us 
turn back to 1917, when Rock Island 
spent 30.96% for maintenance. In the 
same year Northwestern, which had a 
heavier volume of traffic, expended 
28%. There does not seem to be any 
reason for the disparity. 


Again, in the final quarter of 1920, 
Great Northern was spending at the 
rate of about 30% of gross for main- 
tenance, while Rock Island was laying 
out better than 33%. Had Rock Island 
expended the same as Great Northern 
its showing of net would have been 
about double what it was. 


As to the criticism that Rock Island 
is short of working capital, the opinion 
is ventured that such an objection is 
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specious. All of the railroads are in 


the same boat at present. 


There is a bill pending in Congress 
which will enable the roads to collect 
moneys due them by the Government 
for the Railroad Administration. In 
Rock Island’s balance sheet as of De- 
cember 31, 1919, we find that the Gov- 
ernment owed the company more than 
29 millions, which, had it been a cur- 
rent asset, would have changed an ex- 
cess of liabilities in that year of a little 
more than 12 millions into an excess 
of current assets of more than 15 mil- 
lion dollars, 


I have not at this writing been able 
to obtain recent or preliminary figures 


. regarding the state of the company’s 


balance sheet for 1920. But, in view 
of the disposition of the authorities to 
make matters easy for the collection 
of amounts due the roads by the Gov- 
ernment, I cannot view the probable 
current working capital position of 
the company with any degree of ap- 
prehension. There is absolutely no 
reason for fear regarding the payment 
of interest on the bonds. Of this we 
can feel assured because of the terms 
of the Transportation Act. The pre- 
ferred dividends have just been paid 
and they will not come up for action 
again until July. 


While the showing of net for the 
current period may not be all that one 
would desire, in view of increases in 
gross, it is safe to say that between 
now and July a vastly different story 
will result. In that time the situation 
will become vastly better, or rates will 
have to be revised. The terms of the 
Transportation Act are specific. Rates 
must be such as to allow the railroads 
an earning of six per cent on property 
investment value. 


But if the Rock Island in November 
last was able to show an increase in 
gross revenues over November of the 
previous year equal to $1,811,511, at a 
time when business depression was in 
full swing and traffic conditions not of 
the best, what should the road be able 
to do*when maintenance charges are 
reduced by lowered commodity prices? 
While predictions are rather delicate 
subjects with which to tamper, I will 
venture the opinion that the compara- 
tive showing of gross beginning with 
March will be very satisfactory and 
reassuring. 

In 1919 Rock Island’s volume of 
freight tonnage fell off, but there was 
such a_ substantial improvement in 
freight density and average freight 
train load that the falling in traffic vol- 
ume was more than counteracted. 
That same sort of improvement, I am 
assured by reference to the reports of 


the company is being kept up. It is 
certain to tell in the end. 
Another thing which has been 


learned from this study is the fact that 
the company is able to show a pro- 
gressive betterment in average pas- 


senger and freight rates which is con- 
stantly improving train mile earnings. 
The freight tonnage of the company 
also is being more diversified each 
year, with favorable results which will 
be reflected in earnings before long. 

The conclusion to be drawn from 
what has been presented thus far is 
that under the new conditions Rock 
Island should be able to show an av- 
erage earning power from year to year 
of between 10 and 15 per cent. If this 
works out then the junior bonds should 
soon be able to rise to a fairly high 
investment level, during which process 
the preferred stocks would naturally 
assume that seasoned appearance 
which would entitle them in rigid anal- 
ysis to a place among the highly rated 
investment stock issues. 

In my next and concluding chapter 
of this serial study of the Rock Island 
I shall review the physical condition 
of the property, the efforts which are 
being made to build business, and some 
salient features heretofore but briefly 
touched upon because of temporary 
lack of detail. 

(To be concluded.) 
—9—— 
BUSINESS BETTERMENT 

Stone, Prosser & Doty in their Jan- 
uary issue of the Little Trader state 
as follows: 

Signs for business betterments are 
evidencing themselves. Deflation in 
labor is proceeding in orderly fash- 
ion. Merchandise is thinning on 
shelves. Buyers are slowly multiply- 
ing. Manufacturers are adjusting 
their output and wheels of produc- 
tion are gradually turning to meet the 
healthy improvement now _ taking 
place. Money is easing and supplying 
conservative needs on a fair basis. 
Transportation is aiding adequately. 
Our foreign relations are being solved 
and a fair method for tax reductions 
is being seriously sought. All signs 
point to satisfactory social, commer- 
cial, financial and _ political align- 
ment. 

Underlying all these healthy signs 
of this readjustment are: 


The largest crops in the country’s 
history, supplemented by ample raw 
tmretal reserves. 

The real values, in the ‘securities 
market must reflect these signs of 
progress. 


Many bargains in stocks and bonds 
are still to be had for good income 
and certain appreciation in value. 

‘contained 
CHANGES ASSOCIATIONS 

Mr. Ben W. Boas, formerly with 
William Salomon & Co., and recently 
advertising manager of this publication, 
has become associated with the invest- 
ment house of F. J. Lisman & Co., in 
a like capacity, having accepted an at- 
tractive offer with broader opportunity. 


— 








Buy Now—Buy Income 
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HE week just closed has seen 
many important offerings in the 
municipal bond field. Aside from 
the $30,000,000 issue by the Kingdom of 
Be'gium, the City of Detroit sold $10,- 
126,000 5%, 514% and 6% bonds and the 
City of Philadelphia $5,000,000 5% 
bonds. The City of Chicago also dis- 
posed of $11,455,000 gold 4s. The Cities 
of Cleveland and Akron, Ohio, respec- 
tively sold $5,000,000 and $2,000,000. 
A firm degree of confidence as to fu- 
ture market prices was displayed in bids 
tendered by the competing syndicates. 


The successful bids in several cases 
were substantially above expected 
levels. Notwithstanding relatively high 


prices quoted to the public the majority 
of the new issues are reported as well 
taken. Seventy-five per cent. of the 
Detroit issue was subscribed for within 
a few hours after the books opened. 
The easy absorption of investment se- 
curities is encouraging, to say the least, 
and augurs well for the future trend 
of market prices. 

Foreign Government issues were re- 
actionary following the announcement 
of the new Belgian loan for $30,000,000 
and sold down to prices below those at 
which the bonds were originally of- 
fered. This weakness, however, was 
of a temporary nature and a recovery 
took place when the new 8s were over- 
subscribed almost immediately upon 
being offered. The Kingdom of Bel 
gium 8s went to a small premium in the 
trading which followed on the New 
York Stock Exchange. 


A pronounced easement in money 
rates may be expected within a com- 
paratively short time and this develop- 
ment, more than any other, accounts 
for the pronounced strength of muni- 
cipals. The steady rise in Liberties and 
Victory Loans also has a beneficial in- 
fluence. The renewed agitation for 
eliminating the tax-free features of 
municipals in regard to Federal In- 
come, Taxes has caused some heavy 
buying for the accounts of investing 
institutions and individuals possessing 
large annual incomes. 


Some of the important offerings of 
the week were: 


Kingdom of Belgium 8s 

1 American underwriter’s syndicate 
offered $30,000,000 Kingdom of Belgium 
20-year 8% Sinking Fund Gold Bonds 
at 100 and interest to net 8%. The 
bonds are a direct obligation of the 
Kingdom. The issue is an external 
one and principal and interest are pay- 
able in United States gold coin in New 
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York City. A sinking fund is provided 
for by which $1,500,000 of the bonds will 
be retired each year at not exceeding 
107%. The bonds are redeemable at 
the option of the issuing government, 
in whole or in part, on and after Feb- 
ruary 1, 1931, at 107%. 


City of Chicago 4s 

The City of Chicago has issued $11,- 
455,000 gold 4% bonds, due serially Janu- 
ary 1, 1922 to 1939, at prices to yield 
from 5.625% Zo to 5.10%. Estimated value 
of taxable property ” $3,300,000,000 with 
assessed valuation of $1,654,872,524. To- 
tal bonded debt $54,013,900, or less than 
3%%. The issue is free from all Fed- 
eral Income Taxes and is legal invest- 
ment in New York, Massachusetts, Con- 
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SUGGESTIONS 
Long Term 
Issue Yield 
City of N. Y. (New) 4%s, 1957*.. 489% 
State of New York 4s, 1961*.... 4.50 
City of Cincinnati 6s, 1940*...... 5.00 
City of San Fran. 4%4s, 1940*..... 5.20 
City of S. Norwalk 4%s, 1942.... 5.25 
Short Term 
State of Oregon 414s, 1926-27*.... 5.50 
State of Tennessee 4s, 1929*..... 5.50 
City of Detroit 4s, 1925*......... 5.75 
City of Akron 4%s, 1923*....... 6.00 
City of L. Angeles 5%4s, 1921-23.. 6.00 
*Legal investment in New York 
State. 
necticut, Maine, New Hampshire, Ver- 


mont, Rhode Island, New Jersey, Illinois 
and other states and eligible as se- 
curity for Postal Savings Deposits. 


City of Rochester 5s 

The City of Rochester has issued $,- 
225,000 5% coupon bonds, due serially 
from 1922 to 1951, at prices to yield 
from 5.25% to 4.65%. Assessed valua- 
tion of property $295,764,426 with net 
bonded debt of $18,978,395, or approx- 
imately 6.4%. Population 1920, 295,750. 
The bonds are issued by the city for 
various public improvements such as 
schools, sewage disposal and munici- 
pal buildings construction and con- 
stitute a direct obligation. Legal in- 
vestment for savings banks and trust 
funds in New York, Massachusetts and 
Connecticut. 


City of Detroit 5s, 514s and 6s 

The City of Detroit, Michigan, has 
issued $10,126,000 5%, 54% and 6% 
bonds, maturing from 1922 to 1951, at 
prices to yield from 5.75% to 5.15%. 
The bonds are a direct obligation of the 
city and are legal investment for sav- 
ings banks and trust funds in New York, 


Massachusetts, Connecticut and other 
states and are tax-exempt in Michigan. 
Assessed valuation $1,698,006,730, with 
net bonded debt of $43,533,616, or less 
than 3%%. Population 1920, 993,739. 
Detroit being the fourth largest city in 
the United States. 


City of Akron 5is 

The City of Akron, Ohio, has issued 
$2,000,000, municipal 5%4% bonds, due 
from 1922 to 1951, at prices to yield 
from 5.40% to 5.20%. Akron is one of 
the foremost manufacturing centers of 
Ohio and is reported to rank third in 
the state in the value of manufactured 
products. Assessed valuation of prop- 
erty for taxation $350,000,000, with net 
bonded debt $6,575,542, or less than 2%. 
These bonds are legal investment in 
New York and the New England 
States. 


City of Philadelphia 5s 

The City of Philadelphia has issued 
$5,000,000 30-Year 5% bonds, due Jan- 
uary 1, 1951, at a price to yield approx- 
imately 4.75%. The issue is free of 
Pennsylvania State Tax and is legal 
investment in Pennsylvania, New York, 
New Jersey, and all the New England 
States. Total assessed valuation $2,- 
635,097,960, with net bonded debt $124,- 
711,192, or 4.7%. 


City of Yonkers 51l¢s 
The City of Yonkers has issued $2,- 
312,000 5%4% bonds, due serially from 
1922 to 1961, at prices to yield from 
5.50% to 4.90%. The bonds are exempt 
from Federal and New York State In- 
come Taxes. 


City of Elizabeth 5i%s 

The City of Elizabeth, New Jersey, 
has issued $1,173,000 51%4% School Bonds, 
due serially from 1922 to 1946, at prices 
to yield from 6.00% to 5.05%. The 
issue is free from all Federal Income 
and New Jersey State Taxes and is 
legal investment in New York, New 
Jersey and Connecticut. 
—_——9——— 
METROPOLITAN PETROLEUM 
The new Metropolitan Petroleum 
Syndicate, which is to be capitalized at 
$12,000,000 (par $10 per share) has been 
incorporated for the purpose, accord- 
ing to the president of the syndicate, 
of taking over and developing certain 
Mexican properties. The syndicate is 
offering stock to the former stock- 
holders of the original corporation who 
are now stockholders in Island Oil. 

Island Oil holders are offered op- 
portunity to exchange their stock on 
the basis of two shares of new stock 
for one share of Island. 
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Giving Away Tin Dollars 

When it comes to appealing to hu- 
man cupidity and credulity, S. E. J. 
Cox, of Houston, Tex., is a past mas- 
ter in the art. He is never at a loss in 
hitting upon some scheme of this kind 
to interest the army of dupes he has 
succeeded in getting on his mailing 
list. Only a few months ago his Gen- 
eral Oil Co., for which he predicted 
an earning capacity which in compari- 
son would make the Standard Oils but 
pikers, crashed into a_ receivership. 
This happened while Cox was in Paris 
teaching the French people how to act 
the part of a financial buffoon and 
then discreetly tock French leave. To 
play such a part needs unquenchable 
gall. Cox has this quality in the ath 
degree, for he did not lose a moment 
on his return to Texas to start all over 
again in face of the disaster he brought 
upon his following. He is out now 
with a proposition to give the first two 
thousand people who will burn up the 
telegraph wires with messages accept- 
ing it twenty-five dollars as a gift in 
reward for their alertness in detecting 
a good thing. It is needless to say 
these $25 presents will be in tin dol- 
lars—that is to say, that in the final 
analysis they will have a poor circula- 
tion confined, as they will be, to his 
own proposition. This, of course, Cox 
conceals. When he talks about the big 
profits made out of his original under- 
writings he would be more truthful 
if he described them as paper gains, 
profits that came out of one pocket 
and immediately returned to the other 
pocket in the same pair of trousers. 

amndliniodte 
Still Clings On 


Many years have elapsed since the 
Sterling Debenture Corporation flood- 
ed the country with literature offering 
stock in the Telepost Co., saying it 
was a young giant in the telegraph 
field, which would put the existing lines 
out of business, for it had a superior 
machine and therefore could handle 
telegrams much more cheaply. All 
these promises were made for stock 
selling purposes. The Sterling crowd 
came to grief, the U. S. authorities 
proceeding against them for using the 
mails for fraudulent purposes. But the 
Telepost has struggled along, periodi- 
cally making efforts to raise additional 
capital—always holding out the pros- 
pects of making progress but not reach- 
ing very far beyond getting in some 
fresh money from time to time from 
those who never can lose faith, and 
of that type of genus homo of which 


January 31, 1921 





In The Land of fairy nance 


By Iconoclast 


there seems to be a considerable num- 
ber, judging by the longevity of this 
enterprise. Recently the stockholders 
received another letter from the com- 
pany stating that numerous confer- 
ences have been held with strong in- 
dependent interests which revives the 
prospect of completing the proposed 
trunk line between New York and Chi- 
cago which bids fair to put the Tele- 
post in its proper position at the fore- 
front of the telegraph business of the 
country. It is hinted that shortly a 
representative of the company may call 
in person, a suggestion of another ap- 
proach for further co-operation on a 
cash basis, meaning another opportu- 
nity to put up some more money in a 
vain effort to make something out of 
this venture. 


——O—-- 


The Mummy Behind the Option 


Dealing in marks and other foreign 
money has become a profitable occupa- 
tion for irresponsible people. Only a few 
weeks ago the Massachusetts authori- 
ties closed in on a band who condescend- 
ingly relieved the German Government 
from printing marks by doing it for 
it and selling the counterfeit to Amer- 
ican people as the genuine article. This 
incident should be accepted as a warn- 
ing not to buy any foreign exchange 
only from concerns known in the finan- 
cial world to be honest and of sub- 
stantial standing. There is never any 
certainty of getting what one buys from 
any other. There is a concern in Balti- 
more styling itself as the Consolidated 
Foreign Exchange Corporation, but it 
is too modest in revealing who are the 
men in authority. It relies upon its 
long and important sounding title to 
impart the necessary confidence. It 
would be interesting to know who are 
the mummies who pull the strings for 
it. Judging by the extravagant litera- 
ture it issues such a thing as conserva- 
tism is thrown to the winds, the main 
thought in mind is to sell options on 
foreign exchange. Such options are 
only the promises of the concern that 
ii foreign money bought of them with 
a part deposit to cover a certain period 
of time goes above a stated price then 
the option can be executed and the real 
money sold in the market at the higher 
price. But the debatable question is 
always whether the option is good and 
that is what is most important for the 
investor to find out before entrusting 
his money in strange hands. The con- 
cern, or whoever it is that runs it, 
evidently cares little about his reputa- 


tion as a prognosticator, for he makes 
the rash prediction that German marks 
will sell within the next six months 
at nearly one-half their normal value, 
and were this to happen, then a person 
who has risked $250 for an option con- 
trolling 100,000 marks can make a profit 
of about $7,000. Such a statement is 
buncombe, for it will require a long 
while until the credit of Germany is so 
far restored to justify any such a price 
for her mark. However, it is well to 
bring out this insincerity to illustrate 
its irresponsibility. 


Poor Widows and Orphans 


If the New Yerk legislature requires 
any striking proof of the need of 
greater protection for investors, “The 
Financial World” can supply it in a 
letter mailed to a Coloradian by J. D. 
Sugarman & Co. This correspondence 
is an outstanding example of the ex- 
tremes to which a designing brokerage 
concern will go to inspire a client with 
such a high degree of confidence as to 
write out a check for the amount of 
his balance in his bank for whatever 
security, which at the time it is en- 
gaged in selling, Just now Sugarman 
& Co. is concerned in reviving the mar- 
ket for Denny Oil stock. Writing to 
a prospective customer in Colorado 
about Denny and its prospects as a 
fast upward flying share, this is said 
in one paragraph of the particular let- 
ter: “Denny is not only a security in 
which the funds of widows and or- 
phans should be invested, but in my 
judgment you can well afford an in- 
vestment of anything from a few hun- 
dred to a thousand dollars.” Widows’ 
mites and orphans’ inheritances mean 
no more to Sugarman than money rich 
men can afford to lose. In color it is 
all alike to him. As for Denny Oil, 
it is a rank speculation, not above the 
average oil proposition that is born 
over-night to help promoters run their 
business. When the public is as boldly 
approached with an out-and-out gam- 
ble, described as a widow’s or orphan’s 
investment, as in this instance, the 
paramount necessity for proper legisla- 
tion to protect such money from cer- 
tain losses is obvious. By sterilizing 
the State with a potent security law 
it would be impossible for any Sugar- 
mans to pass off such stocks like Denny 
as propositions in which widows and 
orphans can safely entrust their money 
and feel certain they could make as 
much as 100%. This is what Sugar- 
man says is in prospect for those who 
will hurry and buy Denny. 
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Little Sermons on Economic Law 


NATIONAL INDEPENDENCE 
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O many people, and so many of them statesmen so-called or 
economists so-called, seem unable to distinguish between 


reciprocal dependence, a state of independence, and a state 
of isolation. 


ee 
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A gathering of statesmen in Paris is engaged in discussion 
of what they are pleased to call “the German settlement.” 
Politicians, economists, and others in this country are engaged in 
a discussion of means by which this country shall preserve her 
commercial independence and avoidance of international politi- 
cal entanglements. 
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And all are contributing more or less to that which leads 
: away from the reciprocal dependence which makes for peace, 
progress and prosperity. 


Remark this, says Frederic Bastiat, great French economist: 


eOSSSSOOO OOO OOOOS 
ESSE SSE SE SSSSSESSOSSEEOOSO OSS 


“A nation isolates itself looking forward to the possibility 
of war; but is not this very act of isolating itself the beginning 
of war? It renders war more easy, less burdensome, and, it may 
be, less unpopular. Let countries be permanent markets for 
each others’ produce; let their reciprocal relations be such that 
they cannot be broken without inflicting on each other the double 
suffering of privation and a glut of commodities; and they will 


PSS SSSSOSSEP OSES OSOOO: 


no longer stand in need of naval armaments, which ruin them, 


ooo 


and overgrown armies, which crush them; the peace of the world 
will not then be compromised, and war will disappear for want 
of what supports it, for want of resources, inducements, pretexts 
and popular sympathy.” 


Congress, and public men abroad, are concerning and dis- 
turbing themselves about prevention of war. Let them consult 
Bastiat. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Columbia Gas & Electric for the year 
ended December 31 reports net earn- 
ings, after charges of $4,836,551 
against $3,257,400 in the preceding 
year.+ 

Consolidated Gas Company for the 
year ended December 31 reports net 
earnings equal to $1.30 a share on the 
capital stock against $4.11 a share in 
the preceding year.— 


Sears-Roebuck for the year ended De- 
cember 31, 1920, reports net earnings 
equal to 12.42% on an average of 
$90,000,000 common stock outstand- 
ing, against 24.44% on $75,000,000 in 
the preceding year.— 

Hart, Schaffner & Marx for the year 
ended November 20, 1920, reports 
earnings equal to $11.87 a share on 
the common, against $13.11 a share in 
the preceding year.— 


Transue & Williams for the year ended 
December 31 reports net earnings 
equal to $6.70 a share on the capital 
stock, against $7.35 a share in the 
preceding year.— 


Detroit Edison Company for the year 
ended December 31 earned $7.48 a 
share on the capital stock, against 
$9.93 a share in the preceding year.— 


U. S. Steel for the 4th quarter of 1920 
reported net earnings equal to $4.09 
a share on the common against $4.76 
a share in the preceding quarter and 
$2.27 a share in the fourth quarter 
of 1919. Earnings on the common in 
1920 were equivalent to $16.70 a share 
against $10.20 a share in 1919.+ 

Inland Steel for the year ended De- 
cember 31 reports earnings equal to 
$16.31 a share on the capital sto¢k 
against $20.24 a share in the pre- 
ceding year.— 

Interborough Rapid Transit for the six 
months ended December 31 reports 
deficit of $2,682,760 against a deficit 
of $1,920,367 for the corresponding 
period in 1919.— 

United Paper Board for the six months 
ended November 27 reports net be- 
fore taxes of $1,002,985 against $165,- 
807 for the corresponding period in 
1919.4 

Montreal Light, Heat & Power for the 
year ended December 31 reports net 
after taxes of $3,804,506 against $3,- 
605,182 for the year ended April 20, 
1920.+- 

Receivers appointed for Ohio Electric 
Railway.— 


Commodities 


Oil—Pennsylvania crude reduced 25c to 
$5.50 a barrel. Mid Continent offered 
at $3 or 50g below quoted market.— 


January 31, 1921 








Week’s Business Index 
(For Week Ending Wednesday, 
January 26) 


UNFAVORABLE POINTS — 31 
FAVORABLE POINTS + 23 
NEUTRAL POINTS — 8 


Analysts 

While irregularity in trade and 
industry is marked, the improve- 
ment which set in a few weeks ago 
continues to gain ground. Manu- 
facturing in many lines is reopen- 
ing on an adjusted basis. The 
period of deep pessimism is sub- 
stantially a thing of the past and 
confidence is daily gaining strength. 


Dominant Factors 

Wholesale distribution is little 
changed from the first of the year, 
but retail trade is slightly more 
quiet, especially in wearing ap- 
parel. The leather industry reports 
improvement with a better buying 
demand. The price tendency for 
iron and steel products is heavy 
and seems likely to work lower. 
The metals were steady, with the 
exception of tin, which broke 
sharply to new lows on the present 
movement. The demand for copper 
is dull but the inauguration of a 
buying movement seems imminent. 
Crude oil prices were off, and the 
long expected readjustment in the 
petroleum industry is evidently be- 
ginning. Both cotton and cereals 
were weak, with provisions hold- 
ing fairly firm. The stock and 
bond markets were extremely quiet 
but no heaviness was apparent. 
New investment offerings are being 
eagerly sought and quickly ab- 
sorbed. The credit situation con- 
tinues to improve. The Federal 
Reserve System gained in the ratio 
of reserves to liabilities to a fig- 
ure several points above that of 
the corresponding date a year ago, 
Foreign exchange rates were al- 
most bouyant with pounds sterling 
as leader. The spread of unem- 
ployment seems checked and many 
idle workmen are finding employ- 
ment. Discontinuance of outdoor 
maintenance work by the railroads, 
however, has had some unsettling 
influence. Commercial failures 
showed a decline from the week 
previous but it was not sufficient 
to be significant, and a relatively 
high rate of business mortality is 
likely to continue for some little 
time. Continued caution in com- 
mitments still advisable. 








Daily production in the United States 
for the week ended January 15, 1,230,- 
770 barrels against 1.221,075 barrels 
in the preceding week.+- 
Coal—Prices heavy.— Production for 
the week ended January 15: Bitu- 
minous, 9,937,000 tons, against 10,743,- 
000 tons in the preceding week and 
11,507,000 tons for the coresponding 
week a year ago.—Anthracite: 1,895,- 
000 tons, against 1,793,000 tons a week 
ago and 1,847,000 tons for the corre- 
sponding week a year ago.+ 


‘Cotton—Heavy.—New York spot for 


middling 15.65c against 17.25c a week 
ago.—Ginned to January 16, 12,016,405 
bales against 10,307,120 bales to same 
date a year ago.+ 

Steel—Average price for 8 principal 
products $64.86, unchanged from a 
week ago, against $70.85 on January 
20, 1920.— 


Pig Iron—Prices soft at $28 to $30 a 
ton.— 


Lead—Steady at 5.20c against 5.25c a 
week ago.— 

Tin—Heavy at £169 against £181 10s a 
week ago. 

Spelter—Dull at 5.30c against 5.55c a 
week ago.— 

Copper—Dull and unchanged at 13c.= 

Sugar—Dull and heavy.— 

Coffee—Irregular.= 

Provisions—Weak.— 

Cereals—Extremely weak.— 


Monetary metals—Silver domestic un- 
changed at 99%4c.—foreign 66% 
against 65cl¥%4 a week ago.+ Gold 
bars 107s 9d against 109s 5d a week 
ago.— 


Treasury purchase of silver to date 
33,929,000 ounces.= 

Price Index—Bradstreets for 31 articles 
of food products $3.35 against $3.42 a 
week ago and $5.18 for the corre- 
sponding week a year ago.— 

Bonds and the Bond Market 

Bond sales for the week amounted to 
$61,928,000 against $75,848,000 for the 
corresponding week of 1920, a de- 
crease of $13,720,000.— 


Bond Market—Active and steady.+ 
Liberty bonds firm. Municipals 
higher. Foreign bonds irregular. 


Tractions strong. Railroads steady. 
Industrials steady.+ 

Important Bond offerings for the week 
—City of Chicago $11,455,000. King- 
dom of Belgium $30,000,000. Hercules 
Corporation $1,500,000. American Ag- 
ricultural Chemical $30,000,000. City 
of Rochester $4,225,000. City of Eliz- 
abeth $1,173,000. City of Philadelphia 
$5,000,000. State of South Dakota 

(Concluded on page 232) 
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| What Wall Street 
Thinks and Talks Ab 


By the 
SAUNTERER 











STORY is going the rounds of 

Wall Street to the effect that W. 

C. Durant, former head of the 
General Motors Co., owes his failure 
to carry through his great speculative 
operations in General Motors common 
stock in large part to the fact that, 
rather than see his friends who had 
followed him assume heavy losses, he 
had voluntarily taken their holdings off 
their hands at the prices they had paid 
for their shares. This represented a 
very great sacrifice on the part of 
the head of the big company, in the 
building up of which he was so largely 
a striking factor. 

*“* * 


At the time he left Wall Street’s ac- 
tivities, Mr. Durant was carrying ac- 
counts in no less than forty Stock Ex- 
change houses and he had to his ac- 
count only a little less total of 3,700,000 
shares of the General Motors stock. 
The great bulk of this, Wall Street un- 
derstands, was taken over by bankers 
representing the du Pont interests and 
others at $5 a share. Certain people in 
Wall Street have indulged in ill-na- 
tured and unwarranted criticism of 
those who were concerned in this big 
deal and have stated that Mr. Durant 
was compelled to “sacrifice” his hold- 
ings for a song. The facts in the mat- 
ter are that those who assumed the bur- 
den of carrying the millions of shares 
of General Motors held by Mr. Durant 
were extremely reluctant to do so, but 
being, in a measure, forced to take the 
shares in order to avoid the danger of 
a panic in the stock had such a vast 
amount of shares been thrown on the 
market, it was but natural that the sup- 
porting interests should have insisted 
on a price considerably under the actual 
market. It was a wholesale operation, 
as it were, and the buyers insisted on 
the application of the “factory cost” 
principle in the deal. Nowhere has it 
been represented that Mr. Durant had 
felt at any time that advantage had 
been taken of him while he was in 
a tight place. He lost money in his 
venture, but he was loyal to his friends 
and following and he has gone into the 
motor game again with a company of 
his own and seems to have plenty of 
capital of his own and good backing 
from powerful capitalists. 

* * * 

Wall Street seems to be getting a deal 
of satisfaction out of the report that at 
last Henry Ford has been forced to 
come to the financial district, hat in 
hand, to obtain a trifle of $60,000,000 
to $80,000,000 to straighten out the ac- 
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‘a long time. 


counts of his big company and enable 
the flivver wizard to resume his great 
activities as the maker of a cheap car 
for the masses. The fact is, Mr. Ford, 
through his personal organ, has fre- 
quently taken Wall Street to task for 
its speculations and so-called “high 
finance” operations and the financial 
district has not relished its Detroit 
critic’s bitter reflections. Of one thing 
Wall Street is firmly convinced, and 
that is, if Mr. Ford, as reported, has 
decided to allow representatives of the 
banking interests to manage the fiscal 
affairs of his big company while he at- 
tends to the operating end, there will 
be a quick finish to the Michigan man’s 
semi-philanthropic scheme of dealing 
with his employes and paying them big 
bonuses and wages above the market 
level. It is a firmly fixed opinion in the 
minds of many Wall Street bankers 
that Mr. Ford would never have been 
compelled to think of coming to the 
New York bankers for a big loan had 
he not dissipated a substantial reserve 
fund through his efforts to maintain 
artificial wages at his plants. It is 
also a good bet which Wall Street is 
prepared to back, that if Wall Street 
interests should get a directing voice 
in the Ford Company, the price-cutting 
policy of the Ford management will 
not be continued. 
* * * 


Professional speculators and market 
students are actively engaged in debat- 
ing what are the chances for a revival 
of a big and broad bull market this 
year. Charts, “curves,” statistics and 
other data which are supposed to give 
a line on what may be expected, are 
being appealed to in order to solve the 
puzzle, but the best I can gather from 
all this pother is that a crystallization 
of opinion is yet nowhere near positive 
formation and is not a likely event in 
One finds “chart fiends” 
very numerous in Wall Street commis- 
sion houses nowadays who are seeking 
to forecast the market’s future by what 
their intricate tables of figures tell them. 
Recently one of these market prophets 
asserted that if U. S. Steel preferred 
stock reached 110 it was a certain sign 
of the resumption of the bull market. 
Steel preferred did soon rise to 110 
and even 111, but shortly thereafter 
the entire market suffered a severe 
sinking spell and the chart man’s repu- 
tation lost some of its previous support. 
I find the view mostly held by thought- 
ful folk of sober views is that it is a 
little too much to expect a big bull 
market this year when there are so 


many grave problems oi world magni- 
tude which have arisen since the war 
that remain unsolved. Wall Street has 
not yet found a real leader who is ready 
to head a bull movement, but there are 
scores of big bears who have essayed 
to head a big bear movement and finally 
lead up to a panic. These worthies 
have all been driven off, though they 
have gotten away with some loot, it 
must be confessed. None of these win- 
nings have been of such size as to call 
for wonder and gossip in the Street 
and where sizeable profits have been 
reported by some of the well-known 
bears in the Street, reports have been 
numerous of late that most of such 
profits were lost in the big bear panic 
that took place in the wild upward flight 
of such stocks as Crucible Steel and 
General Asphalt common. 


* * * 


The outside public has not been a 
participant in these various movements 
and at the present writing is not dis- 
posed to more than nibble. There has, 
however, been a vast amount of stock 
bought outright and taken out of the 
Street in the last few months and in the 
sharp downward movement in Decem- 
ber last a great deal of weakly held 
stock was shifted into strong hands. It 
does not take the people in a nation 
like the United States long to accumu- 
late a vast amount of surplus capital 
for both investment and speculation 
once they set their minds to do it and 
such a saving movement, in my judg- 
ment, is now under way. When such 
well-known folk as the Vanderbilts, 
Webbs and Griswolds, who are leaders 
in social and business life in New York, 
adopt a plan for simplicity of living, 
sell their Fifth Avenue mansions and 
go to reside in modest homes on the 
East Side, the movement is likely to 
spread with great rapidity and capital 
thus saved will pile up rapidly, soon 
finding its way back into investment 
fields. I hear that noted people of the 
wealthy class in Boston and Chicago 
have followed the example of the Van- 
derbilt set in New York and are cutting 
down the expenses of their establish- 
ments, closing some and selling others. 

a: 2 

All this economy and saving is quite 
likely to, and in fact already has, seri- 
ously affected wholesale and retail 
trade, but that is merely an incident 
of the larger phases and importance 
of the movement. The accumulation 
of capital through savings is the surest 


remedy, in the end, forgindustrial de- 
pression. 
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BUYING market is developing 
Ak Canadian Exchanges. The in- 

vestment demand in the past week 
has been such as to absorb all offerings 
without loss of time. The bears of a 
month ago are coming to a change of 
heart and mind. Money is fairly plenti- 
ful, and there is abroad a greater de- 
gree of optimism regarding securities 
than has been apparent for some time. 


The last war restriction as far as 
the stock and bond markets are con- 
cerned has been removed by official 
act of the Canadian Minister of Finance 
who has deelared the embargo against 
Canadian securities held abroad to be 
terminated, null and void. 


The law of supply and demand, in the 
language of one observer, once more 
is being given free scope in Canada. 


Lighter calls for money for com- 
mercial purposes have produced a con- 
dition of freer money supply for trad- 
ing purposes, This situation has been 
aided, too, by the gradual contraction of 
commodity values. 


Some of the equipment and _ steel 
shares have been displaying a stronger 
undertone, without any marked or out- 
standing price changes. The one ex- 
ception was the advance by Canada Car 
& Foundry, in which American Car & 
Foundry owns a _ substantial interest. 
The preferred stock of this company 
has been advanced recently. 


It is interesting to note that the com- 
pany recently cleared up dividends in 
arrears and it is stated that there now 
is no obstacle to resumption of the 
dividend payment on a regular basis. 
It may be said that the outlook for 
the company is comparable to the favor- 
able prospect for American companies. 
The equipment needs of the railroads 
are far from being satisfied and earn- 
ings for the next year or two should 
be very satisfactory indeed. 


The pulp and paper group has been 
lagging of late, although no discourag- 
ment should be felt because of this. 
It is generally felt that -improvement 
will develop before long. Earnings are 
said to be entirely satisfactory. 

In the bond list the tendency, as in 
Wall Street, is toward higher levels. 
I may say that here, as in American 
financial centers, the purchase of in- 
come is finding a large and growing ac- 
ceptance. 

“The Financial World” urge tc buy 
now for income is one which is being 
heeded by a growing number of in- 
vestors. 
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Public utility stocks have been show- 
ing a firmer tone, with Quebec Rail- 
way as a feature. 

The outstanding favorable sign of 
the times is the ease of money. Bank- 
ers admit that the easement came as 
something of a surprise, as they had not 
expected it to take such a pronounced 
trend so soon. Loan reduction is noted, 
as well as decreasing demand for in- 
dustrial purposes. 

The present undeniably is an inves- 
tor’s market; a buyer’s market. 

—\__o——— 


Favorable Evidence 

Those who are at all interested in 
the progress of Canada will be gratified 
to know that the value of the field crops 
of Canada in 1920 now are known to 
have been greater in monetary return 
than any previous year, although the 
average prices for each crop were 
measurably lower. 


The aggregate value of the total field 


crops was $1,455,244,050, which was the 
highest total on record. 


Other Interesting Figures 


It also is interesting to know that 
the total of capital invested in manu- 
facturing industries in the Dominion 


Exports of domestic products totaled 
some 149 millions in December, last, as 
compared with 133 millions in the same 
month in 1919. For the nine months of 
the fiscal year exports were valued at 
974 millions, which was an increase of 
$33,000,000 over the total for exports for 
the first nine months of the previous 
year. 


It also is to be noted that imports of 
textiles in December last declined ma- 
terially, as did importation of food- 
stuffs. This would indicate that the era 
of wholesale and indiscriminate buying 
of stuffs abroad at the expense of Cana- 
dian industry has come to a halt. 


oe 


Prospect Encouraging 
Mr. John Galt, President of the Union 
Bank of Canada, is not a pessimist. 
He cannot see anything in the prospect 
for the Dominion to justify gloomy 
prognostication. He believes that the 
period of deflation will restore the 


country to a more healthy position than 
ever. 

“With Canada’s potential wealth so 
easily realizable,” he says, “there is 


nothing to prevent our surviving a tem- 
porary depression and emerging there- 




















Capital Invested 


Statistics 


in Manufacturing 


Increase over 


1918 1917 1917 

Cantal miwestment .........6.6...0 $3,034,301,915 $2,786,649,727 $247,652,185 
Employes on salaries .............. 75,19) 73,605 3 
| SMS er rer $107,462,484 $94,992,246 $12,470,238 
Employes on wages..............-. 602,589 601,305 1,284 
te eid ha cea teks aos $521,998,379 $455,199,823 $66,798,556 
Cost or mpteriais 2.6.6 6.ccdenc. cee $1,900,252,314 $1,605 730,640 $294,521,674 
Vemma. of peoducts. ........2.c0ces- $3,458,036,975 $3,015,577,940 


$442,459,035 





now stands at $3,034,301,915. That total 
is an increase of $247,652,185 over the 
total for 1917. 

There are in the Dominion of Canada 
at present 35,797 manufacturing estab- 
lishments, covering 15,365 plants in On- 
tario, 10,540 in Quebec, 2,125 in Nova 
Scotia, 1,786 in British Columbia, and 
5,981 in the other Provinces. 

The distribution of this capital in- 
vestment is shown in the accampanying 
table, which compares the investment 
in 1917 and 1918. 

—-O-—- - 
Trade Figures Brighter 

The trade figures lately come to hand 
are brighter than they have been for 
some time and seem to indicate a dis- 
position to get down to actual realiza- 
tion of what is required to set the 
economic house in order. 


from in circumstances more fortunate 
and prosperous than will exist in other 
parts of the world. 


“There is, unfortunately, still a hope 
in the minds of some that the recession 
of prices is temporary and that, through 
curtailed production, prices will again 
revive. We think this is a mistaken 
idea and shall do our best to prevent 
the holding of surplus stocks in the 
hope of higher prices. 


“It is reasonable to expect that a re- 
turn to normal conditions in this splen- 
did country of ours can be accomplish- 
ed without undue commercial mortality 
if manufacturers, wholesalers and re- 
tailers, will only realize the necessity 
of marketing their goods in a steady 
and orderly fashion.” 

Mr. Galt views the general condition 

(Concluded on page 237) 
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HE earnings of the U. S. Steel 
T Corporation for 1920 show up in 

a more encouraging light. Not- 
withstanding that the business for the 
last quarter fell off materially, the net 
income for the whole year came to 
$177,174,126, 
$16.70 a 


earned in the preceding year. 


which is equivalent to 
compared to $10.20 
This 
large margin of net profit over the pre- 
ferred dividend requirements em- 
phasizes the present security-of the 5% 
dividend on the common stock. Even 
the last quarter, poor as it was, com- 
pared to the previous three quarters, 
showed a considerable margin over the 


share 


U. S. Steel’s Earnings in 1920 


of the other steel corporations. For 
example, let us take Bethlehem Steel. 
In 1914 the funded debt was $36,207,700, 
but by 1920 it had jumped to $119,514,- 
105. The capital stock of Bethlehem 
also mounted very fast during the six 
years that intervened between 1914 and 
1920. In 1914 its capitalization was 
224,384,105, while U. S. Steel Corpora- 
tion kept its capital where it was in 
1914. On the other hand, Bethlehem 
Steel increased its capital by about 
240 per cent. One can well judge when 
considering this startling contrast be- 
tween conservatism and hopeful ex- 
pansion why it is that the Steel Cor- 
poration maintains its high position in 
the confidence of the investing public. 








Earnings and Surplus 


Total earnings, after interest deductions, over a period of years, together 


with surplus after dividends, follows: 
*1920 


WARNINGS IN PAY ENVELOPES 


Aside from any sentimental reason 
such as would prompt the impulses of 
any employer who has the good of his 
employes in mind, it is a good business 
practice for employers to lend their 
guidance to their employes in the con- 
servation of their wages, for any step 
that results in developing the spirit of 
greater contentment usually has its 
reflex in a general all-round greater 
working efficiency. 


Recently the Southern Pacific Com- 
pany, through its auditor, issued a warn- 
ing to all the employes against putting 
their savings into purely speculative 
ventures. The company discovered 
that many of the men, inexperienced 
in investments, were being induced by 
plausible stock salesmen to part with 
their Liberty Bonds and impair their 
savings by venturing into enterprises 
in which there was not a ghost of a 
chance for them to make any money. 


Other corporations in the past in sev- 
eral ways have also gone out of their 





1919 1918 1917 . ie 
NE een $110,136,105 $76 794,582 $137,532,377 $24,219,564 usual course in an effort to protect their 
Preferred dividends .......... 25,219,677 25,219,677 25,219,677 25,219677. men from losing their wages in ill- 
Common dividends .......... 25,415,125 25,415,125 71,162,350 91,494,450 advised securities. It costs but a few 
ail il a $59,501,303 . $26,159,780 $41,150,350 $107,505,437 “Olas for any corporation to have 


*Compiled from quarterly reports and subject to adjustment. 








common dividend requirements. U. S. 
Steel could increase its dividend today 
if it wanted to from 5 to 6 or even 
7% without crowding its resources, but 
the directors evidently believe it is 
wiser to build up equities so that when 
a period of depression arises, such as 
we have been passing through, proper 
provisions could be made to continue 
dividends. This is a wise policy, in 
view of the fact that the Steel Corpora- 
tion has interested so many of its em- 
ployees as share holders. If it were 
necessary to make a choice as to which 
of our industrial corporations might be 
accepted as a model of conservatism 
U. S. Steel Corporation would be se- 
lected by the great majority in pref- 
erence to any other, and why, the fol- 
lowing facts will explain: 


Uniike most other corporations it has 
not distributed its enormous war 
profits, and for that reason was not 
compelled to do any additional finan- 


cing to take care of its increased busi- 
ness. 


The corporation was sensible in 
building up its cash resources to take 
care of its expansion. Today its cap- 
ital is the same as it was in 1914. Still 
this is not the only bit of outstanding 
evidence of the conservatism of the 
directors. It has succeeded in re- 
ducing its bonded debt in the same pe- 
riod from $627,000,000 to $568,000,000, or 
thereabouts, and its sinking fund is 
continuously storing up additional 
funds for further reduction of bonded 
debt. Contrast this type of conserv- 
atism with what happened with some 
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Net Earnings Since 1902 


The following table gives the net 
earnings of the United States Steel 


Corporation each year from 1902 to 
1920, inclusive: 








slips printed to put in the pay en- 
velopes warning their employes to in- 
vestigate most carefully investments 
brought to their attention, before in- 
vesting their money. Tell the men their 
bankers are prepared to give frank and 
unbiased advice, and if it is not obtain- 
able there, their own corporation will 
direct them to sources where such re- 
liable information is obtainable. There 











DT -atestbsceverawle $177,174,126 are so many agencies engaged in build- 

wii Petts eee eee ee toyed ing up constructive financing that no 

ee eters 295'292'180 corporation need be at a loss to find 

4 eee ag any one of them prepared to cooperate 

RE SS ae: 130,396,012 in this work. 

Seer ae 71,663,614 

I it 2 aaah las a 137,181,345 Were such efforts made we contend 

errs 108,174,673 the get-rich-quick evil could be curbed 

ree: 104,305,465 mare effectually than > Blue Sky 

— tapcteetenin:: 141,054,755 ce oe a eee ee 

| peers: 131,491,413 legislation, and, when such warnings 

| RRR ee 91,847,710 accompany pay envelopes, they strike 

sol caper iededaan doe 160,964,674 an effective blow against the get-rich- 

1905 Bot Sete eat pry te quick schemer because it falls when the 

RR aenpanrites totaabts 73,176,522 iron is hot—when the employe receives 

 cckvnas rises Sud 109,171,152 his wages is when he is most apt to 

RE 133,308,764 spend it without giving much thought 

to how he does it. 
Monthly Earnings 

The following is a tabulation of the monthly net earnings of the United 

States Steel Corporation since January, 1917: 
1920 1919 1918 1917 

LEED Re ET re $13,503,209 $12,240,167 $13,176,237 $36,074,425 
ON OR Tt 12,880,910 11,883,027 17,313,883 33,416,171 
oe gl eee a 15,704,900 9,390,190 26,471,304 43,630,422 
EE cht ee ant ackth sh teak 12,190,446 11,027,393 20,644,982 28,521,091 
RN Erne 15,205,518 10,932,559 21,494,204 30,773,551 
EE ART St Re ee ppt ee 15,759,741 12,371,349 20,418,205 31,284,562 
eee clita tak ld 16,436,802 13,567,100 15,261,107 22,760,668 
ECR IES RE ACO Ee 15,440,416 14,444,881 14,087,613 23,548,725 
OE De. 16,174,322 12,165,251 13,612,869 21,934,391 
OS Ee ar ae 16,775,443 11,109,586 13,659,932 21,835,991 
RE aa 15,002,919 11,768,914 11,859,351 19,902,862 
_ a SEINE AOR 12,099,500 12,912,802 10,834,882 17,985,272 
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The Foreign Field 


Reviewed by EDSON READE 
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Unsound Currency 


It will be well for investors who are 
interested in the foreign exchanges and 
securities to look well into the currency 
situation abroad. Countries like Great 
Britain and France, eager for trade, 
find their export business suffering ma- 
terially because of the internal and ex- 
ternal value of the currency of the dif- 
ferent countries. 


An outstanding fact is that, with such 
a condition prevailing, it is next to im- 
possible to estimate with anything like 
accuracy the future value of any par- 
ticular currency. And this state of af- 
fairs but puts an obstacle in the path 
of what is the world’s greatest pres- 
ent need, the restoration of productive 
activity. 


It is admitted by the leading bankers 
and financial authorities of Europe that 
one of the most important and vital 
problems of the moment is that of fix- 
ing upon some plan by which the for- 
eign exchanges can be stabilized. 


It obviously would be next to im- 
possible for some countries to return 
very soon to pre-war gold parities. 
Others might be able to do so were 
wages to be scaled down and certain 
other vital changes made. That the re- 
turn to gold parity can be accomplished 
with relative ease by Great Britain is 
conceded by the best authority. 


Speaking on the subject of stabilized 
currencies, the chairman of one of Lon- 
don’s most important banks recently 
said: 

“The general world conditions of in- 
flated credit and currencies are such as 
to make it impossible for many coun- 
tries to return to a gold standard. Some 
halfway house is needed which will af- 
ford a reasonably stable medium of ex- 
change in order that international trade 
may return to normal lines.” 


Mr. Goodenough’s suggestion in this 
connection was the adaptation in some 
form of the Gold Exchange System, 
which he defined as follows: 


“A gold standard does not require the 
utilization of gold for the purposes of 
currency, but it rests on the provision 
by the Government of the country, of 
foreign remittances in gold, or the 
equivalent of gold, at a fixed minimum 
rate, and in order to do this it is usually 
convenient to maintain a substantial re- 
serve abroad for the purpose of provid- 
ing for these remittances. There is not 
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necessarily any undertaking by the 
Government to convert its currency, 
whatever may be the particular form 
of currency in use, into gold, but the 
Government guarantees to purchase or 
sell foreign exchange at rates equiva- 
lent to the gold import and export 
parities.” 

In other words, Mr. Goodenough sug- 
gests that for the time the currency of 
certain countries be linked to sterling 
instead of to gold. But currency re- 
form, without attendant reforms in so- 
cial and political conditions and along 
lines that will not disturb their equilib- 
rium, would be apt to lead to trouble. 


rs 


The German Settlement 


The economic and political equilib- 
rium of Europe is not being restored 
by the delays and differences which fea- 
ture the deliberations of the Allied Con- 
ference of Premiers now in session in 
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or the desires of French and Belgian 
statesmen, or the ambitions of “bitter 
enders,” failure to regard that capacity 
will mean economic trouble for every- 
one. 


In the final analysis, Europe’s problem 
is political rather than economic. In 
Germany it is said there exists a cer- 
tain degree of industrial chaos and cur- 
rency demoralization. It has been al- 
leged that the chaos has been willfully 
intensified with a view to escaping the 
country’s obligations to the victors in 
the Great War. Austria has found her- 
self actually bankrupt; the only nation 
of any size to throw up its hands and 
become resigned to hopelessness. 


But be all that as it may, the best 
economic thinkers in Europe are one in 
the belief that whatever chaos exists in 
any portion of Europe, it will disappear 
if those who have the decision of im- 
portant matters now pending in Paris 
in their hands will foreswear political 











European Bond Selections 


Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937...... $143,587,000 905%-81%4 7.00% 8614 
United Kingdom 5%s, 1922...... 101,620,900 96 -8914 8.90 953% 
United Kingdom 5%s, 1929...... 148,379,100 9534-83 7.20 8834 
BGISIOH: 08. TICS) oo. ce eccicee cases 18,600,000 98 -8434 8.70 91% 
Betesna 7546, T946G.........50600 50,000,000 101 -94 8.55 9614 
City of Bern 8s, 1945............ 6,000,000 9914-9214 8.55 96 
City of Bordeaux 6s, 1934........ 15,000,000 925%-751%4 9.10 834 
PS a eS ere 100,000,000 10234-9934 7.92 BY 
MS TOM icc. 6 oo: 0.60 a.0's wiv ocaecs 15,000,000 9254-75 9.00 83% 
a ee 20,000,000 10154-895¢ 8.05 9934 
MR Bias c cice sss vees 25,000,000 97 -76% 8.00 82 
Switzerland 8s, 1940............ 25,000,000 104%4-100% 7.60 
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Paris. One can appreciate the desire 
of French statesmen to render Germany 
impotent, at least for some time to 
come, insofar as military aggression is 
concerned. And the desire of Belgium 
that her priority of claim on German 
indemnity as set down in the Boulogne 
conference shall be sustained is easily 
understood. 


But one cannot suppress a feeling of 
regret that so few statesmen appear 
to possess ordinary business sense, and 
so few business men are statesmen, or 
politicians. No matter what may be 
the political ambitions of those en- 
gaged in the attempt to reach some defi- 
nite conclusion regarding the German 
settlement, there stands out in the mind 
of the outside observer the warning of 
the Englishman, Keynes, that “capac- 
ity to pay” is a vital consideration and, 
no matter how great may be the fears 


manoevering and hasten the settlement 
of German’s indemnity and let Europe 
get busy with one accord on the work 
of revivifying productive activity. 

Europe is not bankrupt, but she does 
need some spur to enterprise. The 
bonds that have been listed and sug- 
gested in this department from time: to 
time are safe. It is conceded that 
Canadian Government bonds, or our 
own Government securities, are far 
safer if the clear definition of political 
lines is to be accepted as a reliable 
guarantee. We have on this continent 
certain economic readjustments to be 
completed before we can get back to 
our normal stability. ; 

But it is not believed that the situa- 
tion in Europe is so hopeless as somé 
commentators would have it appear. 
One analyst is credited with hav- 

(Concluded on page 229) 
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Suggestions for Income Building 


A Discussion of Investment Opportunities of Special Merit in View of Existing 
Economic Conditions and Yields on Money Involved 


NE is compelled to admit that, 
() wii it can be expected that 

there will be an improvement in 
prices for industrial shares, 1921 in all 
probability will round out at least half 
of ats course before any material im- 
provement in the earnings of indus- 
trial companies can be looked for. It 
does not seem likely, therefore, that 
there can be any broad improvement 
in the prices of the shares during the 
first half of the year; at least there 
cannot be a sustained advance. 


It is perfectly true that the technical 
situation in certain stocks is such as 
to justify expectation of a considera- 
ible recovery. But we already have ex- 
pemrenced not a littl of that readjust- 
ment. Last week’s rallies, and those 
of the previous week, in some measure 
corrected the situation. 


‘My reason, roughly, for seeking to 
concentrate attention upon income 
producing industrial stocks, may be 
summed up as follows: 


Viewed as a whole, the industrials 
are in a peculiar position. They are 
confronted, in the main, with the prob- 
lem of making business obtainable in 
a period of deflation and readjustment 
measure up to an abnormally increased 
productive capacity. And they also 
must look forward to the necessity of 
building their total sales upon a com- 
paratively depreciated demand—depre- 
ciated in proportion to the demand 
prior to 1920—and upon a depreciated 
price base. That, of necessity, means 
compulsion to accept a lowered mar- 
gin of profit. 


I realize that, with the railroads, the 
case is different. They face the future 
with a plant that, while it may demand 
a certain outlay for improvement, is 
the same one to all intents as existed 
before the period of inflation set in. 
And they face the situation with the 
@bvious advantage of an increasing 
margin of profit, even though the vol- 
ume of traffic carried may for a time 
ibe reduced. 


Now it may be that within the next 
few months there will be staged a 
marked advance in the prices for in- 
dustrials; staged without apparent 
ghyme or reason, and without discrim- 
ination between good, bad or indiffer- 
ent. 


And because just such a contingency 
is possible, I for one would suggest 
caution. I am not prepared to advise 
the purchase of indiscriminate selec- 
tions on the off chance of catching the 
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short swings of the forthcoming mar- 
ket. I would confine purchases, if 
safety is the greatest concern of the 
prospective purchaser, to those secur- 
ities which appear to have the best 
chance for the long pull. 


There is such a thing as “subcon- 
scious speculation” as contracted with 
the crude form of gambling which haz- 
ards everything on the turn of the 
wheel, when that turn maybe “fixed” 
by circumstances over which the player 
has no control and which he cannot 
anticipate. 


“Subconscious speculation” is that 
form which takes into account, in the 
back of one’s head, if the expression 
may be used, the fundamentals upon 
which I have touched and, with that 
preparation, makes commitments with 
an eye to the main questions of safety 
and immediate return on the money in- 
volved, and probable direction of busi- 
ness improvements. 


In my article in “The Financial 
World” of January 24, I made refer- 
ence to certain industries which it may 
be expected in the next twelve months 
or so to show increasing, or at least 
favorable earnings. I drew attention 
to what appeared to be over liquidated 
situations, and to others in which the 
factor of development was predomi- 
nant. 


Recalling some of the points brought 
out in my former article, the statement 
was ventured that the sugar situation 
seems to have been liquidated thor- 
oughly and prices of stocks appear to 
have discounted the worst that can 
happen. For this reason I suggest the 
preferred stock of American Sugar as 
a prime investment which, although it 
may not afford a high yield at current 
quotations, compared with that shown 
by some other stocks, can be regarded 
as a high grade industrial investment 
almost as safe as a bond. 


American Beet Sugar may be re- 
garded also as a reasonably safe pre- 
ferred stock, with a much better cur- 
rent yield than that obtainable from 
American Sugar preferred. Of the two, 
however, I would prefer the latter. The 
asset position, and the inherent earn- 
ing power of that stock is much more 
attractive. If one cares to go farther 
in the direction of risk, Cuba Cane pre- 
ferred has a certain attractiveness. 


A case of direct eontrast to the sugar 
situation is the leather industry. It 
is a personal opinion that it is one 
which has some distance to go before 


it can be considered to have passed 
through its full period of purging of 
the effects of the period of super-pros- 
perity. It is altogether possible that 
the present holder of leather stocks 
may be able to participate in the ex- 
hilaration of an advance in the prices 
of his securities. But I would rather 
accept the element of risk attached to 
Cuba Cane preferred that that attached 
to any of the leather stocks. 


It is granted that the outlook for the 
motor industry may not be as bright 
as it is in the sugar or the tobacco 
industry. At the same time there are 
some of the motor shares that, while 
they represent a certain degree of risk, 
at the same time are sufficiently safe 
to merit consideration as purchases of 
income. 


In this connection General Motors 
debentures and Studebaker preferred 
are suggested. 


General Motors debentures are sell- 
ing at a price to yield about 8.75% for 
the seven per cents and about the same 
yield for the six per cents: From the 
viewpoint of consideration for income 
return, it is obvious that the debentures 
are attractive. And, when one recalls 
that there is no funded debt ahead of 
the debentures, the question of safety 
resolves itself into the determination 
as to whether or not there is any dan- 
ger that the earnings of the corpoura- 
tion will fall to such an extent as to 
imperil the payments on these issues. 
I cannot conceive how they can. Earn- 
ings for 1920, which was a year of dis- 
appointment for the motor industry, 
were more: than enough to provide for 
both preferred and debenture issues. 
In time the latter should work into a 
strong investment position so that the 
investor of today, besides obtaining a 
large income return on his money, can 
look forward to a substantial price ap- 
preciation as the debentures work into 
the investment position. 


Studebaker preferred, at this writing 
is quoted at a price to yield about 
8.30%: Whatever may be the future of 
Studebaker common, it can be said, 
with all conservatism, that the possi- 
bility of diminution of the earning 
power of the preferred to a point where 
the present dividend could be consid- 
ered unsafe is negligible. For the year 
ending September 30 last, the company 
showed for the préferred stock indi- 
cated earnings of 117.53%, as compared 
with a showing of indicated earnings 
for the year ended December 31, 1919, 

(Continued on page 236) 
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Part I—Lake Erie and Western 


Introduction 


HERE is more than just a 
possibility that, before an- 
other year has completed its 
revolution, there will have been a 
substantial activity in the low- 
priced, non-dividend paying rail- 
road stocks. In embarking upon 
this series, I am actuated by the 
thought that general business con- 
ditions are going to improve ma- 
terially and that, by the arrival of 
August, there will be a return to 
normal of proportion sufficient to 
justify a position of confidence 
taken in advance. 


One of the prime factors which 
will exert a dominating influence 
in connection with an improvement 
of the cheaper rails will be the fact 
that under the terms of the Esch- 
Cummins law provision is made for 
consolidations or mergers in the 
public interest. 


Another factor, of course, is the 
improvement in the gross revenues 
of the roads, resulting from an in- 
crease in carrying charges which 
already is operative but which can- 
not show its full force and effect 
until the revival of business activ- 
ity in the Spring. 


My series will be made up of 
eight parts, which, including the 
part herewith, will be as follows: 


Part II. Western Maryland. 
Part III. Wheeling & Lake Erie. 
Part IV. Missouri Pacific. 

Part V. Erie. 

Part VI. Colorado & Southern. 
Part VII. Minneapolis & St. Louis 


Part VIII. St. Louis Southwestern 


The foregoing may be regarded 
as tentative in a way, as cir- 
cumstances may make necessary 
changes in the order of appearance, 
or addition to the list of articles 
comprising the series. 

* * * 


N selecting Lake Erie and Western 
I as the first article of this series, I 

am not actuated by any particular 
motive other than a desire to offer a 
study which in a measure is somewhat 
different from the others of the 
series. 


Lake Erie and Western has not been 
mentioned in connection with talk of 
mergers, and probably will not. The 
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road is controlled by the New York 
Central, and its trackage is rather small. 


There are significant factors, how- 
ever, of peculiar interest. In the first 
place, the road has been exceptionally 
maintained. It seems, therefore, that 
now that rates have been so adjusted 
as to make possible a better showing of 
ret for all roads that are properly man- 
aged and operated, a consistent policy 
of upbuilding should bring results be- 
fore long. 


Under the terms of the Transporta- 
tion Act this road should earn its fixed 
charges about 2.18 times, which places 
the bonds in a favorable position, mak- 
ing it possible for them to work forward 
gradually into the classification of in- 
vestments. 


Earnings Not Inspiring 
A cursory examination of the earn- 
ings statements of Lake Erie and West- 
ern for the past ten years, it must be 
admitted, does not reveal much that is 
inspiring. That ugly word “deficit” 
occurs with such frequency that one is 
halted at the outset and any precon- 
ceived idea of going deep is forgotten. 
When surpluses do happen to inter- 
vene, they are of such small amount 

that their effect is negligible. 


But a little investigation uncovers 
points of interest. For example, the 
road is controlled by the New York 
Central, and for several years the man- 
agement and operation has been con- 
ducted without consideration for stock 
markets or such details as small deficits. 
One of the outstanding features in this 
connection is the vast expenditure for 


have resulted with what at first glance 
seems to have been alarming frequency, 
there has been very little addition to 
capitalization in the past ten years. 


My conclusion, therefore, ts that 
when a small road for years con- 
sistently follows a policy of build- 
ing up and maintaining its prop- 
erty without material change in 
capitalization, which is proof of 
the financing of a large portion of 
maintenance out of earnings that 
otheruise might have gone toward 
making a more favorable outward 
showing in surplus earnings, there 
must come a time when results 
will become visible. 








Distribution of Gross 
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The latest figures of capitalization 
are rather surprising. The bonded debt 
stands at the very low figure of $11,970 
per mile for 972 track miles. The N. 
Y. C. & St. Louis, with 873 track miles, 
has a bonded debt of $32,470 per mile 
and the Wheeling & Lake Erie, with 
969 track miles, a bonded debt of $22,012 
per mile. 

It is a settled principle that a rela- 
tively low bonded debt gives a property 
equity for the stocks which, in large 
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Gross Earnings Record 


Freight 

Gross Net traffic 
per mile income density 
$6,223 $110,955 754,130 
6,118 *12224 757,902 
6,445 212,681 808,198 
6,550 *216,061 820,669 
6,190 *227,873 783,638 
6,933 . 516,550 872,830 
8,227 1,519,967 1,052,029 
9,025 733,593 1,233,956 
10,347 *415 336 1,143,504 
10,837 *870,516 985,356 








maintenance. The story told by the 
record of distribution of gross earnings 
is significant. It shows that the road 
constantly has been built up and im- 


proved, and that, even though deficits 


measure, tends to minimize the impor- 
tance of deficits during periods when 
large expenditures are being made for 
maintenance and upkeep. 

(Concluded on -page 218) 
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Capitalization Small 

Lake Erie and Western’s stock cap- 
italization is very small, there being 
but $12,170 in both classes, preferred 
and common. This capitalization com- 
pares with Wheeling & Lake Erie’s 
$22,776 per mile of preferred stock, and 
$34,345 in common. The total capitali- 
zation, stocks and bonds of the former 
is only $36,310 per mile, as compared 
with a total capitalization of $79,133 for 
the latter road. 


Another interesting feature regarding 
capitalization and earnings is com- 
parison of the net income of these two 
roads on approximate net capitalization. 
For example, in 1916, Lake Erie and 
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(Concluded from page 215) 


the total per mile capital, for 886 miles 
of track, was about $42,000, including 
stocks and bonds. It will be’seen, there- 
fore, that the’ capitalization not only 
has not been increased but actually 
has had a slight decrease, when it is 
considered that track mileage in the 
period under review has been added to. 


As we proceed with our investigation 
we will find that in this period there 
was quite an increase in gross per mile 
earnings. In the ten years to the close 
of 1918 gross revenues had increased 
more than double. This is an interest- 
ing exhibit which is illuminated by the 
record of gross and per mile earnings 
in the table accompanying this article. 
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Capitalization Factors (Per Mile) 


Common and Net Track 
Years Bonds preferred stock capital miles 
nee eae $11,246 $12,244 $35,734 967.39 
ree er 11,199 12,194 35,597 970.94 
ERS ARE i ie 11,165 12,156 35,477 973.63 
Ee are 11,188 12,190 35,568 971.78 
| ee 11,175 12,170 35,515 972.91 
ei is Siti hry 12,284 12,146 36,576 974.84 
Eee eee 12,182 12,156 36,494 974.04 
_ ree 11,970 12,170 36,310 972.86 








Western earned net on net capital 6.7%, 
as compared with Wheeling & Lake 
Erie’s 1.9%. 


In the ten years ended December 31, 
1918, the former earned an average of 
4.4%, which, although small, compared 
with the very low showing of 2.7% for 
the latter. The table accompanying 
this article, labeled “Capitalization 
Factors,” will make the foregoing com- 
parisons more vivid. 


Elaborating further on the subject 
of capitalization, we find that in 1909 
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Disposition of Earnings 


The natural wonder is, what has be- 
come of the earnings. The answer is 
found in what has been referred to— 
maintenance. Reference to the table 
entitled “Distribution of Gross Earn- 
ings” will add illumination. That table 
adds weight to the statement made at 
the outset, that a small road that has 
been consistently built up and improved 
must, in ordinary course, show results 
in tangible form in the improvement of 
surplus. 


It is conceivable that in the future 
maintenance charges will be slightly 
lower than heretofore and that the ap- 
portionment will be spread _ thinner. 
We, therefore, have reason to look for- 
ward to a gradual improvement in the 
statement of net applicable to stocks. 


We have seen that the bonded debt 
of this road is surprisingly small, and 
that little or no change in capitalization 
has been effected in the past decade. 
This is a favorable sign, when one con- 
siders the highly maintained condition 
of the property. A road that can build 
up its revenue production and spend 
such large sums for maintenance must 
have some real intrinsic merit that 
would justify a price higher than $13 
for the common stock. 


That the common stock is specula- 
tive, cannot be denied. But it is not to 
be forgotten that in 1916, irrespective of 
the inadequacy of freight rates at that 
time, the common earned very nearly 
7%, even though nothing was paid in 
dividends. If the road could accom- 
plish such a showing without the benefit 


of the rates now obtaining, the natura) 
question is—what is to prevent it work- 
ing into an attractive position with the 
new rates to draw upon? 


I am inclined to believe that, with th: 
present outlook as good as it is for 
all roads, Lake Erie and Western wel! 
might turn out to be a substantial gainer 
when anything like a major movement 
in the low-priced rails gets under way 


The preferred stock has. an indicated 
earning power of nearly eight per cent 
under the new system of rates. It is a 
six per cent. stock, although it is not 
paying that dividend, nor has it paid 
anything for a number of years. As I 
have said, the controlling interest, New 
York Central, has not cared particular- 
ly about dividend records. The writer 
cannot at the moment conceive of any- 
thing but a straight investment rating 
for the preferred, under auspicious cir- 
cumstances. While the showing of 
earnings for the senior stock in the past 
two or three years has been relatively 
poor, the indicated new earning power 
is more reassuring. 


And, because of the new era that has 
dawned for the railroads, one can safe- 
ly express the opinion that the payment 
of a dividend for the preferred may not 
be far off. As the dividend policy has 
been most conservative in the past, one 
can expect it to be at the full rate and 
therefore one may anticipate a pay- 
ment somewhere around four or five 
per cent. 


Recent Statistics 


In glancing over the statistical evi- 
dence of recent months one finds some 
interesting evidence of improvement. 
For example, gross revenues in No- 
vember last totaled $1,083,822, which 
compares with a total of $803,986 for the 
same month a year ago. 


In the ten months ended November 
last, gross was $10,696,679, as compared 
with $8,915,210 for the corresponding 
period in 1919. 


It also is interesting to note the rec- 
ord for gross for the month of October, 
which is the peak month. Last year 
gross totaled $1,134,863. This compares 
as follows: 1919, $995,284; 1918, $972,135: 
1917, $713,312; 1916, $687,711; 1915, $599,- 
542; 1914, $486,514. 


Examination of the foregoing figures 
is rather encouraging. It certainly de 
notes improvement. Until the annual 
report is issued for 1920, and one can 
examine the distribution of gross rev- 
enues, it is difficult to determine just 
how much improvement there was in 
1920. That the policy of maintenance 
has not suffered, can be concluded. 


In conclusion, I would repeat that, 
as the broad view of the outlook under 
the terms of the Transportation Act is 
favorable, the speculative possibilities 
of Lake Erie and Western have merit. 
The price of the securities is so low 
that there is ample room for fairly ma- 
terial appreciation. 
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straight, according to Dr. Charles 

Eliot, President Emeritus of Har- 
vard University, who has gained some 
reputation for ability to judge the abil- 
ities of human beings. 


rs: Americans see or hear 


Dr. Eliot says that we are too prone 
to submit to “herd impulses.” 


Perhaps that is why so many Ameri- 
cans are reasoning backwards, and con- 
trary to deductive methods. 


So many have become obsessed of 
certain ideas which they are deter- 
mined to believe in and which they also 
are determined others shall accept. So 
they start out to prove a preconceived 
notion to be correct, and, regardless of 
logic, reason to that conclusion. 


Par example—Mr. Benjamin C. Marsh. 
Marsh. 
* * * 


Mr. Benjamin C. Marsh is a gentle- 
man who stands very high in the coun- 
cils of a certain organization of farm- 
ers which maintains headquarters in the 
national capital and clings to beautiful 
ideas of a socialistic nature. 


Mr. Marsh appeared the other day 
before the Interstate Commerce Com- 
mittee of the Senate and told those seri- 
ous gentlemen that the railroads of the 
country at once should be restored to 
federal control and unified operation. 


“The Esch-Cummins law is one of the 
most serious causes of our present 
financial depression and of farmers’ 
troubles,” declared Mr. Marsh. 


No doubt he believes what he says. 


Mr. Marsh does not bother himself 
about a little matter like a few hundred 
millions deficit. He is in favor of re- 
ducing the freight rates to their former 
levels, under which the government 
operated the roads at a staggering loss 
to the people of the country. 


“If there should be a deficit in fu- 
ture, it should be paid by taxation,” he 
amiably suggests. 


That there are certain germs of po- 
litical and social destruction in the 
power to tax, he does not seem to worry 
about. He believes that the railroads 
should not be allowed to charge rates 
sufficient to pay a reasonable profit on 
conducting their business. 


* * * 
Who pays the taxes anyway? 


Do the same people who pay the cost 
of transportation pay taxes? That Mr. 
Marsh is unable to reason straight be- 


January 3}, 1921 














————— Se 


cause he already has his mind made up 
before he starts in to reason perhaps 
accounts for his complacency, in the 
face of the logic of the thing. 











Mr. Marsh thus far has not been 
heard from in advocacy of the market- 
ing of farm products for less than it 
costs to produce them. 


He may come to that yet, but one 
doubts it. 


He is like Mr. Hearst, who tells us 
he is opposed to “living wages” for 
the railroads and public utilities, but 
who, in the same breath, tells the read- 
ers of his newspapers and magazines 
that they must pay more for his pub- 
lications because It costs so much more 
to produce them. 


The sad thing is, neither Mr. Marsh 
nor Mr. Hearst is a personal altruist. 


* * * 


It would be interesting to know 
whether Mr. Hearst and Mr. Marsh 
would be willing to advocate the return 
of railroad employes to old time wage 
schedules if the railroads were to be 
returned to the old schedules of carry- 
ing charges. 


It is doubted. 


Another thing, the Secretary of the 
Treasury only the other day informed 
the country that there resulted a stag- 
gering deficit in the conduct of the na- 
tion’s business in the last fiscal year. 
Again, a little matter of a few hundred 
millions deficit to be made up out of 
taxes or some other form of burden 
is of small moment in the minds of 
gentlemen who like to play with shad- 
ows and refuse to see the substance. 


Chesterton, the great English writer 
who is lecturing in New York at pres- 
ent, says that civilization has ‘run wild. 
There seems to be something in that. 


RUNS AFOUL BLUE SKY LAW 


In St. Louis the Co-operative Asso- 
ciation of America was restrained from 
selling any further memberships on 
the basis of $25, the State contending 
that the scheme was in violation of 
the Blue Sky law. The concern plans 
to operate a chain of stores to sell 
goods and put the profiteers out of 
business. The State authorities con- 
tend the proposition is as much a prof- 
iteer as are any of those to whom it 
is opposed, for they profit beyond rea- 
sonable measure at the expense of 
investors. 
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By THE OBSERVER 


The improvement in foreign exchange 
A possibly has a political significance at- 
Real tached to it in view of the encouraging 
Peace news received from abroad. Over 
there a transformation has occurred in 
the attitude of the Allies against Germany, due, it is 
said, to the influence of Lloyd George. The Prime 
Minister of Great Britain holds to the view a definite 
peace, with definite terms regarding indemnities is es- 
sential to restoring the equilibrium of international 
trade. When it is definitely known what penalty Ger- 
many must pay, and she accepts, it will become pos- 
sible to make some arrangements whereby a basis can 
be laid for international credits. This is a paramount 
necessity. As long as 60,000,000 people who make up 
the German Empire do not know the amount of the bill 
they must meet, they cannot be expected to set to work 
to take care of it. France seems to be seeing the light 
in this respect, for a more tolerant spirit is shown by 
her representatives at the Premier’s Conference. Eco- 
nomic necessity like the dollar recognizes no sentiment 
but works without passion towards recovery. For 
more than a year its function has been obstructed, so 
it is not remarkable that the after the war readjustment 
has been deferred for so long. Now it is good to see 
the reappearance of a desire for the establishment. of a 
real place. It cannot come too soon considering there 
is so much reconstruction waiting to be carried on and 
on which it is expected a new era of international trade 
will erect itself. 


Governor Miller approaches the New 


The York traction problem as a courageous 
Traction man would do who desires an honest 
Question and a sane solution of it and it is to 


be expected that his proposals will be 
branded as a grab in political circles where the five cent 
fare is looked upon as a campaign issue to keep them 
in office. But the traction question no longer is a local 
one. It has reached a stage where it affects the entire 
state, for if a fare is continued in New York City so 
low as to involve bankruptcy the credit of the entire 
commonwealth is brought into disrepute for then it 
would be assumed that capital here is treated as if it 
were an outlaw. ‘ 


The Governor does not attempt to say what the rate 
should be. He simply assumes the position that the 
problem has now reached a stage where earnest thought 
should be applied looking to a rational solution. It is 
his contention that a commission should be appointed 
to study the whole problem which should be entirely 
free from all local prejudice. He is right in contend- 
ing that the municipal authorities are not so free from 


bias and prejudice that they can apply to the situation 
an independent mind, for which reason he wishes to re- 
lieve them from adjudicating such disputes. He is 
prepared to acknowledge that in the early stages of 
financing New York traction lines they were the tools 
of crooked manipulation but if there remains any water 
in them an honest and fair-minded commission can be 
depended upon to eject it from the capital structure. 


The people who are interested to the extent of nearly 
a billion dollars have a right to expect honest treatment 
at the hands of the legislature equally as much as the 
travelling public. The latter pays a higher fare indi- 
rectly, if it does not directly, for an inefficient trans- 
portation system results in increased taxation. 


In New York’s case that is true, for, under the pres- 
ent crippled state of the local traction lines and the im- 
possibility for them to raise additional capital to expand 
their lines to keep pace with the growth of the popula- 
tion, rents are boosted everywhere. We at last are 
reaching the point where there are some prospects that 
the traction problem can be solved as it should be—on 
the basis of equity for the various interests involved. 


Henry Ford’s ears must tingle fever- 


Comes to ishly over the chuckling murmur of 
Wall satisfaction his need for a large amount 
Street of ready cash has aroused. For him 


to want money is strange. It is an 
experience common to any large manufacturer. It is 
in the manner by which he must raise it that is the cen- 
ter of gossip concerning his proposed loan. 


Ford has always possessed an egotistical craving for 
newspaper publicity, a fault which has brought him 
many enemies for he lacked the tact of tempering it 
with discretion. This obsession took such hold of him 
that he started his own paper to give expression to his 
Fordian ideas. He often went out of his way to attack 
Wall Street as have so many other men ignorant of its 
real functions and economic necessity. 


His ark of peace was a blunder which gave the press 
plenty of opportunity to poke fun at him for his silly 
attempt to interfere in a crisis, He knew as much 
about world politics as a street-sweeper does about run- 
ning a city. His experience in this Quixotic role should 
have acted as a warning that he was a manufacturer and 
should not mix in matters of which he knew so little. 
Yet he could not be restrained for it was not long be- 
fore he opened his tirade on the Jews of America, a 
peace loving and highly patriotic people, and endeavored 
to stir up against them a racial hatred. Like a bull in 
a china shop he always is stirring for himself a pot of 
trouble. All for the purpose of appeasing his craving 
for newspaper notoriety. 











Then, to add to the drove of enemies his tactless 
ways made, he alienated himself from men in his own 
industry by his sudden decision to cut prices without 
giving them an opportunity to adjust their business. 
Among them no tears of grief are being shed as they 
see him passing before them in sack clothes on his way 
to Wall Street for financial help. Like the little pig 
going to the market Henry now has to come to the only 
place where he can reasonably expect to get money. 


But it is all his fault. Had he stuck to his business 
in which he is a genius and had he not attempted to be 
a world diplomat, a propagandist, a Solon and a 
lord of all he surveyed, his coming to Wall Street for 
capital would pass unnoticed for this is a daily occur- 
rence in the financial district. 


There is a decided division of opinion 


Our over the plans suggested for taxes to 
Tax replace the excess profits levy, which 
Problem _ even those who favor it agree must be 


abandoned because conditions in busi- 
ness will automatically retire it. Where there are no 
such profits no large amount of taxes can be levied. 
Men like Julius Kahn and Jules S. Bache, who have 
devoted deep thought to the problem of equitable taxes, 
advocate a sale tax. On the other hand the Govern- 
ment’s tax authority, Prof. Adams, is opposed to it, and 
he has many supporters. His contention is that such 
a tax would be unworkable, and in the end would end 
as did the excess profit tax where the consumer would 
pay the bill. 


Still there is much to be said in the favor of a sales 
tax in view of the fact that the taxes now levied fall 
upon twenty per cent. of the population, the owners of 
capital, and in order to escape such a heavy burden 
their money is withdrawn from active development of 
enterprises and absorbed by tax-exempt securities. In 
the end there is less free money for the employment 
of labor. Such a deterrent influence contributes to in- 
dustrial depression. 


We are inclined to think the sales tax is not generally 
understood. The reason for that is it is not really cor- 
rectly named. Its right designation would be a “com- 
modity tax.” The disposal of a house or securities, 
which under the sale tax as advocated by Bache and 
Kahn would not be taxable, although it would be classi- 
fied as a sale, is a transfer of fixed capital, not of a 
commodity. 


Our tax problem for the next few years will call for 
the most delicate handling, and it would seem in all 
fairness a program should be followed which will equal- 
ize the burden so that no undue part of it will fall upon 
any particular shoulders. While a sales tax, provided 
it is an equitable one, would assist materially in cor- 
recting the present tax evils it does not entirely con- 
stitute the remedy. 


The country at large would oppose it as a single tax. 
It would insist that securities, real estate, and other 
things which are bartered in contribute also to the run- 
ning expenses of the Government—which latter of 


course could be considerably reduced through the prac- 
tice of rigid economy in the disbursal of Government 
funds. 


In Michigan the United States Federal 


Stop! Court permanently restrained the 
Says State’s Public Utility Commission 
bo from enforcing its ruling that the rail- 


roads within the boundaries of the 
State could not charge more than two and a half cents 
a mile for passenger fares. Under the Cummins-Esch 
Transportation Act railroads are allowed to levy a 
three cent per mile fare. The Federal Court took the 
position that Congress has a right to aid national recon- 
struction, as it has by providing the national arteries 
of commerce with rates commensurate with their suc- 
cessful functioning. This decision is most significant 
as indicating the position of the Federal Courts where 
the State authorities persist in controlling the rates of 
railroads. 


Here in New York our Attorney General assumes 
the same attitude toward the roads as did the Michigan 
Commission until its authority was restrained by the 
legal arm of the Federal Government. But, in light 
of this decision, his position is untenable, and as soon as 
the question is legally passed on, it is almost certain that 
the three cent passenger fare will go into effect as de- 
signed by Congress. The increased rate is not a per- 
manent one but only a measure to provide temporary 
relief. 


When passenger and freight revenues reach a point 
assuring the railroads a reasonable return on the capi- 
tal invested in them, rates will go down. This will come 
automatically, for under private management railroad 
executives in order to encourage maximum traffic will 
tempt increased traveling through reduced rates. But 
before they can, their revenues must first be built 
up to where this is possible. This is but common sense, 
the lack of which can hardly be charged to the rail- 
roads. Passenger fares will come down more quickly 
than will freight rates. 


Deflation in its operation acts no dif- 
ferently in its effect than inflation. 
Neither is a respector of individuals 
or conditions. Both blindly pursue 
their course until checked by the im- 
mutable economic law that arises like an insurmount- 
able barrier when a crisis is reached. This lesson labor 
is learning today. In one short year in New York 
State alone 645,043 men find themselves out of employ- 
ment because there is not enough work to go around. 
When this happens no rules or regulations raised by 
arbitrary union orders can give individuals work when 
there is no capital with which to pay for it. Unem- 
ployment will increase by natural process until wages 
come down to a reasonable basis where it is possible 
for industry to re-employ labor, and that time will 
approach only when it makes it possible to turn out 
goods which will enable the consumer to buy without 
discomfort to himself. 


Healthy 
Deflation 





















Study of Low-Priced Rails 


(Concluded from page 215) 


Capitalization Small 

Lake Erie and Western’s stock cap- 
italization is very small, there being 
but $12,170 in both classes, preferred 
and common. This capitalization com- 
pares with Wheeling & Lake Erie’s 
$22,776 per mile of preferred stock, and 
$34,345 in common. The total capitali- 
zation, stocks and bonds of the former 
is only $36,310 per mile, as compared 
with a total capitalization of $79,133 for 
the latter road. 


Another interesting feature regarding 
capitalization and earnings is com- 
parison of the net income of these two 
roads on approximate net capitalization. 
For example, in 1916, Lake Erie and 


the total per mile capital, for 886 miles 
of track, was about $42,000, including 
stocks and bonds. It will be’seen, there- 
fore, that the’ capitalization not only 
has not been increased but actually 
has had a slight decrease, when it is 
considered that track mileage in the 
period under review has been added to. 


As we proceed with our investigation 
we will find that in this period there 
was quite an increase in gross per mile 
earnings. In the ten years to the close 
of 1918 gross revenues had increased 
more than double. This is an interest- 
ing exhibit which is illuminated by the 
record of gross and per mile earnings 
in the table accompanying this article. 











Capitalization Factors (Per Mile) 


Common and Net Track 
Years Bonds preferred stock capital miles 
ET GINGA ak henna ee $11,246 $12,244 $35,734 967.39 
eS eee 11,199 12,194 35,597 970.94 
ER SS 11,165 12,156 35,477 973.63 
SASS ae 11,188 12,190 35,568 971.78 
| ED ares een 11,175 12,170 35,515 972.91 
ECE RR PRP RE ees pee 12,284 12,146 36,576 974.84 
ek bc kenon de Ear ce 12,182 12,156 36,494 974.04 
ae 11,970 12,170 36,310 972.86 








Western earned net on net capital 6.7%, 
as compared with Wheeling & Lake 
Erie’s 1.9%. 


In the ten years ended December 31, 
1918, the former earned an average of 
4.4%, which, although small, compared 
with the very low showing of 2.7% for 
the latter. The table accompanying 
this article, labeled “Capitalization 
Factors,” will make the foregoing com- 
parisons more vivid. 


Elaborating further on the subject 
of capitalization, we find that in 1909 
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Disposition of Earnings 


The natural wonder is, what has be- 
come of the earnings. The answer is 
found in what has been referred to— 
maintenance. Reference to the table 
entitled “Distribution of Gross Earn- 
ings” will add illumination. That table 
adds weight to the statement made at 
the outset, that a small road that has 
been consistently built up and improved 
must, in ordinary course, show results 
in tangible form in the improvement of 
surplus. 


It is conceivable that in the future 
maintenance charges will be slightly 
lower than heretofore and that the ap- 
portionment will be spread thinner. 
We, therefore, have reason to look for- 
ward to a gradual improvement in the 
statement of net applicable to stocks. 


We have seen that the bonded debt 
of this road is surprisingly small, and 
that little or no change in capitalization 
has been effected in the past decade. 
This is a favorable sign, when one con- 
siders the highly maintained condition 
of the property. A road that can build 
up its revenue production and spend 
such large sums for maintenance must 
have some real intrinsic merit that 
would justify a price higher than $13 
for the common stock. 


That the common stock is specula- 
tive, cannot be denied. But it is not to 
be forgotten that in 1916, irrespective of 
the inadequacy of freight rates at that 
time, the common earned very nearly 
7%, even though nothing was paid in 
dividends. If the road could accom- 
plish such a showing without the benefit 


of the rates now obtaining, the natura! 
question is—what is to prevent it work- 
ing into an attractive position with the 
new rates to draw upon? 


I am inclined to believe that, with th« 
present outlook as good as it is for 
all roads, Lake Erie and Western well 
might turn out to be a substantial gainer 
when anything like a major movement 
in the low-priced rails gets under way 


The preferred stock has an indicated 
earning power of nearly eight per cent. 
under the new system of rates. It is a 
six per cent. stock, although it is not 
paying that dividend, nor has it paid 
anything for a number of years. As I 
have said, the controlling interest, New 
York Central, has not cared particular- 
ly about dividend records. The writer 
cannot at the moment conceive of any- 
thing but a straight investment rating 
for the preferred, under auspicious cir- 
cumstances. While the showing of 
earnings for the senior stock in the past 
two or three years has been relatively 
poor, the indicated new earning power 
is more reassuring. 


And, because of the new era that has 
dawned for the railroads, one can safe- 
ly express the opinion that the payment 
of a dividend for the preferred may not 
be far off. As the dividend policy has 
been most conservative in the past, one 
can expect it to be at the full rate and 
therefore one may anticipate a pay- 
ment somewhere around four or five 
per cent. 


Recent Statistics 


In glancing over the statistical evi- 
dence of recent months one finds some 
interesting evidence of improvement. 
For example, gross revenues in No- 
vember last totaled $1,083,822, which 
compares with a total of $803,986 for the 
same month a year ago. 


In the ten months ended November 
last, gross was $10,696,679, as compared 
with $8,915,210 for the corresponding 
period in 1919. 


It also is interesting to note the rec- 
ord for gross for the month of October, 
which is the peak month. Last year 
gross totaled $1,134,863. This compares 
as follows: 1919, $995,284; 1918, $972,135: 
1917, $713,312; 1916, $687,711; 1915, $599,- 
542; 1914, $486,514. 


Examination of the foregoing figures 
is rather encouraging. It certainly de 
notes improvement. Until the annual 
report is issued for 1920, and one can 
examine the distribution of gross rev- 
enues, it is difficult to determine just 
how much improvement there was in 
1920. That the policy of maintenance 
has not suffered, can be concluded. 


In conclusion, I would repeat that, 
as the broad view of the outlook under 
the terms of the Transportation Act is 
favorable, the speculative possibilities 
of Lake Erie and Western have merit. 
The price of the securities is so low 
that there is ample room for fairly ma- 
terial appreciation. 


The Financial World 























— 

















EW Americans see or _ hear 
Fk straight, according to Dr. Charles 

Eliot, President Emeritus of Har- 
vard University, who has gained some 
reputation for ability to judge the abil- 
ities of human beings. 


Dr. Eliot says that we are too prone 
to submit to “herd impulses.” 


Perhaps that is why so many Ameri- 
cans are reasoning backwards, and con- 
trary to deductive methods. 


So many have become obsessed of 
certain ideas which they are deter- 
mined to believe in and which they also 
are determined others shall accept. So 
they start out to prove a preconceived 
notion to be correct, and, regardless of 
logic, reason to that conclusion. 


Par example—Mr. Benjamin C. Marsh. 
Marsh. 


* * * 


Mr. Benjamin C. Marsh is a gentle- 
man who stands very high in the coun- 
cils of a certain organization of farm- 
ers which maintains headquarters in the 
national capital and clings to beautiful 
ideas of a socialistic nature. 


Mr. Marsh appeared the other day 
before the Interstate Commerce Com- 
mittee of the Senate and told those seri- 
ous gentlemen that the railroads of the 
country at once should be restored to 
federal control and unified operation. 


“The Esch-Cummins law is one of the 
most serious causes of our present 
financial depression and of farmers’ 
troubles,” declared Mr. Marsh. 


No doubt he believes what he says. 


Mr. Marsh does not bother himself 
about a little matter like a few hundred 
millions deficit. He is in favor of re- 
ducing the freight rates to their former 
levels, under which the government 
operated the roads at a staggering loss 
to the people of the country. 


“If there should be a deficit in fu- 
ture, it should be paid by taxation,” he 
amiably suggests. 


That there are certain germs of po- 
litical and social destruction in the 
power to tax, he does not seem to worry 
about. He believes that the railroads 
should not be allowed to charge rates 
sufficient to pay a reasonable profit on 
conducting their business. 


* * * 
Who pays the taxes anyway? 


Do the same people who pay the cost 
of transportation pay taxes? That Mr. 
Marsh is unable to reason straight be- 
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cause he already has his mind made up 
before he starts in to reason perhaps 
accounts for his complacency, in the 
face of the logic of the thing. 


Mr. Marsh thus far has not been 
heard from in advocacy of the market- 
ing of farm products for less than it 
costs to produce them. 


He may come to that yet, but one 
doubts it. 


He is like Mr. Hearst, who tells us 
he is opposed to “living wages” for 
the railroads and public utilities, but 
who, in the same breath, tells the read- 
ers of his newspapers and magazines 
that they must pay more for his pub- 
lications because it costs so much more 
to produce them. 


The sad thing is, neither Mr. Marsh 
nor Mr. Hearst is a personal altruist. 


* * * 


It would be interesting to know 
whether Mr. Hearst and Mr. Marsh 
would be willing to advocate the return 
of railroad employes to old time wage 
schedules if the railroads were to be 
returned to the old schedules of carry- 
ing charges. 


It is doubted. 


Another thing, the Secretary of the 
Treasury only the other day informed 
the country that there resulted a stag- 
gering deficit in the conduct of the na- 
tion’s business in the last fiscal year. 
Again, a little matter of a few hundred 
millions deficit to be made up out of 
taxes or some other form of burden 
is of small moment in the minds of 
gentlemen who like to play with shad- 
ows and refuse to see the substance. 


Chesterton, the great English writer 
who is lecturing in New York at pres- 
ent, says that civilization has run wild. 
There seems to be something in that. 


— o— 


RUNS AFOUL BLUE SKY LAW 


In St. Louis the Co-operative Asso- 
ciation of America was restrained from 
selling any further memberships on 
the basis of $25, the State contending 
that the scheme was in violation of 
the Blue Sky law. The concern plans 
to operate a chain of stores to sell 
goods and put the profiteers out of 
business. The State authorities con- 
tend the proposition is as much a prof- 
iteer as are any of those to whom it 
is opposed, for they profit beyond rea- 


sonable measure at the expense of 
investors. 
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Tire 


History— 
Earnings— 
Outlook— 


We have prepared a 
circular on this issue 
analyzing the company’s 
financial position and in- 
chiding a general discus- 
sion of the present out- 
look for the tire industry. 
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COLUMBIA GAS AND ELECTRIC 
For the month of December, 1920, 
the Columbia Gas and Electric Co, 
reports gross earnings of $1,458,144. 
Surplus after all charges amounted to 


$518,493, a decrease of $61,683 or 
10.63%. For the twelve months end- 
ing December, 1920, gross earnings 


amounted to $14,814,362. Surplus after 
aii charges for the year amounted to 
$4,836,541, an increase of $1,579,141 or 
48.47%. 


Qe 


NEW BRANCH 


Charles E. Brickley & Co. announce 
the opening of an uptown branch at 
5 East 44th Street under the man- 
agement of Edgar M. Carnrick. 
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NEW SECURITIES OFFERINGS 
American Agricultural Chemical 


The American Agricultural Chemical 
Company has issued $30,000,000 of 74% 
First Refunding Mortgage Sinking 
Fund Gold Bonds, due February 1, 
1941, at a price to yield about 744%. The 
company was organized in 1899 under 
the laws of Connecticut and engages in 
the manufacture and sale of chemical 
fertilizers and allied products. In all 50 
plants are owned and operated, these 
being well distributed in the agricul- 
tural districts of the United States. 
Average annual net earnings for the 
last five years applicable to interest 
charges amounted to $7,630,778, or 
nearly three times the requirements. 
Net profits for the year ended June 30, 
1920, were $7,164,733, or 2.75 times in- 
terest charges. These bonds are se- 
cured by a mortgage on all the real 
estate, plants and equipment now 
owned or hereafter acquired, subject 
only to $6,959,000 First (closed) Mort- 
gage 5s. A sinking fund provides for the 
retirement of 50% of the issue before 
maturity. 


Hercules Corporation 


The Hercules Corporation has issued 
$1,500,000 8% 15-Year Sinking Fund Gold 
Notes, due January 1, 1936, at a price to 
vield slightly over 8%. The company is 
one of the largest manufacturers of 
light vehicles in America. It also manu- 
factures stationary and portable gas en- 
gines, cabs and bodies for commercial 
automobiles. Net earnings after taxes 
over the last five years have averaged 
annually in excess of five times interest 
requirements. These notes will con- 
stitute the sole debt of the company 
upon retirement of $400,000 serial notes 
outstanding as of January 2. During 
the life of these notes the company will 
pay to the trustee $100,000 each year in 
semi-annual instalments as a_ sinking 
fund for the purchase or call of the 
notes. 





Fairly Strong 


HE open market during the past 

; week was fairly strong, there 
being periodic movements upward 

on the part of active speculative favor- 


ites, although there were some weak 
spots here and there. 


For the most part there was evidence 
of a professional character to the 
market of the week. This was found 
in the marking up of prices for the 
speculative stocks. Maracaibo Oil and 
Carib Syndicate frequently were taken 
in hand and advanced moderately. 

In the industrial group, sharp ad- 
vances were followed by profit taking. 
A feature at midweek was a sharp drive 
on Allied Packers which in a single 
movement resulted in a loss of three 
points. More than 3,000 shares were 
thrown on the market during the course 
of this particular activity, accompanied 
by no sign of any disposition to resist. 

When there were slipoffs in prices, it 
was noted that there was a fairly good 
market for offerings, which led curb 
brokers to assume that the undertone 
was not particularly weak, even though 
the participation during the week was 
more of a professional nature than 
anything else. 

Hercules Paper became a target for 
the bears Thursday when rumors came 
into circulation regarding a pending 
announcement to stockholders of a dis- 
agreeable nature. The first drive re- 
sulted in a loss of three points, which 
was a new low record. At this writing 
there has been no _ indication of 
strengthening. 

Durant Motor was in fair demand 
during the week; United Profit Sharing 
was fairly steady, and Sweets man- 
aged to come in for some improve- 
ment. In the Oils the movements gen- 
erally were irregular. It is felt that 
these issues are far from being strong. 
There was a firm tone to the unlisted 
bonds. 
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GULF STATES STEEL YEAR 


The Gulf States Steel Company re- 
ports a net income for the year ended 
December’ 31, of $751,210, as compared 
with $279,421 in 1919. The company’s 
net income was reported after all de- 
preciation and tax requirements and 
after marking down the inventories at 
the end of the year to cost of mar- 
ket whichever is lower and after de- 
ducting losses incurred in disposing of 
Liberty bonds sold during the year. 
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ing power of American Steel 

Foundries was not particularly 
brilliant. With the exception of 1912 
and 1913 the company had some diffi- 
culty making anything like a good 
showing for the stocks, to say nothing 
of interest charges. That was up to 
1916, in which year things changed for 
the better, and improvement has been 
consistent since then. 


The acquisition of Griffen Wheel 
marked the real beginning of what 
might be called the stabilizing of in- 
come. Then, recently, another source 
of income was created in the form of 
about 75 cents a share from the com- 
pany’s investment of about $8,000,000 in 
Government securities. 


Piss to the Great War the earn- 


Another feature of importance, is the 
fact that, at the close of 1920, inven- 
tories were reduced more than $100,000 
below the total for the preceding 
twelve-month period. Thus the item 
was brought as low as could be con- 
sidered consistent with policy and 
operating necessities. 


The most recent official reports state 
that the company has forward business 
on hand sufficient to carry over well 
toward the coming spring. On De- 











Working Capital Ratio 
(000 omitted) 


Working Gross 
Capital Sales Ratio 


sae $10,547 $49,113 21.5% 
Bee 9,895 49,369 20.0 
2a 7,291 31,361 23.3 
. Sere 4,543 10,024 45.3 
ear 4,722 11,125 42.5 
aa 5,135 17,425 29.5 
ee 4,671 14,319 32.6 








cember 1, last, it was stated that the 
company had eight of its nine plants 
operating, several at full capacity, and 
that all nine plants of the Griffen Wheel 
Company were running full at that time. 
The latter is engaged in turning out cast 
iron wheels for railroad orders and in 
this branch of its activities should fare 
well toward the end of this year and 
during next year. 


Besides the manufacture of cast iron 
wheels, American Steel Foundries turns 
out chilled iron castings, brass castings, 
railway steel casting supplies, and 
wheel centers. Recent additions enable 
the company to produce automobile 
springs in large quantities. But this 
latter venture may prove to be a lag- 
gard for a time, at least until the pres- 
ent lull in the motor business is ended. 
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Vital Statistics: 

The capitalization of American Steel 
Foundries is made up as follows: Bonds, 
$1,028,800; preferred stock, $8,481,300; 
common stock, which includes recently 
issued stock dividend, $20,401,000. 


The preferred, which carries a seven 
per cent. cumulative dividend, is en- 
titled in case of involuntary dissolution 
to assets at 110 and accrued dividends. 
The common bears a 9% dividend. 


On September 30, 1920, net assets ap- 
plicable to the common stock were 
equal to $63.57 a share, or more than 
double the current market price for the 
stock. 


The working capital position of the 
company in the past is worthy of note. 
In 1913 it stood at a little more than 
5 millions. At the close of 1919 it was 
$17,595,415. The accompanying table 
shows ratio of working capital to gross 
sales over a period of years. 


For the year ended September 30, 
1920, the indicated earnings on $18215,- 
100 common stock were equal to 30.30%, 
and for the preferred 72.20%. That the 
company will be able to maintain a sub- 
stantial earning power for some time 
on both classes of stock seems to be 
assured, particularly in view of the out- 
look for equipment needs by the rail- 
roads in the next two years. Of course 
the indicated earnings mentioned are 
based upon amount of stock outstand- 
ing before the 12% stock dividend of 
December 31, 1920. But the indication 
is such as to make it seem reasonable 
to conclude that the stock dividend does 
not lessen earning power in any appre- 
ciable degree. 


Conclusion: 


The preferred stock of American 
Steel Foundries is not sufficiently well 
seasoned to be entitled to a strict in- 
vestment rating, although its limited 
call upon earnings makes its future 
seem assured, save in extremely ad- 
verse circumstances. The preferred is 
selling to yield better than 8%. 


The common, although selling to yield 
better than 10% on its current market 
quotation, must be looked upon as 
somewhat speculative; at least until it 
has been demonstrated that the com- 
pany can earn a sufficient margin over 
dividend requirements on the new cap- 
ital as to enable the stock to meet re- 
quirements as an investment. Still, the 
price at the present market is so low, 
and the income return so large, that 
the stock can be considered attractive 
for a long pull. 


4 














Exempt from all 
Federal Income Taxes 


City of 
Detroit, Mich. 
6% Public Sewer Bonds 


Due January 1, 1938 


Legal Investment for Savings Banks 
and Trust Funds in New York, 
Massachusetts, Connecticut and other 
States. 


To Yield 5.15% 


Circular F.W.-14 on request 


Chas.Wesley & Go. 


92 Cedar Street, New York 
Telephone Rector $901 























INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth ‘Narchod & Kuhne 


Members New York Stock Exchange 
EQUITABLE BUILDING NEW YORK 




















German Government | 


State and City Bonds 


Circular on Request 


WOLLENBERGER & £0. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 

















I. M. TAYLOR & CO. 


Incorporated 


FOREIGN GOVERNMENT BONDS 


7 Wall Street, New York 
New Yoek Cincinnatl Boston 




















All Foreign Government 
Checks—Bonds—Currencies 


R. A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 














221 














Smee 
merece 


i Trunk Line Railway 
and Rate Zone 
MAP 


of the United States 


Showing in distinctive colors the main 











lines of the more important systems 
and the different railroad rate zones. 
Accompanied by a pamphlet in which 
we discuss the amgeoren position of the 
railroads under e new Transporta- 
tion Act. 


Write for Map No. 1578 


Spencer Trask & Co. 


26 Broad Street, New York 


Albany Boston Chieage 
Members New York and Chicago Stock Exchanges 




















| Cities Service 
| Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











Munds, 
Rogers & 
Stackpole 


MEMBERS 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 








: 
HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 








Phone: Bowling Green 9730 








| 








Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 

Broad-Exchange Bldg. 44th St. & 5th Ay. 











61 Broadway, New York 








Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5089 




















222 





80 60 sous Hat 


io PUB. ‘Uniuines. 


60 


50 


5? 





THE MARKET COMPASS 





JULY— 





f. 





Comparative Dullness Rules 


Day by day the market lapsed into dullness, 


HE past week was one that gave the onlooker as well as the participant 
little cause for excitement 


with only occasional rousing. Even in moments of activity there was an 


absence of anything like spirit. 


We cannot observe anything in the outlook which would portend any par- 


ticular activity in the next few weeks. 


Certainly there is no good reason for a 


feeling of bullishness, even though at the same time there does not seem to be 
any marked reason for adopting a particularly pessimistic attitude. 


Undue pessimism can work as much harm as undue optimism. Both tend to 


cloud the vision and distort judgment. 
too close to the tape. 


We would advise our readers against getting 
In other words, what the market is doing just now, and 


what it may be doing in the next few weeks, is not the important thing. 


Shrewd investors will find ample op- 
portunity for profit even in such a dis- 
pirited, or backward, market as the 
one of last week. It is a time for the 
2ccumulation of stable issues which are 
selling at prices which afford an un- 
usual income yield. 


In previous reviews in this depart- 
ment, we anticipated just the sort of 
market as was experienced last week, 
and we therefore advised the exercise 
of caution and commitments based on 
the inducement of stability and income 
return. 


There are certain fundamentals which 
are shaping future markets. When 
those fundamentals will reach a point 
where their constructiveness will force 
an active and upward movement, we 
are not prepared to predict. 

But no matter what the next few 
weeks may uncover stock marketwise, 
careful attention to the things which 
are not revealed on the surface will 
prove profitable. 


Reports gathered in from authentic 
sources indicate a nationwide reduc- 
tion in expenses on the part of business 
and industry. This cannot have any- 
thing but a helpful effect upon securi- 
ties ultimately. This will be demon- 
strated tangibly in the creation of a 
good demand for stocks in the spring. 


Then it is observed that bank re- 
serves are improving, investors are 
known to be accumulating funds. 
Wages here and there are working to- 
ward a point where they will be in bet- 
ter alignment with the lower price of 
commodities and the decrease in the 
cost of living. 


These are the factors which the in- 
vestors who actually can count profits 
always take into consideration. They 


should prove to be the motive for care- 
ful accumulation of the bargains that 
are to be found among stocks which 
are paying dividends and which do not 
seem to be in danger of reducing or 
passing them. 


Last week developed considerable 
weakness in the sugar market, but 
sugar stocks managed to hold their own 
and even displayed some strength. This 
fact would indicate that even though 
current trade news is not favorable the 
fact is of relatively temporary impor- 
tance. When business is dull, it is dull 
as ditch water. But business so far 
never has maintained one course indefi- 
nitely. And the present dullness is of 
the sort which accompanies underlying 


adjustment toward a better and more 


secure foundation. 


It is important to note that leading 
bankers admit that money will be defi- 
nitely easier by early spring. As money 
is the controlling influence in the 
market, it stands to reason that in- 
come securities will be the first to ad- 
vance when the actual easement of 
money comes. 


——_Oo——_- 
THAT LINSEED DEAL 


Once again the Street is concerning 
itself about that “Linseed Deal” the 
details of which were announced in 
these columns some weeks ago. Last 
week there was talk of a possible extra 
dividend on Linseed as part of “carry- 
ing out the plan for taking over the 
company” in the interests of Lever 
Bros. If the gossip continues people 
will begin to wonder if the well-remem- 
bered Mercantile Marine “deal on and 
off again” is being repeated in connec- 
tion with the deal it was thought had 
been concluded by Lever Bros. 
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Prices Changes Irregular 


RREGULARITY characterized price changes in the bond market during the 
| week. At no time was there more than perfunctory activity, unless the 

short-lived flurry of strength in local traction issues following the publi- 
cation of Governor Miller’s traction message to the Legislature might have been 
designated activity of more than passing interest. 


The opposition to the Governor’s suggestions which developed as the week 
advanced served to weaken the traction bonds, but it is felt that the broad 
view should be one of hopefulness, nevertheless, although it would not be 
advisable to expect too much. When matters rest in the lap of politics, real 


security flies out of the window. 


The advent of Dame Rumor with a story about proposed new financing by 
Pennsylvania Railroad brought weakness to the railroad bond group. The 
story, by the way, later received confirmation when a large banking house 
announced that it had purchased $60,000,000 of Pennsy 15-year 614% bonds, which 
it was prepared to offer at a price to yield 6.58%. 


Why the entire railroad bond list 
should. decline with such an announce- 
ment, is not readily answered. If one 
understands the Transportation Act, 
one knows that railroad bonds possess 
the guarantee of the Government as to 
interest. No matter whether the cur- 
rent showing of earnings is all that 
might be hoped for, the fact remains 
that in the next six months or so the 
situation will be vastly improved or 
else there will have to be a revision of 
rates upward. The roads must be al- 
lowed rates permissive of an earning 
cof six per cent. on property valuation. 
That is sufficient safeguard for all 
tonds of roads which can be said to be 
properly capitalized in relation to value. 

Industrial bond prices during the past 
week were comparatively inactive, but 
their prices were fairly steady. For- 
eign bond issues all were strong. 

A study of bond price averages for 
the past week will be of value, taking 
the Wall Street Journal Daily Averages 
for ten highest grade railroad bonds, 
ten second-grade, ten public utilities, 
and ten industrial bonds. 

The average price of the highest 
grade rails on Thursday last was 78.50, 
which was 3.88 points above a month 
ago, and 1.48 points above a year ago. 

The average price for the second 
erade rails was 74.79, which was 4.23 
points above the price a month ago, and 
1.22 above that of a year ago. 

Ten public utilities showed an aver- 
oge price of 71.51, which was 3.56 points 
above the average of a month ago, but 
2.89 below that of a year ago. 

Ten industrials showed an average 
price of 87.39, which was up 5.10 points 
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from the average of a month pre- 
viously, but 3.75 points lower than a 
year ago. 


The net result for the day, or the 
combined average for the bonds used, 
was up 4.19 from the average a month 
ago, but was very little changed from 
the average on the same day a year 
ago. 

Looking at the market for bonds 
from the broad viewpoint, we see no 
particular reason for taking a pro- 
nounced optimistic attitude as regards 
the immediate future. We do not think 
that, all things considered, there should 
be a rapid advance from present price 
levels in the next few weeks. The 
manner in which the new Pennsyl- 
vania issue was taken was indicative of 
a plenitude of money for good invest- 
ment. But it would be expecting too 
much to look for a booming market at 
this time. ; 

We maintain an attitude of favor to- 
ward high grade railroad bonds, never- 
theless. These are selling on a very at- 
tractive yield basis and there is no 
reason to doubt their safety. We sug- 
gest that accumulation for holding 
would be advisable. Present prices for 
fixed interest-bearing securities are 
such as to invite accumulation on the 
part of the foresighted. 

—_—o— 
OFFER OHIO BOND ISSUE 

The Ohio Power Company, a sub- 
sidiary of the American Gas and Elec- 
tric Company, has sold an issue of $10,- 
000,000 thirty-year bonds. These bonds 
are being offered by the bankers at 
95%4 and pay interest at the rate of 7 
per cent. 
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American Agricultural Chemical.— 
The explanation for the weakness of 
the stock of American Agricultural 
Chemical is at hand in the announce- 
ment of the company’s new financing 
involving $30,000,000 of new sinking 
fund gold bonds, the interest on which 
will require over $2,000,000 of profits 
which formerly were available for the 
stock. Business will have to be that 
much greater for the coming year to 
take care of interest requirements and 
continue payment of the present 8% 
dividend, for after it was allowed there 
remained in the previous year only $1,- 
000,000. Agricultural conditions are not 
such as to warrant the belief that the 
business of the fertilizing companies 
would approximate what it did in the 
previous year. As for the new bonds, 
they are well secured and no doubt 
will find a ready sale. Unless it is ap- 
parent that the common stock will 
continue to draw its dividends it would 
appear to be rather high around its 
present price. 

—_—-9—— 

American Smelting & Refining—A 
letter was mailed to each of the stock- 
holders of this company frankly ex- 
plaining the position of the directors 
and how they view the attack of a 
former official upon the integrity of 
their corporation and management. 
The contents of this communication 
will, it is believed, impress the stock- 
holders with the folly of swapping 
horses in midstream. It does not show 
up in a favorable light the leader of 
the malcontents, whose opposition, 
however, has not created much of a 
stir. Mr. Eiler’s own statements are 
used in this letter to refute his own 
position by showing their contradictory 
nature. He is hardly likely to receive 
much support from stockholders, for 
they will not be inclined to turn down 
a Management simply because the 
shares of their company have declined 
in a period of depression that has 
affected all mining companies alike. 
This is a situation that cannot be as- 
cribed to any fault of management. 

mniaiimate 

American Telephone—Earnings of 
the company will run between $10 and 
$12 a share on the outstanding stock, 
or four per cent. over the present div- 
idend. This is a comfortable margin 





because it is the practice of the com- 
pany to spend more than is usual to 
maintain a satisfactory service. It feels 
a little extra money spent to develop 
public good will is always worth while 
and as long as it is assured that suf- 
ficient profits are in sight to take care of 
the dividends a good portion of the 
surplus can be used for this purpose. 
As to the eight per cent. dividend, it 
kas been maintained through a period 
when other utilities were compelled to 
curtail in this respect. The stock is well 
regarded and is being absorbed. 

(yy 

American Tobacco—With the absence 
of the leading factor in the company, 
who is summering down in the balmy 
climate of Florida, there has been lit- 
tle activity in the stock. But he is ex- 
pected back soon, and then followers 
of the tobaccos look to see something 
doing. Conditions favor the tobacco 
trade, for the leaf is way down in 
price, and though it is said this will 
have no effect on prices it will on 
profits, which is what shareholders are 
most concerned in. 

—o—_—. 

National Biscuit—With the price of 
flour much less than it was quoted 
throughout 1920, the cost of manufac- 
turing its popular biscuits should: be 
much lower, a condition that should 
add materially to the company’s mar- 
gin of profit. This thought has aroused 
a favorable sentiment towards the stock. 
The company is in a strong financial 
position. It has been able to go through 
the past few years without issuing new 
securities to raise fresh capital. It has 
plenty of working capital on hand, and 
has $2,000,000 of Libertys to fall back 
upon for temporary needs. 

-——_Oo———_ 

Studebaker—A mong the motor stocks 
Studebaker continues to display more 
than ordinary strength. Next month 
the directors will meet to take action 
on the dividend and friends of the 
stock declare confidently that the pres- 
ent rate will be maintained. This faith 
is supported by the knowledge of the 
sale by the company of its wagon busi- 
ness, which is presumed to have real- 
ized considerable cash, which could be 
drawn upon if need be. The company 
is doing its share of the business and 
the outlook is encouraging. 


’ 
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HE railroad list came in for 
TL oetatea attention at midweek 

last and prices were advanced, 
with general strength prevailing. 
Much of the impetus of the movement 
was thought to have been the report 
from Chicago regarding the progress 
being made by the officials of the 
roads who have been presenting the 
case Of the carriers before the Rail- 
road Labor Board. 


It is generally conceded that the 
railroads have made a strong plea for 
_the abrogation of the Railroad 
Administration’s agreement with the 
shop crafts. In fact it is thought that 
the ultimate result of the present dis- 
cvssions will be the reopening of the 
entire question of existing wage 
schedules. 


The Atlanta, Birmingham and Atlantic 
has petitioned the Board for permis- 
sion to cut its wages fifty per cent., 
which request, it is said, has a 
good chance of being granted, as it 
is known that the company in the 
present circumstances cannot earn 
the interest on its $14,000 per mile of 
bonded debt, including its income 
bonds. 


Interest on the income bonds was 
deferred last September. While the 
granting of the petition of the Atlan- 
ta, Birmingham & Atlantic might not 
indicate the ultimate rearrangement 
of wage schedules for all the roads, 
at the same time it would be consid- 
eted an indication that wage sched- 
ules as they now exist, may become 
a real issue. 


The Winslow Bill 


The bill known as the Winslow 
amendment, which purports to make 
possible the payment of extended 
guarantee moneys to the railroads in 
installments prior to the final settle- 
ment of the account of the roads 
against the Railroad Administration, 
is likely to be passed by Congress, 
according to officials of the compa- 
nies. What President Wilson might 
do is another matter upon which none 
care to express an opinion. 


With traffic decreased, and with 
large expenditures for maintenance 
having been made, the working cap- 
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ital position of most of the roads is 
not as it should be. That the carriers 
have a just claim to advances, and 
that such advances would be strictly 
within the border of legitimacy, is 
conceded. It is the hope of the rail- 
rcad heads that President Wilson will 
place his signature on the bill should 
it receive the sanction of the Con- 
gress. 


Maintenance Claims 


Following the disposal of national 
wege agreements and other matters 
now pending it is understood that the 
railroads intend to press claims for 
deferred maintenance under the ad- 
ministration of federal control. When 
the roads were returned to private 
operation on March 1, last year, the 
policy was adopted by most of the 
railroad executives to ‘arbitrate the 
question as to deferred maintenance. 
But very little progress has been re- 
ported along these lines thus far and 
many of the leading executives are 
uring that preparation be made at 
once to file claims and press matters 
as soon as other subjects have been 
disposed of. 


Pennsy Debt Increase 


At the forthcoming annual stockhold- 
ers’ meeting of the Pennsylvania Rail- 
road action will be taken regarding a 
proposed increase of the company’s debt 
by $100,000,000. 


Regarding this proposal, Mr. Samuel 
Rea, president, says: 


“The request for authority to increase 
the indebtedness should be carefully 
distinguished from an actual issue of 
obligations. It is required in order 
that the Pennsylvania Railroad Com- 
pany may be in position not only to do 
its own necessary financing, but also 
to enable it, if required, to assist its 
subsidiaries in meeting their very large 
maturities during the current year; to 
settle accounts with the Government, 
which spent large sums upon the prop- 
erty during Federal control, and to ac- 
quire such additional equipment and 
facilities as may be essential. The au- 
thority requested is desired in order 
that the board may be adequately em- 
powered to act as circumstances make 
necessary. 
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Local Traction List Improves 


OVERNOR MILLER’S 


Those who commented were agreed 
on one point. If the Governor’s ideas 
are carried out the outlook for all 
New York utilities—gas, electric, light 
and traction—is brighter than it has 
been in an age. But it would be folly 
to hope for too much. It would take 
some time for the companies to over- 
come the ill effects of the long era 
through which they have passed. 
While the change to new conditions 
might bring some marked improve- 
ment at the outset it is recognizable 
that the full force would be delayed. 


Trading in unlisted public utility se- 
curities during the week was on a 
comparatively small scale, with few 
price changes of any interest. At 
midweek prices closed rather strong, 
without particular discrimination 
however. Cities Service common dis- 
played a tendency toward weakness 
rather than strength, while American 
Gas & Electric was strong. North- 
e-n States Power was fairly strong 
throughout the week. 


Interborough Rapid Transit’s state- 
ment came out last week and brought 
nothing in the shape of encourage- 
ment. The net operating deficit for 
the month of December was the low- 
est of any month of the fiscal year 
with the exception of November. 

For the six months ended Decem- 
ber 31, 1920, the operating deficit was 
2,682,760, compared with an operating 
deficit of $2,600,000 estimated for the 
period for a committee of bond and 
note holders. Because there had been 
a decline in operating deficits in 
August, September and October it had 
been hoped that the showing for the 
period would be more favorable. But 
the drop in December resulted in a 
total less than the previous estimate. 


In the face of such a showing it is 


message on 
last caused the local tractions to attract the spotlight on the big exchange 
Investors who for long have been mired in a slough of despond came to dry 
ground with a feeling that the worst was over and a new condition had dawned. 
Governor Miller in his message indicated his intention to eliminate politics 
and high finance from the situation where any semblance of either interferes 
It at once became the talk of the “Street”* that before long the prices of 
New York tractions will be lifted from the status of bankruptcy quotations and 
that the public once again will favor them as investments. 


the traction situation at midweek 





difficult to believe that the authorities 
at ‘Albany can with clear conscience 
set themselves against hastening the 
betterment of the local _ situation. 
Continued service at such a cost can- 
not but in the end degenerate into 
disservice. 


A statement which was gratifying 
to stockholders, and ‘which found 
some appreciation in the market quo- 
tations, was that of Columbia Gas & 
Electric for the year ended December 
31, last, which showed net after taxes 
of $4,836,541, as compared with $3,257,- 
400 in the previous year. This would 
seem to justify the establishment of 
the stock on a six per cent. basis 
which occurred a short time ago. 

siainseniitiiartaan: 
CITIES SERVICE 

The year 1920 turned out to be an ex- 
cellent one for the Cities Service Com- 
pany. Its gross earnings were $24,698, 
039; this was about $4,720,489 better 
than in the previous year. For gross 
earnings nearly 70% was retained for 
the surplus account, out of which divi- 
dends are paid. This amount in dol- 
lars and cents was $17,370,464 or $,- 
234,873 over 1919, and represented the 
equivalent of $4.39 a share on the aver- 
age amount of common stock outstand- 
ing. Here alone would be a gain of 4 
a share for this stock. Preferred divi 
dends are earned 4.71 times, compared 
with 4.12 in 1919. Public utility earnings 
for December were better than were 
the oil earnings. In this respect’ Cities 
Service is well off for it has a number 
of sources through which it derives its 
income; operation of public utilities, 
gas properties, power enterprises and 
its oil business. The year 1921, though 
still in its infancy, opens up very well 
for the company and if the hopefulness 
of the officials is fulfilled 1921 is expect- 
ed to be the best in its history. 
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Table of Suggestions 


Security 


Chesapeake & Ohio 41s, 1930...... 
Lorillard, deb. 5s, 1951............. 
Hudson & Manhattan, ref. 5s, 1957. 
Pac. Gas. gen. ref. 5s, 1942......... 
Montana Power 5s, 1943........... 
Kan. City Southern ref. 5s, 1950... 


AKE your money work to earn 
M more money for you, is a pretty 
good urge to present to people 
it the present time when deflation grad- 
ially is making headway and com- 


modity prices are being put through 
the shrinking process. 


The average man or woman who 
works for a living would not be apt to 
refuse an increase in salary or wages. 
And the average man or woman would 
be foolish to decline to take advantage 
of the opportunity of increasing his or 
her income by present-day yields on in- 
vestment. 


The effect of current developments 
upon investment securities is or should 
be obvious to the most casual observer. 
As interest rates relax with the reduc- 
tion of commodity prices and the con- 
sequent reduction in demand upon 
capital for commercial and industrial 
purposes, the prices of good, long term 
securities are certain to advance. 


The advance in prices may not be 
far-reaching right away. 


The important thing about what is 
going on, and is under way, is the fact 
that regardless of temporary fluctua- 
tions, or other temporary recessions, 
the general trend from now on will be 
upward. 


The table of suggestions above con- 
tains the sort of security into which we 
can without reservation urge our read- 
ers to invest spare dollars. A brief de- 
scription of the different issues fol- 
lows: 


Chesapeake & Ohio 44s, 1930.—Out- 
standing, $31,390,000. Obtainable in 
coupon, $1,000. Callable at 102% and 
interest on ninety days’ notice. Direct 
obligation secured on 1,729.80 miles, be- 
ing a second lien on 4.20 miles, and liens 
on various other mileage. Company 
pays normal income tax of 2%. 


Lorillard Deb. 5s, 1951.—Outstanding, 
$10,617,450. Obtainable in coupon, $1,000 
and $5,000. Registered bonds in $50, 
$100, $500, $1,000, $10,000, $50,000 and 
$100,000. Company pays normal income 
tax of 2%. 
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Recent Current Yield to 
price yield maturity 


saat 7714 5.8 8.10 
ats ote eters 81 6.2 6.40 
. eee 6334, 7.8 8.10 
ary 7173/4 6.4 7.10 
oe ee 87 5.8 6.00 
sepa 745g 6.8 7.10 


Hudson and Manhattan Ref. 5s, 1957. 
—Outstanding, $37,521,234. Obtainable 
in coupon, $100, $500 and $1,000. Call- 
able at 105 and interest. Secured by de- 
posit of $66,204,000 of Hudson & Man- 
hattan Ist 4%s. Company pays normal 
income tax of 2%. i 


Pacific Gas General 5s, 1942.— Out- 
standing, $36,542,000. Obtainable in cou- 
pon, $1,000. Registered in $1,000, $10,000 
and multiples. Callable Jan. 1, 1937, 
at par and accrued interest and prior 
thereto at 105 and interest in blocks of 
not less than $500,000. A direct lien 
on the properties and franchises of the 
company. Company pays normal in- 
come tax of 2%. 


Montana Power 5s, 1943.—Outstand- 
ing, $22,328,700. Obtainable in coupon 
$100, $500 and $1,000. Callable at 105 and 
interest. Secured by first lien on entire 
properties of the company. Normal in- 
come tax not paid by company. 


Kansas City Southern Ref. 5s, 1950. 
Outstanding, $18,000,000. Obtainable in 
coupon $1,000, registerable as to prin- 
cipal or fully registerable. Callable as 
a whole only at 105 and interest on any 
interest date on 60 days’ notice. Se- 
cured by direct or collateral lien on 
823.02 miles of road. Normal income 
tax of 2% paid by company. 


NEW BOND FIRM. 


The firm of H. L. Allen & Co. will 
open offices at 40 Wall street, New 
York, on February 1 to deal in govern- 
ment, municipal, corporation and rail- 
orad bonds. The partners are H. L 
Allen, Charles C. Thomas and G. C. 
Stevenson, all formerly associated with 
the bond department of Hornblower & 
Weeks. For several years Mr. Allen 
has been in charge of the bond depart- 
ment of the Hornblower & Weeks or- 
ganization. Mr. Thomas has been in 
charge of the New York City dealers 
department, and Mr. Stevenson sales 
manager of the New York office. All 
of the partners have been in the bond 
business for a number of years. 











Our Analysis on 


3 Leading 
Traction Stocks 
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Gives interesting data 
and outlines the specu- 
lative features of each. 
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MERRITT OIL 


Relationship between the Standard Oil Com- 
pany of Indiana and Merritt Oil through the 
stockholdings of the former Midwest Refining 
Company, is outlined in the current number of 
our Market Review, which contains a complete 
analysis of the affairs of the Merritt Oil 
Company. 
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Why we believe that 
Cities Service Co. 


Common Stock 
will sell higher 


Regularly paying dividends of 6% in cash and 15% in stock. If 
the stock dividends are sold around present market price, the 
return is over 17%. 


Earnings reported for the last 5 calendar years show an average 
of over 40% earned on these shares. Net earnings reported for 
12 months ending December 3lst, 1920, were $23,997,566 or at 
the rate of over 43% earned on outstanding stock. 


Cities Service Company is one of the largest and most important 
corporations in the public utility field, also one of the largest 
interests in the production, refining and distribution of petroleum 
and petroleum products. 


We believe this issue affords a desirable business-man’s investment. 
In view of the record earnings reported for 1920, also the outlook 
for the current year, we are advising its purchase at present low 
market price, affording the above mentioned income of over 17%— 
the stock sold close to $500 a share during 1919. 


Many people intimately acquainted with the company’s affairs look 
for very much higher prices before the end of this year. We sug- 
gest immediate purchase for its large return and possible great 
advance in market price. Special circular C-S-F will be promptly 
forwarded on request. 


Buy Cities Service Common Stock for income and profit. 


Orders for the stock may be wired at our expense. 


E. R. DIGGS & CO., 


Incorporated 


61 Broadway New York 


Telephone: Bowling Green 7117 




















H. M. JACOBY & COMPANY 


Bonds for Investment 
Announce the removal of 
their offices to 


111 Broadway, New York 
Telephone Rector 6573 


January 31, 1921 














Public Utility Earnings 
NEBRASKA POWER 


1920 1919 Changes 
I OR, ac cS iesy ehokes cadens $276,711 $240,168 Inc. $36,543 
werpems after ChOrmes......s.si0-ss0ss 71,461 94.173 Dec. 22,712 
Twelve months’ gross ................. 2,831,754 2,367,369 Inc. 464,385 
parpius alter CRaTwlS... .......6s6000% 523,082 583,798 Dec. 60,716 
Balance after pfd dividends............ 313,082 373,798 Dec. 60,716 

VIRGINIA RAILWAY & POWER CO. 

1920 1919 Changes 
NN or eS tS ae $1,045,536 $862,549 Inc. $182.987 
Surplus after charges................. 134,626 107,354 Inc. 27,272 
ee EA ee en 5,779,545 4,792,051 Inc. 987,494 
perpias. after CHOCHOS.... <<... ...5.0000 420,249 544,739 Dec. 124,490 
_ Note—6% of gross was charged off for depreciation, which, in 1920, was 
included in operating expenses and in 1919 as a separate charge. 

CAROLINA POWER & LIGHT CO. 

: 1920 1919 Changes 
DOOWRUNNOT | GUOEB «o.oo ncicsnnndaviesecccees $153,346 $128,210 Inc. $25,136 
Surplus after charges.............ce0- 28,914 22,449 Inc. 6,465 
Twelve months’ gross................ 1,574,302 1,229,739 Inc. 344,464 
Surplus after charges................ 403,034 365,093 Inc. 37,941 
Balance after pfd dividends............ 269,104 239,090 Inc. 30,014 
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Canadian Situation 
(Concluded from page 211) 


of Canadian banks as most auspicious. 
The ratio of loans to deposits is con- 
siderably lower than in 1914, the year 
before the Great War, and the reserves 
of the banks to liabilities are higher 
than they were at that time. 


This really is a remarkable condition 
and speaks well for the elasticity of 
the Canadian banking system. 


The quick asset position of the Union 
Bank of Canada is interesting. In the 
annual report issued a few days ago it 
was shown that the percentage of quick 
assets to current liabilities for 1920 was 
54.35%, as compared with a ratio of 
47.23% for the preceding year. 


An outstanding feature of the Union’s 
statement, as of the statements of all 
the Canadian banks, is the adaptability 
of the system employed to all emer- 
gencies, and certainly that of the war 
period was about as trying a one as 
could be imagined. Then, too, the 
strain of the after-the-war adjustment 
has been such as to severely test the 
elasticity. The manner in which the 
system has responded is conspicuously 
favorable to the fundamentals employed. 

—Oo——_- 
National Debt 

During November the net debt of the 
Dominion Government showed an in- 
crease of $26,021,297, owing to the pay- 
ment of interest maturing in that month 
on account of war loans. For the eight 
months of the fiscal year to the end of 
November, the total ordinary revenue 
was $296,099,281, as compared with $218,- 
027,495 for the corresponding period a 
year ago. Expenditures for the period 
in question amounted in 1920 to $283,- 
348,909, or $81,000,000 more than in 1919. 
The capital expenditure for these eight 
months in 1920 amounted to $27,000,000. 
which is much less than in any corre- 
sponding period since the war began. 
It is desirable, however, that both cap- 
ital and current expenditures sheuld be 
kept down to a point that would permit 
of part of the revenue being applied to 
the reduction of the net debt. 

——-o—— 
PITTSBURG COAL EARNINGS 

It is estimated that the Pittsburgh 
Coal Company will, in its annual re- 
port to be issued soon, show net earn- 
ings equal to $20 a share on the com- 
mon stock. In 1919 the company re- 
ported $7.46 a share on this class of 
stock and in the previous year $21.28 
a share. Total net earnings of the 
company for 1920 are placed at over 
$12,000,000, after taxes, and its cash 
holdings at the end of the year are 
declared to be in excess of $6,000,000. 
The price of its coal is around the 
level maintained during the coal boom 
of last year, when it followed the policy 
of the Steel Corporation and interests 
conversant with the company’s affairs 
are of the opinion that the 1921 earn- 
ings will be large. ; 
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The Foreign Field 


(Concluded from page 213) 


ing stated that Europe is bankrupt. 
It is believed that he has looked at the 
situation through the wrong end of the 
telescope. I would caution my readers 
against becoming unduly alarmed. If 
they are prepared to accept the present 
for its true worth and are willing to 
have patience it is conceivable that the 
future will bring its reward. 


Holders of European Government se- 
curities can rest assured that in due time 
their investments will assume a posi- 
tion of relatively high value. Were it 
not so, then the world would be in sorry 
plight. It is difficult to understand how 
the world could hope to survive eco- 
nomically such a situation as would ob- 
tain with a large portion of it involved 
in bankruptcy. Were Europe indeed 
bankrupt, our own Government bonds 
would rest upon a rather insecure 
foundation. 


—— = 


Improvement in Cuba 


Resumption of sales by this country 
to Cuba may be looked for in the 
near future, according to advices from 
the Island. According to bankers who 
have studied the situation at first hand, 
the losses to exporters in this and other 
countries as a result of the financial 
crisis through which the commercial 
interests of Cuba have passed will be 
much smaller than was anticipated. 


It is maintained by an official of the 
Irving National Bank of New York, 
recently returned from Cuba, that the 
crisis was not due wholly to speculation 
in sugar, but was the result of over-ex- 
pansion generally due to the wave of 
prosperity in Cuba in the past two 
years. 

This official says: 


“Now conditions are much improved. 
To a certain extent confidence has been 
restored and the new sugar crop is be- 
ginning to move. Unusual rains late in 
November held up the grinding season 
some twenty or thirty days, but the 


grinding is now under way and will 
continue until June or July. In the 
meantime the circulation of money will 
increase as wages are paid to labor and 
money is received for sugar shipments. 
This will tend to liquidate banking and 
business accounts and to gradually 
restore normal conditions among busi- 
ness houses and between them and the 
banks.” 


—_——9—— 


Great Britain 


The improvement noted recently in 
pound sterling is looked upon as en- 
couraging by many Americans who con- 
sider that it indicates the early increase 
in the buying power of Great Britain of 
American goods. It is hoped in Lon- 
don that the upward trend of sterling 
soon will produce a salutary effect upon 
Britain’s foreign trade. 


Significant in‘ considering Great 
Britain’s outlook are the figures recent- 
ly issued by the Savings Banks Associa- 
tion of the State of New York, which 
show that the British Empire profited 
more in a monetary way as a result of 
the war than any other nation, her es- 
timated wealth now being approxi- 
mately 230 billion dollars, as compared 
with 130 billions when the war started. 
This gain of 100 billion dollars is at- 
tributed to the wealth added by the 
Mesopotamian oil fields, African ter- 
ritory taken from Germany, and elim- 
ination of Germany as a trade competi- 
tor, and will serve as an important asset 
in the recovery and expansion of for- 
eign trade. 

Great Britain’s trade year just com- 
pleted shows a gain in export trade of 
61 per cent. in 1920, compared with 
1919, while import trade increased but 
19 per cent. British imports during De- 
cember were the lowest in amount of 
any month during 1920. December ex- 
ports, however, also decreased and the 
excess of imports over exports was the 
highest since April, 1920. 











BRITISH FOREIGN TRADE 








1913 1919 1920 
IS oc aiicnccnndedesnkeataes £768,700,000 £1,631 ,900,000 £1,940,800,000 
oath eatieacairk' akin x es 634,800,000 962,600,000 1,557,900,000 
BY MONTHS 
Excess 

1920 Imports Total exports of imports Excess 

EE £183,400,000 £131,300,000 £52,100,000 39.7% 
eee 170,500,000 108,500,000 61,900,000 57.1 
EE cae cacka cs cstkesaee 176,600,000 130,700,000 45,900,000 35.1 
SE actnbwka Riedeu reas 167,100,000 126,600,000 40,400,000 32.0 
BS Gidiinntsneds sate cadte 166,300,000 139,500,000 26,700,000 19.2 
A i kaki ailing Hela 170,400,000 136,400,000 34,000,000 25.0 
Serer 163,300,000 155,300,000 8,000,000 52 
EE Si cndamatieguihewiiin 153,200,000 128,200,000 24,900,000 19.4 
PNIEEE oi a  cacines os 152,600,000 130,800,000 21,800,000 16.7 
EE Sper 149,800,000 128,400,000 21,400,000 16.7 
ND i icpcckdeewedee 144,200,000 132,400,000 11,700,000 8.9 
IIE ick achvccciases 142,700,000 109,300,000 33,400,000 30.6 
£1,940,800,000 £1,557,900,000 £382,800,000 24.5 
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The excess of imports for the year 
was 24.5 per cent. which was a close 
approach to the pre-war percentage of 
excess balance. In 1913 British imports 
exceeded exports by 21.1 percent. 

Detailed Board of Trade statistics 
give the comparisons as in the accom- 
panying table: 

6 - 


FOREIGN AFFAIRS 


E. W. Wagner & Co., in their finan- 
cal letter, say: 

“Important pour parliers between 
large European private bankers have 
recently taken place concerning general 
financial conditions abroad, according 
to trustworthy private advices, which 
contemplate the bringing about of a 
complete change in the foreign financial 


and economic situation. Sterling ex- 


change continues its upward trend, 
touching $3.87% recently, the highest 
quotation since July last year. Those 
who are in close touch with foreign 
affairs are confident that sterling ex- 
change will soon cross $4, and that this 
will stimulate heavy exports from this 
side. The rally in foreign exchanges has 
already stimulated business in export 
circles. Leading financial interests are 
cutwardly optimistic regarding the 
cutcome of the allied conference at 
Paris. 


Extreme confidence is ex- 


pressed that the German reparation 
will be agreed upon without difficulty 
or great delay. Every sign points to 
European matters which have been so 
much a detriment to the general finan- 
cial situation being settled in the near 
future. The Bank of England ratio of 


reserves to liabilities rose from 13.37 
per cent. to 14.20 per cent. this week. 
The ratio of our Federal Reserve sys- 
tem stands at the highest point for 
more than a year. 


“Stock market fluctuations promise to 
continue irregular for the next week. 
Lower money rates will stimulate buy- 
ing of income-bearing securities. Many 
preferred stocks are in a highly favor- 
able position. Active speculative issues 
on the stock exchange are subject to 
the whims of the trading element. The 
market lacks leadership. All of the im- 
portant operators are sojourning in the 
South at the present time, and probably 
will not return until April. For the man 
possessed of moderate capital and stay- 
ing qualities railroad and copper stocks 
appear to be the best purchases. The 
oil issues are growing in favor and 
many of them are in a strong position. 
Motor stocks undoubtedly have seen 
their worst. Railroad equipment issues 
ere higher by comparison with other in- 
dustrials, yet they are strongly en- 
trenched with large working capital 
and positive assurance of big future 
business. U.S. Steel at its current level 
is a most promising investment.” 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexice Light & Power 6s 
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WE OFFER 
Roanoke Water Ist mtg. 6s, 1936 
Rito de Janeiro Tram., Lt. & Pr. Ist 5s 
Grand Trunk Pacific 4s, 1955 
To net 7% to 9%, subject sale. 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
63-65 Wall Street - - NEW YORK 
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The New England Outlook 


Business Improvement Continues—United Shoe Interest 
Revived—The Railroads 


By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston: The tendency toward busi- 


ness improvement continues and mill 
and factory operations are gradually 
increasing. During the past week there 
has been further resumption by textile 
mills, such, for instance, as the B. B. 
& R. Knight string of plants, controlled 
by Consolidated Textile, which have 
now gone on a full-time basis. 


It is felt that readjustment in the cot- 
ton goods industry has been completed; 
prices have been slashed quite radically 


and stocks of jobbers and converters 
are admittedly low. The basis has been 
laid for good sound business and some 
rebound in prices would cause no sur- 
prise. 


Woolen goods mills are also resum- 
ing, although improvement is less 
marked, perhaps, than in cotton goods. 
But here also the price readjustment 
has been completed, and the industry 
has been through a prolonged period of 
stagnation. This lays the foundation 
for a substantial recovery. 

. #12 


I have talked with some of the leaders 
of the shoe industry recently and they 
all feel fairly optimistic over the out- 
look. Encouraging reports are coming 
from jobbers in the Middle West and 
orders are larger and more frequent 
than was the case a few weeks ago. 
The feeling is, however, that the shoe 
factories will not generally get up to 
full capacity operations before spring. 
The crux of the situation is, how will 
fall orders materialize when the sales- 
men go out with fall lines? These will 
make the basis for spring manufac- 
turing activity. 


United Shoe Machinery 


Closely linked with the fortunes of 
the shoe manufacturing industry is 
United Shoe Machinery. Owing to the 
curtailed basis of operations of the fac- 
tories throughout the country, I under- 
stand that royalties being received by 
United Shoe from machines on lease 
are about one-third of normal. This is 
not surprising when it is considered 
that the shoe industry has been operat- 
ing less than 4070 of normal. It ac- 
counts for relatively small earnings of 
the big machinery company at present 
and it should also be remembered that, 
in periods such as we have been pass- 
ing through, sales of shoe findings, 
which constitute an important part of 
United Shoe’s business, have been 
much restricted. United Shoe stock, 
however, seems to be in favorable posi- 


tion and there is a good demand for it 
at a price of around $38 per share. 
Buying of this issue is based on the im- 
mediate prospect of improvement in 
the business and the hope that the suit, 
instituted, by the government under 
the Clayton Act, may result favorably 
for the company. 


American Agricultural Chemical 

It has been the belief for some weeks 
in certain well informed quarters that 
American Agricultural Chemical would 
be obliged to do some financing. The 
primary object of the new $30,000,000 
744% bond issue just announced is to 
secure much needed working capital, 
although the $5,000,000 outstanding con- 
vertible debentures will be retired as 
part of the program. The real trouble 
with American Agricultural, I am in- 
formed, is that the farmers have been 
hard hit by the sharp decline in prices 
of agricultural products and the fer- 
tilizer company has been obliged to 
carry many of them along. Sales of the 
big company for the current year to 
Nov. 30, the close of the fall trade, were 
about 10% less than during the same 
period of last year. These new bonds 
are regarded as an attractive issue and 
there is no question that they will go 
rapidly. The stocks of the company are 
regarded as in less favorable position 
than formerly. There is a very large 
New England investment interest in 
American Agricultural. In fact, it is es- 
sentially a New England company, so 
far as finance goes, although it caters to 
trade throughout the country. 


New England Railroads 

The New England railroad stocks con- 
tinue to ‘be pretty much neglected, al- 
though the time is fast approaching 
when the matter of rate divisions, 
which should give a new breath of life 
to these carriers in the matter of rev- 
enues, must be settled. The New Eng- 
land railroads have certainly sunk to 
low depths so far as earnings and 
finance are concerned. The situation 
was probably never worse, but just be- 
cause it is so bad a favorable turn 
must come. It is some time since there 
were so many favorable factors in 
prospect but just beyond reach. So 
discouraging is the situation at the mo- 
ment that some shrewd observers are 
contending that New Haven and other 
New England railroad stocks are a buy, 
for a turn for the better must come, 
and that soon. 


Waldorf System, Inc. 


Interest is distinctly reviving in Wal- 
dorf shares. This big chain lunch 
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system has been less affected by busi- ° 


ness depression than most any line of 
business that can be named. The 89 
restaurants of the system are distrib- 
uted through 7 states and 28 cities. It 
is understood that current earnings are 
highly satisfactory and it is realized 
that lower prices of commodities and 
foodstuffs will have an increasingly 
favorable effect on earnings; in fact, 
results are already apparent in that 
direction. Waldorf is one of a number 
of successful industrial enterprises fos- 
tered by a local banking house and is 
distinctly making good all predictions. 


——-O— 


PROBLEMS OF WEIGHT 


There are many problems of great 
weight and large consequence to Wall 
Street awaiting solution by the incom- 
ing administration and hence Wall 
Street’s interest in getting some friend- 
ly representation in the new Cabinet. 
There is still the big Chinese loan to 
be put through and Wall Street is also 
looking confidently to the Harding 
régime to lend a powerful influence in 
settling the debts of the Mexican Gov- 
ernment to its creditors in the United 
States and also the Mexican oil lands 
dispute, which Mr. Wilson’s State De- 
partment has made little progress with. 
Cuba’s financial embarrassment and the 
financial stress and strain in Brazil, the 
Argentine and other South American 
countries all will call for Government 
participation in some form or other. 
If there is to be any overhauling of the 
Federal Reserve system or change in 
the Federal Reserve Act the presence 
of Gen. Dawes in the Cabinet as head 
of the Treasury Department would 
be sure to be followed by recommenda- 
tions by that astute banker which the 
New York financial magnates would 
endorse. There is at least one member 
of the firm of J. P. Morgan & Co. 
with whom President-elect Harding is 
quite friendly and from whom he took 
counsel during the campaign of 1920, 
and he realizes that there may be so 
many vexatious problems in finance to 
settle during this and in subsequent 
years of his administration which have 
grown out of the World War, that he 
cannot get along very well without 
keeping in touch with bankers of this 


sort and being on good terms with 


them. This must not be construed, nor 
will it be so accepted, as a “surrender 
to Wall Street” by the new President, 
but rather, on the other hand, that he 
does not believe, because a man hap- 
pens to be a Wall Street banker, he 
possesses horns and is in league with 
the Money Devil. In other words, Mr. 
Harding is disposed to take a sane 
view of Wall Street, but if the man of 
the financial district tried to “put any- 
thing over” on him which wasn’t right, 
they would find that the Ohio man is 
ot at all afraid of them. On the whole 
Wall Street anticipates four years of 
harmonious relations with the new 
s0vernment, but its brainest and most 
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rTP ODAY America is enter- 


ing an Era of sound in- 
dustrial prosperity. Money invested 
now in the securities of well estab- 
lished manufacturing companies, with long 
records of successful earnings, should yield 
substantial profits in addition to the present 
attractive income return. 


Our Bulletin F.W. gives an in- 
teresting digest of the investment 
outlook and a selected list of sound 
securities, which we recommend to 
conservative investors, yielding 


612 to 914% 
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far-seeing men realize that Mr. Hard- 
ing is a man who will insist on scrupu- 
lous exactness and an observance of all 
the niceties of business and banking 
conduct if Wall Street men expect him 
to cooperate with them. 


——Oo--——- 


EXCHANGE SUSPENDS TRADE 
IN IMPERIAL RUSSIAN BONDS 


Trading in the 4 per cent. certificates 
of the Imperial Russian Government, 
having a par-value of 2,310,000,000 
rubles, was suspended last Thursday 
by the New York Stock Exchange. 


It was explained that _ interest 
charges on the bonds had not been 
paid since the Soviet Government 
gained control. 

—_o— 


WESTERN RAIL EARNINGS 


The railroad earnings reports for the 
month of December for western roads 
show up favorably in comparison to 
others. That of St. Paul was very 
good. The month showed a gain of 
$613,407 over a year ago. Missouri 
Pacific was extremely good, being some 
two millions over December a year ago. 


BEHIND THE SCENES 
Superficial reading of the invitation 
Jefferson & Jefferson, specialists in 
Puts and Calls, extend to their custom- 
ers to take stock in their business and 


become partners in it, would leave an 
impression that the concern did a flour- 
ishing business and was making a bid 
for more capital to extend its opera- 
tions. But the experience one of our 
subscribers had with the concern in 
settling a “put” does not bear out the 
optimistic face that is put on the enter- 
prise in order to make the stock at- 
tractive. In the letter which was sent 
out we notice this reference, “that the 
present dividend of 8% should soon be 
increased,” and this naturally arouses 
the interesting query as to how long 
the dividend has been paid in view of 
the concern’s admission that its busi- 
ness was changed only recently from 
a partnership to a corporation. Such 
ambiguous phraseology smacks of in- 
sincerity. Investors should peer be- 
hind the scenes of this stock-selling 
playlet instead of accepting it as the 
wonderful opportunity it is represented 
to be by the promoters. 
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Kernels 
(Concluded from page 209) 
$7,000,000. City of Yonkers $2,312,000. 
Town of North Hempstead $420,000.= 
Stock Market 


Sales for the week amounted to 3,516,- 
300 shares against 3,566,500 shares for 
the corresponding week of 1920, a de- 
crease of 50,200 shares.— 


Stock Market—Dull and irregular.= 
Public Utilities—Higher.t+ 
Outside Market—Steady.+ 
Other Exchanges — London 


Paris steady.+Chicago, 
and Boston irregular.= 


heavy.— 
Philadelphia 


Average price of 20 rails ranges from 
75.45 to 76.22 against 74.22 to 74.35 for 
the corresponding week in 1920.+ 

Average price of 20 industrials ranges 
from 74.65 to 76.08 against 101.90 to 
104.15 for the corresponding week in 
1920.— 


Stock Dividends—Pressed Steel Car 
proposes to pay 20% on the com- 
mon,= : 


Dividends Increased — Columbia Gas 
put on 6% basis against 5% pre- 
viously.+ 

Dividends Decreased—American Zinc, 


Lead and Smelting passes dividend 
on preferred.— 


Foreign Exchange and Conditions 
Foreign Exchange—Strong.+ 


Demand sterling ranges from $3.763%4 
to $3.82%% against $3.50% to $3.63%4 for 
the corresponding week in 1920.4 
Canadian dollar ranges from 87.75 
cents to 8881 cents against 87.25 
cents to 87.75 cents a week ago.+ 
German marks, French and Belgium 
francs and Italian lire made sharp re- 
coveries.+ 


Bank of England rate 7% unchanged.= 
Ratio of Reserve 13.37% against 
12.16% a week ago.t+ 


Money and Banking 

Call money ranges from 6% to 7% 
against 6% to 8% for the correspond- 
ing week in 1920.+ 

Time money ranges from 6% to 7% 
against 6% to 84% for the corre- 
sponding week of 1920.+ 

Commercial paper ranges from 7% to 
8% against 6% for the corresponding 
week in 1920.— 

Bank clearings for the week $7,855,950,- 
945 against $7,861,041,557 a week ago 
and $8,748,897,975 for the correspond- 
ing week in 1920.— 

Federal Reserve—Ratio or reserve to 
liabilities 48.5% against 48.1% a week 


ago and 44.7% for the corresponding 
week in 1920.4 


Trade 
Dun’s failures for the week 485 against 
514 a week ago and 112 for the cor- 
responding week in 1920.— 
Car Loadings for the week ended Jan- 
uary 8, 706,314 against 830,673 a year 
ago and 723,801 two years ago.— 
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‘Collateral 8% 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
Low land values—diversified crops—pre- 


36 Years’ Experience 


Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 


Short time maturities. 
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UNITED STATES GAIN 
IN GOLD DURING 1920 
A net gain in the country’s stock of 
gold of $106,600,000 during the year just 
closed as against a net loss for 1919 of 
$291,700,000 was announced January 14 
by the Federal Reserve Board. 


Gold imports for 1920 were $428,700,- 
000 as compared with $76,500,000 for 
1919, while gold exports aggregated 
$322,100,000 as against $368,200,000 in 
1919. 


Silver imports for the year were $88,- 
100,000 as against $89,400,000 in 1919, 
while exports of silver for 1920 amount- 
ed to $113,600,000 as compared with 
$239,000,000 the preceding year, making 
the net silver loss through exports for 
the year just past $25,600,000 against 
$149,600,000 for 1919. 


Of the total gold imports for the year, 
$274,900,000, or over 64 per cent., came 
from Great Britain, which the board 
said included $108,500,000 of gold for- 
merly held by the Bank of England for 
the account of the Federal Reserve 
Banks, and returned late in the year to 
this country. Other large shipments 
were $48,700,000 from France, $34,200,- 
000 from Canada and $30,200,000 from 
Hongkong. Smaller, though important, 
receipts of gold, the board said, were 
credited to Colombia, Mexico, the Dutch 
East Indies and Peru. 


Nearly 60 per cent. of the total gold 
exports for the year were consigned 
to Asiatic countries and more than 


30 per cent. of the total, or $101,300,000, 


to Japan alone. Other important Asi- 
atic destinations were China and the 
Dutch East Indies. 


Argentina took $90,000,000, or about 
27 per cent. of the total gold shipped 
out of the country during the year, 
but by far the larger portion of this 


amount, the board explained, represent- 
ed shipments of gold held since the war 
by the Federal Reserve Banks for ac- 
count of the Argentine Government. 
Other large shipments were $18,200,000 
to Mexico, $12,900,000 to Uruguay and 
$5,600,000 to Canada. 


More than 60 per cent. of the total 
amount of silver brought to the United 
States during the year came from 
Mexico. Peru, with a total of $12,000,- 
000, sent the next largest shipment. 
Of the total silver exports more than 
84 per cent. was consigned to the Far 
East, exports to China constituting over 
one-half of the total amount of silver 
shipped from the country during the 
year. 

—o-—_- 


CONTINENTAL GUARANTY 


Continental Guaranty Corporation has 
declared regular quarterly dividend of 
2% on its capital stock, payable Febru- 
ary 1 to stock of record January 27. 
In discussing collections of automobile 
paper in the present subnormal motor 
car market, E. S. Maddock, president, 
says, in part: “Out ef $56,995,476 of 
loans upon wholesale transactions, the 
corporation has sustained a loss to date 
of less than $19,000. Total amount of 
matured paper in process of collection 
is less than $100,000. Out of more than 
$72,000,000 of retail paper discounted by 
the corporation the determined losses 
to date are $158,085. Corporation is in 
comfortable financial situation. Liabil- 
ities were reduced from a peak oi! 
$27,307,329 as of April 30, 1920, to $12, 
013,555 December 31, 1920. Presen: 
depression will have some effect upon 


company’s earnings, but outlook is 
promising.” 
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Records in Lie 
By C. M, HARGER 


Widespread as is the acceptance of 


the farm mortgage as an investment, 
few realize how generally successful 
has been the financing by means of 


such securities. No other class of 


financial operation has made so re- 
markable history as the loaning agen- 


cies handling farm loans. Few inves- 


tors know that there are in this coun- 
try over 400 firms of high standing 
engaged solely in negotiating farm 
mortgages and selling them to inves- 
tors. They act as the salesmen for the 
securities, dealing directly with the 
borrower and finding for him an in- 
vestor who will take his note secured 
by his farm. Many of these concerns 
have been selling these mortgages for 
20, 30, 40 years without permitting any 
client to suffer any loss whatsoever, 
either of principal or interest, so care- 
fully have the loans been made and so 
regularly have the borrowers met their 


obligations. It is an unparalleled rec- 


ord and few appreciate its volume and 
strength. Yet this business aggregates 
$4,000,000,000, of which the federal land 
bank with all its prestige of govern- 
ment aid and advertising has done 
only three per cent. of it. The farm 
mortgage is not exploited or adver- 
tised as are other securities; exchanges 
dc not deal in them; investors who 
have enjoyed the advantages are will- 
ing to sit still and take their interest 
without boasting of it. The source of 
all weaith is behind the farm loan 
and the political power of the largest 
class of producers in the country pro- 
tects its stability. The insurance com- 
panies, the shrewdest and most busi- 
nesslike of all investors, increased 
their investment in farm mortgages in 
the two years before the war 29 per 
cent. as against 12 per cent. for their 
other investments. In the two years 
ending with 1916 they increased their 
holdings $190,000,000. During the war 
and since, the demand for money in 
every direction has somewhat km- 
ited the funds available for this pur- 
pose, but still the companies continue 
to add to their list of farm loans, be- 
lieving that they are of unquestioned 
worth. If investors generally were 
familiar with the real worth of the 
farm loan the supply would be ex- 
hausted, but the average investor is 
not so informed, while he is given 
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every possible knowledge of bonds, 
stocks, etc., and hence is likely to 
make his investments in that direc- 
tion. 


The logic of the history of the farm 
loan is that the investor should in- 
form himself—and that the mortgage 
banker should make greater effort to 
give this information. The publicity 
of the farm mortgage is far less than 
the merits of the security deserve 
The marketing is less developed than 
for almost any other security. It 
ought to be as easy for the investor 
to buy a mortgage note as a municipal 
bond. The investing public is larger 
today than ever in the country’s his- 
tory. The Liberty Loan education 
taught the art of investing to hundreds 
of thousands who had never realized 
what could be done with savings. The 
real estate loan would appeal to prac- 
tically every one of these because 
their one idea is safety. That element 
is intrinsic in a security based on a 
farm tilled by the owner and with a 
family taking a life interest in the 
building of a home. The problem of 
the field today, in a time when funds 
to care for the demand of the pro- 
ducer for additional capital to carry 
on his business is so insistent, is to 
bring this security to the investor’s at- 
tention vividly. It means publicity in 
established financial journals and di- 
rect appeals. Once established as a 
buyer of mortgage notes, the investor 
is won permanently; he _ seldom 
changes his investment. The need of 
today is to enlarge the list of farm 
niortgage investors, and it can be done 
by intelligent effort that will show 
what has been done and can be accom- 
plished through the excellent manage- 
ment of the 400 firms that make this 
a business. 


———- ( 
NEW MOULTON BOOK 


Professor Harold G. Moulton, of the 
University of Chicago, widely known in 
academic and business circles as an 
author and authority on financial and 
business subjects, has just had published 
a new book entitled, “The Financial Or- 
ganization of Society.” The book is a 
comprehensive discussion of the finan- 
cial system as a whole and is perhaps 
the first of its kind to be attempted by 
any writer. 


The book contains practically all of 
the material that the business man or 
general reader requires for an adequate 
understanding of finance. It even in- 


cludes a thorough analysis of such time- 


ly financial subjects as: The Deprecia- 
tion of Foreign Exchange and the 
Financing of Foreign Trade Through 
Institutions Organized under the Edge 
Act; the operation and criticisms of the 
Federal Farm Loan System, and the 
furthering of the Federal Reserve Sys- 
tem both during the war and during the 
difficult deflation and price-readjust- 
ment period of 1920. 
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A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 
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Arrival of Gold 
Approximately $7,650,000, 153 boxes, 
of gold arrived on the Cunard liner 
“Carmania.” Of this amount, 86 boxes, 
or $4,300,000, were assigned to Kuhn, 


Loeb & Co. Some of the metal was 
shipped from India to the Guaranty 
Trust Co. 


Dividends Declared 

The Colorado Fuel & Iron Co. de- 
clared the regular quarterly dividends 
of 75 cents on the common and $2 on 
the preferred shares, both dividends 
payable February 20 to stockholders of 
record February 5. 

The Bellefonte Central Railroad, after 
passing the dividend on January 17, 1918, 
has resumed payment. The dividend is 
50 cents, payable February 15 to stock 
of record January 25. 

United Power & Transportation Co. 
has declared a semi-annual dividend of 
$1.60 a share, payable January 31. 


Wickwire Spencer Increase 

The Wickwire Spencer Steel Corp. 
has notified the New York Stock Ex- 
change of a proposed increase in pre- 
ferred stock from $7,500,000 to $10,000,- 
000. 

Sinclair Holders. 

On January 12, the Sinclair Oil Co. 
had 25,147 shareholders, a new high 
record. In the first nine working days 
of January new shareholders purchased 
the stock to the number of 114 a day, or 
1.028 for that period. 


Transue & Williams 

For the year ended December 31, 1920, 
the Transue & Williams Steel Forging 
earned net profits, after 
of $670,000, or $6.70 a 
100,000 shares of stock 
In the preceding year net 
profits were equivalent to $7.35 a share 
on the stock. 

Gross sales for the year totaled $7,- 
559,871, compared with $6,934,777 in 1919. 
Net income after charges was $845,734, 
against $985,988. Surplus for the year, 
after Federal taxes and _ dividends, 
amounted to $170,734. 


Sears Roebuck 

Net earnings for the year 1920, as 
set forth in the annual report of Sears 
are $11,746,671. After pre- 
ferred dividends the amount earned for 
the common was $10.61 a share, com- 
pared with $26.03 in 1919, when outstand- 
ing capital amounted to $75,000,000. Last 
year the net applied to $105,000,000. In 
the balance sheet, inventories jumped 
from $42,685,776 to $105,071,243, .showing 
that a considerable supply of merchan- 
dise was on hand at high prices. It is 
expected that this will be reduced by 
from $30,000,000 to $40,000,000 during the 
next six months and the fall, according 
to Vice-President 


Corporation 
Federal taxes 
share, on the 
outstanding. 


Roebuck, 


Loeb, who’ was 
quoted in a Chicago interview to the 
effect that $44,560,165 of notes payable 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


shown in the statement, against $9,- 
800,000 a year ago, will be wiped out 
this year by a further reduction of 
inventories. 


American Tel. & Tel. 

Final figures for the year 1920 are 
expected to show earnings of $11 or $12 
a share on the capital stock. The forth- 
coming annual report will show nearer 
the $12 a share earnings, or about 4 
over current dividends of $8 annually. 
Although not a comfortable margin, 
the officials of the company are satis- 
fied with it. They are more concerned 
with the restoration of efficient service 
than large profits. They feel that the 
profits will take care of themselves as 
soon as Satisfactory service is restored. 


Pennsy Holders 

At the beginning of this year 133,068 
persons were holders of the stock of 
this road. This is an increase of 15,343 
over the number on the same day a 
vear ago. The ranks of the women 
were increased by 6,646, making their 
total 63,639. Average holdings were 
75.04 shares, a decrease of 9.78. Foreign 
holders numbered 1,309, a decline of 274. 


Home-Seekers’ Rates 
The Great Northern Railway has an- 
nounced the resumption of pre-war 
home seekers’ rates to the Pacific Coast. 
The cut-rate tickets will be sold the 
first and third Tuesday of each month 
at a rate of about 2 cents a mile. 


Detroit Edison 

Kor the year ended December 31, the 
Detroit Edison Co. reports a surplus, 
ifter all charges, of $2,070,936, equal to 
$7.48 a share on the outstanding com- 
mon stock as against $2,556,735 or $9.93 
on the stock outstanding the previous 
vear. 

Gross revenues for the vear were $21,- 
990,351, compared with $16,498,391 in 1919. 


Net revenues were $4,533,693, against 
$4,278,918. As the dividend rate of the 
company was maintained, the deficit 


at the end of the year amounted to 
$130,691, as against a surplus of $498,204 
in the former year. 


Inland Steel 

The Inland Steel Co. reports that net 
profits after charges and taxes, for the 
year ended December 31, amounted to 
$4,107,061, or $16.31 a share earned on 
the capital stock. In the preceding 
year earnings were equivalent to $20.24 
a share. Net earnings were $6,066,560, 
against $6,830,146; depreciation, etc., 
$1,634,389, against $1,424,052; bond inter- 
est, $325,110, against $340,981; dividends, 
$2,753,906, against $2,001,560. Surplus 
for the year amounted to $1,343,155, 
compared with $3,063,553 in 1919. 

The dividend of this company has 
been reduced from the regular 75 cent 
rate to a 50-cent rate, payable March 
1, to holders of record on February 10. 


American Beet Sugar 


The sales of this company are run- 
ning from 20,000 to 25,000 bags a week. 
A month or two ago the sales were 5,000 
weekly. Sales to date total 450,000 bags, 
including 162,749 bags carried over from 
1919-1920 season. 1,100,000 bags of 
sugar are on hand, but it is expected 
that there will be a substantial liquida- 
tion of this amount by March 3]. 


Consolidated Gas 


Net income, after interest charges 
and taxes, of $1,308,000, equal to $1.30 
a share on the $100,000,000 capital stock, 
is reported by the Consolidated Gas 
Co. of N. Y. This amount compares 
with $4,112,440, or $4.11 a share in 1919. 
After payment of dividends there was a 
deficit of $5,692,000, against a deficit of 
$2,909,356 in 1919. 


Pittsburgh & West Virginia 
This road has applied to the Penn 
sylvania Public Service Commission 
for approval to buy the property, rights 
and franchise of the West Side Belt 
Ry. Co. The hearing will be held Feb 
ruary 8, 


S. O. Calif. Extra Dividend 
An extra dividend of $1 a share in 
addition to the regular quarterly div- 
idend of $2.50 a share, both payable 
March 15 to stock of record Febru- 
ary 15, has been declared by the 
Standard Oil of California. 


Increased Dividend Rate 

The common stock of the Southern 
California Edison Company has been 
placed on an 8 per cent. annual basis, 
compared with 7 per cent. previously 
paid. 

Vice-President A. N. Kemp said that 
the increase in the dividend rate on 
the common stock was warranted by 
the very satisfactory earnings show- 
irg in 1920 and the improved operat- 
ing conditions for 1921, through more 
normal rainfall and the bringing in 
during the year of 92,000 additional 
horsepower hydro-electric capacity. 


Dividend 

An extra dividend of 1% per cent. 
and the regular quarterly dividend of 
1%4 per cent. have been declared by 
the American Brass Company. Both 
dividends are payable February 15 to 
stock of record January 31. These 
dividends are the same as were de- 
clared in the previous quarter. 


American Brass 


Consumers Power 

Gross earnings for the month of 
December, 1920, of the Consumers 
Power Company, were $1,301,316, 
compared with $1,155,829 for the same 
month in 1919. After all charges and 
preferred dividends, the surplus for 
the month amounted to $248,812, com- 
pared with $260,289 for December, 
1919. For the twelve months ending 
December, 1920, the gross earnings 
amounted to $14,157,453, compared 
with $11,439,094 in December, 1919. 


The Financial World 














$60,000,000 


The Pennsylvania Railroad Company 


Fifteen-Year 614 Per Cent. Secured Gold Bonds 
Due February 1, 1936 








INTEREST PAYABLE FEBRUARY 1 AND AUGUST 1 


Coupon Bonds in denominations of $1,000 and $500 each, with privilege of registration as to principal and 
exchangeable for Bonds registered as to both principal and interest, which in turn may be 
exchanged for coupon bonds. 


Principal and interest payable in gold coin of the United States of America, of or equal to 
the present standard of weight and fineness without deduction for any tax or taxes (other than 
a Federal Income Tax on the holder thereof levied by the Government of the United States of 
America) which the Railroad Company or the Trustee under the agreement securing the same 
may be required to pay or to retain therefrom under any present or future law of the United 
States of America or of the Commonwealth of Pennsylvania. 





To be secured by deposit with the Trustee of $60,000,000 The Pennsylvania Railroad 
Company General Mortgage 6% Gold Bonds, Series “C,” due April 1, 1970, and $6,000,000 Phila- 
delphia, Baltimore & Washington Railroad Company General Mortgage 6% Gold Bonds, Series 
“A,” due April 1, 1960. 


The issuance and sale of the Bonds are subject to the approval of any Governmental Author- 
ities that may be necessary. Application will be made in due course to list the Bonds on the New 
York Stock Exchange. 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS 
SUBJECT TO ALLOTMENT AT 991%4% AND ACCRUED INTEREST TO 
DATE OF DELIVERY AT WHICH PRICE THE BONDS WILL 
YIELD ABOUT 6.58% ON THE INVESTMENT IF 
HELD TO MATURITY. 





Payment for Bonds allotted is to be made at the office of Kuhn, Loeb & Co. against delivery 
of temporary certificates deliverable if, when and as issued and received by them. 





Kuhn, Loeb & Co. 
The National City Company Guaranty Company of New York 
Dillon, Read & Co. Harris, Forbes & Co. Kidder, Peabody & Co. 
Lee, Higginson & Co. Blair & Co., Inc. Cassatt & Co. 
The Union Trust Co. of Pittsburgh 
Girard Trust Co. of Phila. Commercial Trust Co. of Phila. 
Continental and Commercial Trust and Savings Bank, Chicago 





New York, January 28, 1921. 


All the above bonds having been sold, this advertisement appears as a matter of record only. 
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Investment Suggestions 
(Continued from page 214) 


of 90.90%. Such an earning power does 
not seem to be such as to be sufficiently 
weak to endanger a seven per cent div- 
idend unless indeed that utter demoral- 
ization threatened the industrial world. 
Here again there is a sufficient income 
return to satisfy the most exacting, 
with an apparent degree of safety al- 
together reassuring. ; 


Liggett & Myers preferred is selling 
at a price to yield in the neighborhood 
of close to seven per cent: In my pre- 
vious discussion the future of the to- 
bacco industry was analyzed and pro- 
nounced about as favorable as in any 
industry in the country. There is a 
rather large funded debt prior to the 
preferred stock, but judging by the 
earning record of the latter, and the 
record for earning of interest charges, 
there need be no fear as to the safety 
of the stock. The preferred carries a 
seven per cent. cumulative dividend 
rate and, in the past eight years, has 
earned on the annual average of 38.88%. 
In the past eight years bond interest 
has not been earned less than three 
times. 


National Enameling preferred is sell- 
ing at a price to yield about 7.8%: Lasf 
week’s analysis of National Enameling 
by Mr. Laurence Beech was sufficiently 
comprehensive to preclude the neces- 
sity of more than passing comment on 
this stock. It was pointed out that the 
company last year was able to earn in 
the neighborhood of $20 a share for the 
common. This would suggest a wide 
margin earned for the preferred over 
dividend requirements. In the past 
eight years the annual average earned 
for the preferred was 19.46%, which on 
the face indicates a sufficient margin 
of safety. 


I would have it distinctly understood 
that nothing in the present discussion 
is written with the immediate develop- 
ments of the stockmarket in mind. The 
writer makes no profession of ability 
to read the tape after the manner which 
the itinerant speculator affects. I do 
profess a special preference for safety, 
income yield and a reverence for fun- 
damentals as they appear upon careful 
analysis. The writer subscribes to the 
view that, while there may be some 
appreciation in the prices for indus- 
trial securities held for the long pull, 
the greatest possibilities for price gains 
are to be. found in the railroad list. 


Here again it is essential that the 
reader set aside all consideration of 
factors in the immediate past, or the 
immediate outlook, and bring to bear 
judgment as to the broad outlook. 


The yields on perfectly sound rail- 
road preferred stocks are high, and, 
because the new conditions surround- 
ing the railroads are better than ever 
before, the future is bright indeed. All 
authorities agree that any major bull 
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movement should be featured by a wide 
advance in the prices of railroad stocks. 


I will enumerate what seem to be the 
most attractive selections from among 
the preferred rail stocks and in this 
way afford the reader a diversity of se- 
lection bearing all of the requirements 
of the present investment period. 


Besides the above preferred railroad 
stocks, I might add as a safe comple- 
ment the following dividend paying 
common. stocks which obviously are 
selling out of line with their prospects: 


Chesapeake & Ohio, selling to yield 
better than 7%, Illinois Central obtain- 
able on a yield basis of around 8%, and 
Atlantic Coast Line which is selling on 
about the same yield basis as Illinois 
Central. 


In order that a general view of the 
relative merits of the railroad stocks 
mentioned may be had, I present here- 
with a few statistics and comments re- 
garding these issues. I have endeavored 
to draw attention to salient points with- 
out attempting anything like a com- 
prehensive analysis. In the tables to 
follow, I have omitted the fractions in 
price quotations. 


Rock Island 7% Preferred 


As the Rock Island is being exhaust- 
ively analyzed in special articles in “The 
Financial World,” I will pass to the 
next suggestion after a few brief re- 
marks. This stock shows an indicated 
earning power under the new freight 
rates that makes the dividend appear 
to be perfectly safe in normal times. 
The stock was listed on the New York 
Stock Exchange April 3, 1917. In that 
year the high was 84 and the low 44. 
In 1918, it sold to 88 as high and 56 as 
low, and in 1919, it sold up to 84 and 
down to 68. 


That the time is not far distant when 
Rock Island’s seven per cent. preferred 
issue will be looked upon as a sound 
and seasoned dividend payer appears 
reasonably certain. 


There is considerable to speculate 
on about this stock, and there is also 
reason to feel safe in its ownership. 
The return obtainable at present price 
quotations is attractive and any major 
movement in rails should be attended 
by a rapid reduction of the present 
current yield. 


Colorado & Southern Ist Pfd. 


The record of stock prices, earnings 
for the first preferred, and margin over 
dividend follows: 


Years High a Earned Margin 
0 


EE isnned 82 27.04% 23.04 
6 76 72 17.64 13.64 
aa 69 60 19.59 15.59 
ag 62 37 4.77 2.77 
Sy ee 60 845 6.52 or 
os > A 62 46 25.32 23.32 
a7... 2 Ce 38.02 
Pe: Sixeewk > 2 mss 28.55 
ee 58 48 27.10 23.10 


Colorado & Southern has been mak- 
ing a remarkably good showing with 


the result that its securities have grad- 
ually worked themselves into wide 
favor. Since 1914, the gross operating 
revenues of the company have about 
doubled. The operating ratio has been 
kept remarkably low, when one con- 
siders the marked increase in costs 
which forced so many roads to cut deep 
into gross to make ends meet. 


Gross revenues for the year ended 
December 31, 1919,. totaled nearly 26 
millions, as compared with a little more 
than 15 millions in 1911. It is noteworthy 
that the fourth week in December 
showed gross as $1,028,796, as compared 
with gross for the same month in 1919 
of $799,613. The full 1920 probably will 
show gross revenues to have been ap- 
proximately $31,242,609, which would be 
a gain of nearly 5 millions over the 
previous year. The result of such bet- 
terment of gross revenues in view of 
the increased rates will be obviously 
favorable. 


The fact that the first preferred stock 
has been able to earn such a wide mar- 
gin over and above requirements for 
dividends is a very favorable com- 
mentary on the possibilities of the road 
in the future. That the dividend will 
be maintained seems to be _ without 
question. 


K. C. Southern Preferred 


The record of stock price earnings for 
the preferred, and margin over dividend 
follows: 


Years High Low Earned Margin 
1911 ......69 61 7.92% 3.92% 
IOEe sacdack 65 56 421 21 
ee 61 56 7.83 3.83 
Ree 62 49 8.21 421 
——— 65 54 5.43 1.43 
ee 64 56 9.63 5.63 
RS 58 40 12.50 8.50 
a: 59 45 5.57 1.57 
| ee 57 60 0.02 een 


The showing of Kansas City South- 
ern in actual earnings for the 4% pre- 
ferred stock in the period of years un- 
der review, while not as great as that 
in the case of Colorado & Southern, a 
steady improvement in gross operating 
revenues and the possibility of a ma- 
terial reduction in the ratio of expenses 
to gross tends to make the stock most 
interesting. The writer does not re- 
gard the exhibit in 1918 or 1919 as 
worthy of more than passing notice 
if it comes to determining the intrinsic 
value of the stock. It is significant to 
note that gross revenues for November 
last amounted to $1,761,022 as compared 
to $1,282,703 in the previous year. Earn- 
ings for 11 months of last year totaled 
$47,951,945, which compares with $13,- 
643,252 in the corresponding period in 
1919. Kansas City Southern has a fa- 
vorable record in the past four or five 
years for stability of traffic density 
and shows a net improvement in gen- 
eral operation. 


The present rate of dividend does not 
seem to be in danger and while there 
is much room for improvement in the 
general earning capacity of the road it 
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ievertheless seems that the price of 
the stock is rather low in view of gen- 
ral prospects for the railroads. A 
ield, better than 8%, is certainly an 
.ttractive one in considering the pur- 
-hase of income. 


Union Pacific Preferred 
The record of stock prices, earnings 
xr the preferred and margin earned 
over dividend requirement follows: 


Years High Low Earned Margin 
| ee 9 89 40.16% 36.16 
OE ncwaees 9 88 34.19 30.19 
Wee. eaves 93 79 = 36.94 32.94 
ees 86 77 33.25 29.25 
EP ic connxe 84 79 28.42 24.42 
| ee 84 90 43.37 39.37 
ree 85 69 41.92 37.92 
ae. 76 «669 = 45.63 41.63 
i ee: 74 63 43.28 39.28 


Union Pacific preferred, without the 
recording of statistical evidence, may 
be classified as one of the high grade 
investment preferred railroad stocks. 
The margin earned over the dividend 
requirement in the past ten years has 
been such as to make it unnecessary to 
comment further upon the safety of the 
issue. 

In the first eleven months of last year, 
the road did a gross business of more 
than 120 millions which compares with 
a little more than 102 millions in the 
preceding year. A considerable pro- 
portion of the gross increase no doubt 
was the result of the increased freight 
rates. But the normal earning capacity 
of the road, it is evident, is such as to 
be absolutely reassuring. 


Chesapeake & Ohio 
The record of stock prices, earnings 


and margin over dividend requirements 
follows: 


Years High Low Earned Margin 
. 8 §8668 5.14% 0.14 
_ eee 8 68 6.81 1.81 
ere 80 57 5.25 0.25 
I seria hash 68 40 4.73 0.73 
Far 64 835 4.25 3.25 
nee 71 58 12.21 10.21 
ene 65 42 11.25 7.25 
ee 62 49 14.06 10.06 
ee 68 51 cane ‘ini. * 


One of the most widely commented 
upon stocks in the railroad group is 
Chesapeake & Ohio. Since 1914 this 
road has about trebled its gross, and 
such has been the liberal maintenance 
expenditure in the past five years the 
road is in perfect physical condition. 
The outlook for earnings is exception- 
ally bright. 


Its November record of gross earn- 
ings is significant. It showed a gain in 
1920 over November, 1919, of nearly 3 
million dollars. The eleven months of 
1920 showed gross as $8,500,821, as com- 
pared with $5,354,030 for the same pe- 
riod in the previous year. 


An important feature about this stock 
is the fact that there is reason to be- 
lieve that it will be one of the first 
to increase its current dividend rate 
which is only 4%. A stock that, 
with business just normal which should 
earn better than 12% under the new 
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rates, could increase its rate with 
safety. 


Atlantic Coast Common 


The record for stock prices, earn- 
ings, and margin over dividend follows: 


Years High Low Earned Margin 


of its traffic comes from the cotton 
producers of the South. For this rea- 
son there is reason for giving prefer- 
ence to Illinois Central, although the 
reasonable safety of the dividend, and 
the high income yield, makes the stock 


1911 130 117 12.95% 6.95 attractive as a purchase provided the 
1912 ......148 130 11.93 4.93 buyer is prepared to accept a somewhat 
_ | RPS 133 112 11.50 4.50 greater element of risk. 

| aaa 126 114 10.71 3.71 — 

SE we ckin 126 114 10.71 3.71 Illinois Central 

— i cethiae be = ees oa The record of stock prices, earnings, 
1918 a 89 1231 531 and margin over dividend requirements 
est 107 87 ~— 6.30 follows: 


Atlantic Coast Line common should 


Years High Low Earned Margin 


be able to earn, on rigid estimate, wey be eae oa <a sess 
close to 11% for its common stock, 

; aie . 5 ee 128 102 6.02 0.02 
which would leave the 7% dividend rea- j9]4.__... 115 103 7 40 2.40 
sonably safe. Nici aie 113 99 6.18 1.18 

Earnings for eleven months of 1920 1916 ...... 10999 16.03 10.53 

ee 106 = 8&5 13.79 6.54 

totaled gross $65,695,400 as compared j9]g |. 105 92 7 60 0.60 
with $57,158,217 for the corresponding 1919 ...... 104 85 0.16 


period in 1919. This was a satisfactory 
increase, particularly in view of the 
fact that the major portion of the in- 
crease was made before the new rates 
had time to show in the monthly state- 
ments to any appreciable extent. 
The sole drawback in connection with 
Atlantic Coast is the fact that so much 


The foregoing record should be suf- 
ficient to inspire confidence in the abil- 
ity of Illinois Central to earn its divi- 
dends in the future. Added to the above 
showing is the fact that gross for the 
road for the month of November last 
totaled $13,330,129, as compared with 
$8,463,829 for the same month in 1919, 




















Southwestern Power 


Gross earnings of the Southwestern 
Power & Light Company and subsidiary 
companies for the twelve months’ pe- 
riods ended November 30, 1920-1919, 
show an increase of 47% and the net 
earnings an increase of 49%. The 
amount applicable to the payment of 
dividends on the preferred stock of the 
Southwestern Power & Light Company 
for the twelve months ended November 
30, 1920, was nearly 6% times the 
dividend requirements. 

Southwestern Power & Light Com- 
pany since its incorporation in 1912 
has expanded rapidly. When the com- 
pany began business the subsidiary 
companies then controlled had gross 
earnings of only $580,867, as compared 
with $9,241,363 as shown in the recent 
statement. The subsidiary companies 
in 1912 served only nine communities, 
having a combined population of 98,600, 
while the total number of customers 
was only 13,120. The subsidiary com- 
panies now serve 122 communities, hav- 
ing a total population in excess of 700,- 


000, while the number of customers is 
approximately 115,000. 


The principal subsidiary companies 
controlled by the Southwestern Power 
& Light Company are the Texas Power 
& Light Company, the Fort Worth 
Power & Light Company, the Wichita 
Falls Electric Company, the El Paso 
Gas Company and the Galveston Gas 
Company. These companies, and others 
controlled by the Southwestern Power 
& Light Company, serve some of the 
richest and most densely populated dis- 
tricts in Texas. The territory served 
is having a substantial growth both in 
population and wealth, owing to the 
exceptional natural resources, the diver- 
sified industries and the progressive 
character of the people. 


Among the 122 communities served 
by the subsidiary companies are the 
cities of Fort Worth, Waco, Wichita 
Falls, El Paso, Galveston, Denison, 
Sherman, Paris, Cleburne, Brownwood, 
Temple, Tyler and Palestine. 








- Earnings Statement (000 Omitted) 








Increase 
1920 Amount %o 
rose earnings of all subsidiaries: ...200. .. seccs eed nescence $9,241 $2,969 47 
Net CagtInes: OF All SUDSGICIALIOS 6c sec. osie edie eg waldo dnewnesne « 3,362 1,103 49 
Balance of subsidiaries’ earnings, after all expenses, 
BEIC ATE COG Eo Bi le Ona oi cece aha kteeedcaaens CMON 1,059 100 
Ne ag sah w cexekds desu anewees 59 24 71 
NR 28 BCR Ai, aaa Teh A nds wale Mene eeu eras stk $2,062 $1,035 101 
Nt CO «Fe hao anak p Gis aude de laicldlasa Weider Se edi mee 440 128 41 
RS ha tk ek Mer ES Ok oF gd dc covmracine $1,622 $906 127 
Deewidemes om preferred stock: ........ 5. ccc ecscccncsinccces 253 64 34 
ee a ee er ee ee ee $1,369 $841 159 
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DIVIDENDS 





OFFICE OF THE CONSOLIDATION COAL CO. 


Baltimore, Md., January 7th, 1921. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, pay- 
able January 3ist, 1921, to the stockholders 
of record at the close of business January 
17th, 1921. The transfer books will remain 

open. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





$16,500,000 


REPUBLIC OF CUBA 


Four and One-Half Per Cent. Gold Bonds 
Due 1949 
(External Loan) 
Coupons due February 1, 1921, of the above Bonds will 
be paid on presentation at our office on and after that 


SPEYER & CO. = 


New York, January 31, 1921. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend of two per cent. ($1.00 per share) on the 
COMMON Stock of this Company, for the quarter end- 
ing’ December 31, 1920, will be paid January 31, 1921, 
to Stockholders of record as of December 31, 1920. 

H. F. BAETZ 


New York, December 23, 1920. 








CANADIAN QUOTATIONS 
Lynch & McDermott, 10 Wall Street, 


York City. 
Bid. Asked. 


Alberta 5%s, Jan, 1930........... 
Alberta 5s, May 1928 
Alberta 6s, June 1929............ 
British Columbia 4448, Dec 1925. 
British Columbia 4448, Jan 1924.. 
British Columbia 5%s, Mar 1939. 
Calgary 7s, June, 1928........... 
Calgary 5s, Apr., 1923........... 
Calgary Se, Apr 1928............ 91 


New 


RSRSASRE 


Montreal 4%s, Jan 1926......... 85 
Montreal 68, Dec 1922........... 95 
Montreal 6s, May 1923........... 95 
New Brunswick 5s, Dec 1926.... 85 
New Brunswick 6s, Apr 1925.... 92 
New Brunswick 5s, June 1926... 87 
New Brunswick 6s Mar 1925.... 94 
New Brunswick 5s, June 1926... 88 
Saskatchewan 6s, Feb 1924....... 92 
Saskatchewan 4s, July 1923..... 87 


Public Utilities 


Bell Tel of Can 5s, Apr 1923.... 81 
Bell Tel of Can 7s, Apr., 1925.... 95 
Brazilian Tr L & P 68, Nov 1922. 89 
Cedar Rapids P & M 5s, Jan 1933 77 
Elec Dev Co of Ont 5s, Mar 1933. 79 
Laurantile Power Co 5s, Jan 1946 77 
Locomotive & M Co 4s, Mar 1924. 85 
Montreal Tramway 5s, July 1941. 69 
Mt Lt, Ht & Pr 4%s, Jan 1932.. 78 
Mt L, H & P (Lach) 5s, Apr 1933 78 
Rio de Janeiro T & P 5s, Jan '35 68 
Shawinigan W & P 5\%s, Jan 1950 84 
Toronto Power Co 5s July 1924.. 76 


Railroads 


Canada Natl Rys 7s, May 1935...101 
Grand Trunk P Ry 3s, Jan 1862. 51 
Grand Trunk P Ry 4s, Jan 1962. 64 
Grand Trunk West 4s, July 1950. 66 
Great No Ry of Can 4s, Oct 1934 65 
Industrial 

Canadian Car & F 6s, Dec 1939.. 80 
Dominion Coal Co 5s, May 1940.. 74 


SSASSVSSRSEKB SELSSLARSKRRKETSAEAS 


3B 3988 





DIVIDENDS DECLARED JANUARY 21-28 

Rate Per- Stock of Pay- 

P.C. riod Record able 
Chi, St P M&O pfd 3% Feb. 7 Feb. 21 
Chic, St P M&O com 2% Feb. 1 Feb. 21 
Colorado F & I pfd. 2 Feb. 5 Feb. 20 
Colorado F&I com % Feb. 20 
Consol Cigar pfd... 1% Feb. 15 Mar. 1 
Consolidated gas.... ™% Feb. 9 Mar. 15 
General Asphalt pfd 1% Feb. 14 Mar. 1 
Liggett & Myers.... 3 Feb. 15 Mar. 1 
Liggett & M Class B 3 Feb. 15 Mar. 1 
Norfolk & Western. 1% Feb. 28 Mar. 19 
Penn Coal & Coke.. 2 Feb. 5 Feb.10 
Pressed Steel C pfd.$1.75 Feb. 8 Mar. 1 
Pressed Steel C com.$2.00 Feb. 6 Mar. 9 
Pure Oil Co com.... 4 Feb. 15 Mar. 1 
U $ C Strs of A com 1% Feb. 10 Feb. 24 
U 8 Cast Iron P - de Mar. 15 Mar. .. 

U 8 Steel com. % 
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Vic 1 
Q Feb.28 Mar. 30 Victory 4 * 4922-23 


STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad Street, 
New York. 


Bid Asked 
Anglo-Amer Dil Co Ltd ...... 19% 20 
Atlantic Refining Company .. 950 1000 


Atlantic Refining Company pfd 108 112 
Borne-Scrymser Company ..... 390 410 
Buckeye Pipe Line 
Chesebrough Mfg Co cons. 175 190 
Chesebrough Mfg Co Cons pfd 107 110 
Continental Oil Company .... 112 116 
Crescent Pipe Line Co ........ 29 32 
Cumberland Pipe Line Co.... 125 135 





Eureka Pipe Line Co ........ 95 99 
Galena-Signal Oil Co pfd new.. 94 99 
Galena-Signal Oil Co pfd old.. 93 97 
Galena-Signal Oil Co com...... 45 48 
Illinois Pipe Line Co 178 
Indiana Pipe Line Co 87 
Ee Sa eae 16% 
National Transit Co .......... 29 
New York Transit Co 163 
Northern Pipe Line Co .. 97 
ROMA SPEND. Gn wictnx sodas ta 285 
Penn-Mex Fuel Co ............ 35 38 
Prairie Oil & Gas Co 480 
Prairie Pipe Line Co 192 
Soler Refining Co............< 385 
Southern Pipe Line Co ...... 112 115 
South Penn Oil Co .......... 240 245 
South West Penn Pipe Lines.. 70 74 
Standard Oil Co of Cal ........ 302 307 
Stand Oil Co of Ind ($25 par) 70% 71% 
Standard Oil Co of Kan...... 585 595 
Standard Oil Co of Ken...... 425 435 
Standard Oil Co of Neb...... 390 410 


Stand Oil Co of N J ($25 par) 158 163 
Standard Oil Co of N J pfd .. 108% 
Standard Oil Co of N Y...... 352 
Standard Oil Co of Ohio ...... 390 405 
Standard Oil Co of Ohio pfd.. = 111 





le OE eer 55 
WOneR “TOMe TRE HO once vc0080 110 115 
Union Tank Car pfd .......... 100 104 
ER IEE ED ok 650% ova eoees 325 330 
Washington Oil Co ............ 30 35 

Miscellaneous Oil Companies 
Atlantic Lobos Oil Co com.... 23 28 
Atlantic Lobos Oil Co pfd .... 70 90 
Se aera rrr 6 6% 
Elk Basin Cons Pet Co........ 8 
SRDONERD Gl BBE 6 once vcscccacs 97 100 
Magnolia Petroleum Co........ 165 
Merritt Oil Corporation 13 
Midwest Refining Co 139 
Mountain Producers ...... 9% 
oo oe Ee eae 20 
Producers & Refiners Corp com. 5 5% 
Salt Creek Prod new ........ 10 10% 
Sapulpa Refining Co .......... 4 % 
West States Oil and Land Co. 





TOLEDO SECURITIES 
Tucker, Robison & Co., Toledo, Ohio. 
Bid. Asked. 
Commonwealth Bldg Co com.... 75 100 
ee, ae 85 95 
Huebner-Toledo Brewing pfd.. 2 





Libbey-Owens com .............. 1135 140 
Libbey-Owens pfd............... 99 100 
Rep aree BOOERO TOR... cccccccess ve 92% 
Milburn Wagon com | ‘a 
Milburn Wagon pfd.............. 90 100 
National Dairy Co com.......... 15 25 
National Dairy Co pfd........... 75 85 
National Supply Co com......... 150 160 
National Supply Co pfd......... 100 ‘i 
Se COD EID, oo vcsccceseee a6 20 
Coy a | ee 74% 76 
PIONS TROTTED GOR i oc ccccccccscs cs ee 
in oye, ee 98 99 
*Paragon Refining Co com..... 24% 227 
*Paargon Refining Co pfd....... 981%, 100 
Toledo Machine & Tool com.... .. 55 
Toledo Machine & Tool pfd..... 3 4 
Toledo Milling Machine pfd.... 65 85 
Bonds 

Commonwealth Bldg Co 5s...... 87 92 
Cuyahoga Telephone 5s.......... .. 98 
Huebner-Toledo Brewing 6s..... 30 40 
Louisville Home Tel............. 90 

Ohio State Del. Co Ge....ccccess. 92 97 
Toledo Gas, Elec & Htg 5s...... .. 63 
Toledo Heating & Light........ .. 90 
Toledo & Western Ry 5Bs........ 20 30 





*Ex-dividend. 





UNITED STATES BOND QUOTATIONS. 
Cc. F. Childs and Company, 120 Broadway, 


New York. 

Bid Asked 

Conepl Ba, Aor, BODO. oo. ccscoscss 991%, 100 
Cee SS eee 102% 103% 

Panama 2s, 1936-19388 ............ 99 100 

Panama 3s, June, 1961 ........ 79 82 

Conversion 3s, 30 yrs date issue. 80 —_— 
Liberty 314s, 1932-47............. 92.02 92.10 
Liberty 1st 4s, 1982-47 .......... 87.60 87.80 
Liberty Be GR, SEM 2svccsense 87.20 87.40 
Liberty 1st 4148, 1932-47 ........ 87.60 87.80 
Liberty 2d 4\%s, _—. vib bese 87.80 87.40 
Liberty 3d 4%s, Sept 15°28 . 90.20 90.30 
Liberty > *s 1983-38 ...... 87.70 87.80 
ctory oh eh antl 97.34 97.36 
SE ere ay 97.34 97.36 


PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. ¢ 


Asked 
Amer Lt & Trac com............ 8&2 86 
Amer Lt & Trae pbb ..cccceccess 74 78 
Adirondack Pr & Lt com ........ 11 18 
Adirondack Pr & Lt pfd ...... 71 5 
Amer Gas & Electric com...... 95 98 
Amer Gas & Elec pfd .......... 36% 38 
American Pr & Lt com ........ 46 50 
A4aerican Pr & Lt pfd ........ 65 68 
American Pub Utilities com.... 7 15 
American Pub Utilities pfd .... 15 25 


Amer Waterworks Elec ........ 2 4 
Am WW & E parties peting pfd. 4 6 
Am W W & E Ist pfd 39 

Carolina Pr & Lt pm caiae ee ante 27 32 


Cities Services COM .....ccccvccscs 260 265 
De ee! eee ee mH 66 
Cities Service Bankers Cert.... 29% 31 


Cities Service 7% Series B 66. .125 130 
Cities Service 7% Series C ’66.... 92 95 
Colorado Power com ............ 9 12 
Colorado Power pfd 7 

Comonwealth Pr Ry & L com.... 14 16 
Comonwealth Pr Ry & L pid. 34 36 
Denver Gas & Electric Gen 5s.... 74 78 


Electric Bond & Share pfd .... 79 82 
Empire District Electric pfd.... 55 65 
Federal Light & Trac com. 6 9 


Federal Light & Traction pfd.. 42 47 
Gas & Electric Securities com. 
Gas & Electric Securities pfd.... 63 70 


Northern Ohio Electric com.... — 20 
Northern Ohio Electric pfd .... — 45 
North Ont Lt & Pr com........ 7 12 
North Ont Lt & Pr pfd.......... 45 52 
Southern States Power com.... 40 45 
Southern States Power pfd ...... 78 83 
Pacific Gas & Electric pfd...... 79 2 
Republic Ry & Light Co com.... 5% q 
Republic Ry & Light Co pfd.... 18 22 
Southern Cal Edison com........ 83 92 
Southern Cal Edison pfd ........ 95 99 
Standard Gas & Elec com ...... 12 14 
Standard Gas & Elec pfd ...... 34% «36 
Tenn Ry Light & Pomer com.. 1 2 
Tenn Ry Light & Power pfd.. 3% ° §#«2«8 
United Light & BVO COM... cccce 22 25 
United Light & Rys ist pfd.... 56% 58 
Wetsern Power com ............ 20 22 
Western Power pfd ............ 62 65 








FOREIGN GOVERNMENT SECURITIES 
R. A. Soich & Company, 10 Wall Street, 
New York City, 


Bid. Asked. 
eneion: Te OE BORD. . 0.0 scssenexe 71 15 
Belgian Restoration 5s of 1919.. eo% 68 
Belgian Monetary 5s of 1921..... 74 
Britiohn Victory 46......cccccccces on 290 
British Se of 1922................ 365 387 
OEE SO er 360 379 
British 5s of 1929................ 345 370 
French Ge of 1081.......cccccccce 58 61 
ME ED, 6 cian cvesesvas 69 71 
French 48 of 1917................ 48 50% 
MS GOED, vo on ncsecnc«s +4 tea 
SE TEED, Was 0's 6/6 00:05 0.6.) o's 00 Sau 15 16 
OS eer eer 16 17 
ED WE. ou ban on 6 oes 16 17% 
DORI DE SIR os nocd eveses ish i 23 
Italian 5% Notes 1925.......... 35 * 36% 
Italian 5% Notes 1923.......... 34 38 
Italian Ext 6%s of 1920......... 16 82 
Italian 6th War Loan of 1920.. - 27% 
Russian 5%s Feb & Aug, 1916.. 13 
Russian 5%s Apr & Oct 1916.... .. 10 
Russian Ext 6%s of 1919......... 14 18 
Russian Ext 5%s of 1921......... 16 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324-326 Walnut St., 
Cincinnati, Ohio. 


Bid Asked 
American Laund Mach com .... 62% 67% 
American Laund Mach pfd .... 98 99 
American Rolling Mill com .... 40% 41% 
American Rolling Mill 7 pfd .... 96% 97 
American Seeding Machine pfa . . 874% 88% 


Cincinnati Union Stock Yards .. "112 115 


NE MEE 0 35, aunuicua'es-agin be 89 91 
RUROUO WHOPMEEMO oc cccccccccecess 91 93 
Gruen Watch Co com .......... 148 = 
Gruen Watch Co Ist pfd ........ 100 101 
Gruen Participating pfd ........ 127 a 
Procter & Gamble com ($20 par) .107 108 
Procter & Gamble 6% pfd ...... 98 9814 
Procter & Gamble 8% pfd ...... 130 135 
Rudolph Wurlitzer pfd ........ 99 101 
U S Print & Litho com........ 42% 44 
U 8S Print & Litho 1st pfd...... R4 85 
U S Print & Litho 2d pfd...... 51% & 
Cin & Suburb Bell Tel.......... Oe 61 
Cincinnati Gas & BDlectric ...... 72 
Cincinnati Gas Transportation.. 89% 90% 
ok | Tf ae eee 64 65 
of § Yo ieee eae eee 52 
Cincinnati Street Railway peeasy 38 38 
TAttio Blaml ...ccccive eesddex 74 15 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_ Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 








To obtain any of the booklets write to the issuing houses and mention 


a eae World and the date in which the literature you desire was 
isted. 


ON BONDS 


Convertible Bonds.— Booklet explaining this attractive 
type of bonds and mentioning fifty such issues. 
McDonnell & Company, 120 Broadway, New York. 


American Agricultural 74% Sinking Fund Gold Bonds. 
Descriptive circular. Estabrook & Co., 24 Broad St., 
New York. 


Copenhagen 4% 1901 Loan.—Descriptive circular. Huth & 
Co., 30 Pine St., New York. 


ON STOCKS 


Cities Service Preferred Stock.—A descriptive circular. 
Henry L. Doherty & Co., 60 Wall St., New York. 


Guaranteed Railroad Stocks.—A new circular on this class 
of securities accompanied by colored maps. Joseph 
Walker & Co., 61 Broadway, New York. 


Dodge Manufacturing Co. 7% Preferred Stock._-Complete 
details upon request. H. D. Robbins & Co., 61 Broad- 
way, New York. 


American Sumatra Tobacco.—An_ illustrative booklet 
describing the history, growth, properties and busi- 
ness of this company. Tucker, Anthony & Co., 6 
Broadway, New York. 


American Cyanamid Preferred.—Descriptive circular. 
Stone, Prosser & Doty, 52 William St., New York. 


MISCELLANEOUS 


Credit Situation reviewed in a special letter by Thomas 
Gibson & Co., 29 Broadway, New York. 


Market Letter.—A weekly review of market conditions. 
Whitney & Elwell, 30 State St., Boston, Mass. 


Exceptional Investment Opportunities.—Booklet describ- 
ing such securities. Charles Wesley & Co., 92 Cedar 
St., New York. 


Consolidated Tables of Bond Values, with circular describ- 
ing a new publication of this character to investors. 
Financial Publishing Co., 17 Joy St., Boston, Mass. 


United Fruit.— Special letter describing this issue. 
Carpender, Caffry & Co., 1 Wall St., New York. 


The South.—The Agricultural Empire of the Day. George 
M. Forman Company, 11 So. La Salle St., Chicago, Il. 





























New York Stock Exchange 




















Representative Active Stocks As of Close, Jan. 28, 1921. 91% 45 Ne re 5344 46 
Week’s Sales: Tuesday, 436,960 shares; Wednesday, 465,975 shares; 56% 39% Lehigh Valley ................ 52% 5344 
Thursday, 493,195 shares; Friday, 456,030 shares. 110% 90 Ligget & M pfd............... 103% 103 
“ : a 36 14% eR eee 17 38, 
Prev. Friday’s 36 a cece 16% 
High. Low. Stock. Close. Close. : 144% Loose-Wiles Biscuit .......... 3514 40 
2, BY, Allied Ch & Dye ............ 49%, 51% 183% 120% a Sa 141 141 
53% 26%  Allis-Chalmers ................ 351% 35% 38 - Maxwell Motors .............. 5% 55 
| 95 51 res es = “ea aneee eae 55 5414 222 148 BBO POtTOlIOUM $.....0c0cccscsce 157 157%, 
103% 2% Am Beet Sugar................ 475% 4614 71% 10% Mid States Oil................ 13 13° 
128% 151% Am Bosch Mag .............. 53 56 52% 2956 Midvale Steel ............ bvess ae 31% 
61% 21% BURNEY Noee es wasps eccuksae es 27 3236 21 814 WRU Me WOE Ma, WOW. ccc cikcicass 114 12 
147% 111 Am Car & Foundry .......... 122% 124 i 2%  ##Mo, Kan & Texas............. 2% 2%, 
53% 15% Am Cotton Oil ...........000. 22% 23% | 33% 11% Mo Pacific ............eeeeeeee 18% 19” 
30% 5 Am Hide & Leather........... 914 Vi% 5d Ye 335g BBO PROGINS OEE... onc cccenccss 39 40 
119% 30% Am International ............. 47 47 40 25 Nat A ~ 244 
1091 74 Am Locomotive 82 831 % Ee ee ee 24% 
1712 a gE nr orang nc ldadalid l alldeaale # > 72 17% 8 Nevada Con Copper ..... cooee 11% 11% 
% 6% Am Safety Razor ............. 8% 8% 8414 644% N Y Central 2 3 
30% 75 ee Eo 11% 11 481, 16% o£ & - (yopeeeebeneagens 22 23 
72 29% Am Smelting & Refining...... 37% 391g | 87% 15% nes 20% 21% 
50 26 Am Steel Foundry ........... 3016 301% 105% Norfolk & Western .......... 100 101 
14254 21% Am Sugar Refinery ........... 9244 931% | 95% 66% North eet cree ie 9 
106% 65 Am Sumatra Tobacco ...... 78 79% 1, en : oKn ses rene es pe 87% 
100% 921% rr eo ee a 99% 99%, | 41% 85 Ce en eee 361% 37% 
283 104, RE WORROD occu eves cvescese 116% 120 116% 4 8 Jan Am Pet & T......20000000 74% T5% 
: 165% 55% EE Oo A eee nee ie 65% 671% 3 37% a. Je ee Se ere 415% 41% 
poi 661% 30 Anaconda Copper ............. 38 39% 36% 6% Penn Seaboard Steel ......... 154% 144% 
Ht 67% 18 Associated Dry Goods......... 2534 26% 45 27 People’s Gas, Chicago........ a 35 88% 
74% 49% Asso. Dry Goods ist pfd...... 58 5914 2% 3036 Philadelphia Company ....... 33 334% 
90% 76 At, Top & Santa Fe.......... 82% 83 23% 9 | ORE eT eee 11% lu 
i 176% 71% | UF ED A re 697% 70 2% 514 oo Se eee 60 61 
24 8 eS eee 11% 10 11372 aie oon <4 tae m tet eeereeeeens 2914 30 
148% 78 Baltimore Locomotive ....... 884, 9038 ressed Steel Co.............. A 93 
48% 27% Baltimore & Ohio............. 34% 34% oy Se SEs MPT --».+~5++5.- — | 
8 7 ; 2 a Ee ear 48, 47% 
8214 2 Bethlehem Motors ............ 4 4 42% 30 Pure Oil i ae <a 
15 2% Booth Fisheries .............. 5 5% ~/s ure De eho M4640 5409 965 0 e020 35 35% 
17 9% ee ee eee 21% 13% 22% 10 Ray Con Copper ............. 13% 13% 
129 76 es a a ee ; aa 9014 103 64% ere 831% 81% 
29% 8 Butte & Superior ............. 13% 13% . sie paged at eee i ON 50% 50% 
85% 55% California Packing............ 62%, 63% a : eading 2d pfd ...........0+. ry 532 
46 15% California Peleslonen Be! OE 351% 37 124% 55% Republic Iron & Steel........ 649% 66% 
134 109% Canadian Pacifie .....00020001. 115% 117% Rs, a ee ee ee ----- 21% 22 
104% 3014 Central Leather Co............ 4054 41%, ite 5% 4914 ee a been kswsen ewe 65% 66% 
61% 244 Cerro de Pasco Co............ 30 30% 33% 15% St Louis-San Fran ............ 22 22 
164% 59% Chandler Motor .............. 6854 7014 40 11 ad Sk Sa ee ae 27 26% 
70% 47 SE chon accinsipapentes 59% 60 49% 20% $%8t LS w pfd.................. 38% 38% 
14% 6% Chi Great Western .......... 814 8% 1174 5% Seaboard Air Line ............ 6% 6% 
44% 21 Chi, Mil & St Paul..........- 2814 28% 243 85% Sears, Roebuck .............. 92 91 
91% 60 Chi & Northwest ............. 68 6814 23% 144% Seneca Copper ............... 1814 18% 
41% 21% Chi, R I & Pacific............ 261% 27 90Y%4 3314 eS 2 ea 43 4454 
21% 1% eee eee 11% 12% 48% 20 ae 2344 23 
415 163% ee ee eee ee 22 =v a th4 88% Southern Pacific ............. 9614 98 
40% 18 efoto caciundeennaes 2314 23 33 18 Southern Railway ............ 225% 23 
67 50 Columbia G & B.............. 60% 61% 66%4 50 BOUROER. BLY BEG. 0 s<cccrcevess 59 58 
14% 3% Continental Candy ............ 3% 3% 105% 100% Standard Oil of N J pfd...... 109% 108% 
10314 61 Corn Products Refining....... 695% 72% 91% 77 Steel & T pla .....cccccsseses 79% 81% 
43% 243% PRR UEOD ons oan Ceee kena 30% 30% 126% 37% EI 80D oon ccencsewens 53 56% 
27814 70 SS aaa 92% 95 14 8% Submarine Boat ............. 9% 9 
593% 16% Cuba Cane Sugar ....... sven 2314 20% 11% «=©Superior Oil .............eeeee 12 12% 
60% ee ee re 30 30 13% 6% Denn Cop & Chem............ 8% 9 
9 % Denver & Rio Grande......... 1% 1% 47 14 oo ee ee 19% 20% 
147 47 Endicott-Johnson ............ 66% 62% = = Bag LON a 34% 35 
21% Oe RE eed Ricco, Vewennanheh 1354 13% obacco Prod ..........++++++ 54 55 
38% 55% $$ Transcont. Oil ........sseseee. 10% 10 
95 40 Famous Players-L ........... 563% 57 197 61 U 
48 10 Fisk Rubber ..........--..--. 14 14% : ke nion Bag & P .......+..+++. 73% 14 
‘ . E 129% 110 LO a 4 119 120% 
19 1% Gaston, William & W......... 456 4% 148 91 TEE osc cesveccsctnsens 103 103 
43 32% General Asphalt .............. 63% 68 224% 176 Weibel WERE ...ccccccsccccens 103% 107 
172 116% General Blectric .............- 126 129 96% 45% United Ret. Stores 5S 56 
91% 65% Great Northern pfd........... 16 78% 78% 15 U. 8. Food Prod............. * 241% 26 
42 12% General Motors ..............-. 14 14% 116% 585% ee 6734 69% 
93 69 Gen Motors 6% Deb .......... 69 68 ; 148% 4, U. S. Rubber Pi aaa 68 69% 
86% 7 eS > eee 40 40% 115% 9% u. 8 . Rub. i Cane: 102% 102 
116% HU  Momsten OF .....- «0500005005. 74% 76% 4 0 Bteel .--esseereceeeeees 81% 
Z ° 1, 115% 104% LS Beer 111% 110% 
23% 9% Hupp Motor Car ............. ake 2% 80% 441% aa eee 5556 
61% 28 Inspiration Copper ........... 35% 34% 97 2814 Vanadium Corp ............-. 37 37% 
6% 3 Interborough Con. ........... 4% 45% 80% 24% Va Caro Chem 3656 37 
142% 88 Int Harv new ........sececees 9414 95% Dal 5% He ge ee ae Ss 8 1% 
51% 10% Tmt Mer MOTIMe .......cevcccecs 14% 14% EE aL A |” ET 8% 
111% 44 Int Mer Marine pfd RES 5414 54%Q 18 q SN cc So Ro St gad oo 20 
26%, a >> apie aie iemanseaaa 15 154 345% 17 Wabash pfd A ............000. 20% 20% 
91% 38% OS SN ee tee 593 60%, 40 20% Western Pace 26 c<ceccccccce 27 a 
471% 19 ee Crees BI, 25% att eu Weating BG xeiwsynie+s<+s oe 38% 
$ N c _ { MLOTOPS cece evecsenssece 0874 
7% 4 PY Poe 2. | re 43% 4% ont, 13%; a 15 15% 
QTY, 18% Kansas City Southern........ 1954 20% 82% 3414 he Eo a eee 42 
152%, 25% EH REED: Gcvnicneaseseceene 46, 47, 32 51% WUPS-OPETIONG .....cccccccese 8 8 
33% 14% Kennecott Copper .........--- 20 20 93 26 Willys-Overland pfd .......... 35% 37 
481, 5% Keystone Tire & R........... 114% 124% 9514 355 Worth Pump ..... scaoscucees. ae 51 
TOBACCO STOCK QUOTATIONS. ST. LOUIS QUOTATIONS Rice Stix D G Co 2d pfd........ 93 97 
Bristol & Bauer, 120 Broadway, New York Mark C. Steinberg & Co., Mezzanine, Boat- St Louis Cotton Compress Co... 30 34 
City. men’s Bank Bldg., St. Louis, Mo. St Louis, Rocky Mt & Pacific... 36 388%, 
Bid Asked Bid. Asked. United Railways Co com........ 1% 2 
American Cigar com ............ 90 95 American Bakery com........... 28 301% United Railways Co pfd......... 9 10 
American Cigar pfd ............ 81 85 Asmoerivan Bias: Cp... .0.0.0c.0s065 125 130 Wagner Electric Co ............ 62 65 
British-American Tobacco ...... 138% 14 Central Coal & Coke com........ 87%, 92% Western Cartridge Co........... 230 240 
George W. Helme com .......... 150 157 Central Coal & Coke pfd........ 774, 82 Bank Stocks 
George W. Helme pfd .......... 90 94 Certain-teed Prod Co 1st pfd.... 79 81 Oe ere 121 126 
eee 100 110 Certain-teed Prod Co 2d pfd.... 71% 73% First National Bank............. 198 208 
ee eee eee 92 Chicago Ry Equipment Co...... 113 ara Mercantile Turst Co .........0.- 328 335 
MacAndrews & Forbes com ....105 108 Consolidated Coal Co............ 781, 82% National Bank of Commerce..... 130%, 132 
MacAndrews & Forbes pfd ...... 81 5 Fulton Iron Works pfd......... 98 101 Bonds 
Porto Rican Amer Tobacco .... 88 95 Fulton Iron Works com......... 55 60 City of St Louis 4s, 1928-29-31... 92%, 98% 
ee ee 35 37 Hamilton Brown Shoe Co........ 128% 133 E St Louis & Sub 5s, °32........ 51 ie 
ee | he eee 82 86 Hydraulic Press Brick pfd...... 42 44 General Baking Co 6s, ’36....... 88 
eR oo SY ae 101 103 Hydraulic Press Brick com...... 4% 5% Kansas City Home Tel Co 5s, ’23. 89 92% 
Weyman-Bruton com ........... 152 157 Laclede Steel com .............. 101 105 Laclede Gas Co 7s, ’29.......... 87 90 
Weyman-Bruton pfd ............ 90 94 Missouri Portland Cement...... 724, T4% St Louis & Sub Ry gen 5s, '23.. 45 47 
American Tobacco Scrip ........ 104 105 National Candy Co com.......... 86 91 St Louis & Sub Ry Ist 5s, 21... 98% 94% 
Tobacco Prod 8% Scrip ........ 93 96 National Candy Co 1st pfd....... 98 108 St Louis Transit Co 5s, '24...... 33 oi 
Porto Rican Amer Tob Scrip.... 82 88 Rice Stix D G Co 1st pfd........ 98 101 Union Elec Lt & Pr Co 7s, '23... 94% 96% 


240 The Financial World 


























In Our Next Issue— 


NE of the most important and timely articles which it has been 
the privilege of “The Financial World” to offer its readers will be 
next week’s study of U. S. Steel, by Mr. Thomas Gibson. It will 

be one of the most interesting contributions yet made by this unusually 
keen analyst. 





There also will be a presentation of attractive public utility 
investments prepared by Mr. Edward L. Barnes, a new writer 
for “The Financial World,” who is equipped to grasp the out- 
standing features of the current investment market. 





There will be Mr. Phil Morley’s second article in his series 
on Low-Priced Rails that are specially interesting to investors at 
the present time. His subject for analysis will be Western Mary- 
land, which before long may be linked up with another small 
railroad into a single system. 


As a fitting complement to the Barnes article there will be 
a contribution from Mr. William H. Hodge, who is a public 
utility expert. He will give his reasons for believing that the 
utilities have entered upon a new era. 


The foregoing are but a few of the interesting features of the 
February 7 issue. They afford some idea of the constructive 
policy which is being pursued in order to guide investors through 
the present unique period in our financial and economic history, 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


—- — ee eee - — :=SO FILL OUTT AND MAIL TODAY ~ — ~ ~~ — —_ —_ -- 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 


1-31-21 






































The Empire Tube & 
Steel Corporation 


BALANCE SHEET—NOVEMBER 30, 1920 


ASS#TS 


Current— 
Cash on Hasid pei Bank tac. 2.25. es ce cwsness $51,514.77 
Accounts TRRERERURREE ys. «6c wc SRK osc cece eesees 32,517.14 
Cash Adeiete ant StGil . 2. nabs eect oo bes cess 12,163.75 
Goods in Process, Inventofy................... 3,555.00 
Steel and Supplies, Inventory.................. 47,176.28 
pO Be ee. Se A ee ee TEE ee 
Fixed— 
Real Estate Buildings, Machinery and Equipment.......... 


Deferred Charges— 

Unexpired Insurance, Commission and Organiza- 
NE ae nin ov kn'c bE On Radek nie eee $18,403.98 
eg ae ee ea) 

Gone Will,.Contracts, Patemtie Gc... 0.6. cess cc ccc escess 

Empire Art Metal adjustment account.................... 


EERO II, CEE LOO PE OEE 


Current— 
a a ee Saree eae $7,658.89 
ee ee eee ee eee ee 
EPS GY TOON S565 5.0 0S . + vitgenilp wis dias ber ovstedawen 
Reserves— 
For Depreciation, Building and Coritents........ $15,007.00 
me ee! a ee oe ere 2,734.41 
Se OE » 5. 5.6 oA Rk oR th opie wun Ek Oe oe ee 
Capital— 
Preferred Stock authorized 
2,000 shares par value $100.................. $200,000.00 
aa a oa er eee 75,900.00 


Preferred Stock outstanding 

Common Stock authorized 
50,000 shares no par value 

Surplus 


Total Liabilities 


$146,926.94 


$292,564.86 


$18,403.98 


100,000.00 
16,452.70 


$574,348.48 


$7,658.89 
28,000.00 


$17,741.41 


$124,100.00 


377,347.24 
19,500.94 


$574,348.48 























